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should be particularly gratifying to 
the people and ta all who take an 
interest in the progress of political 
science and the cause of true liberty.” 


CAREFUL and extended re 
of | constitutional 





port 
government 


—James Madison, 
President of the United States, 
1809—1817 
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House to Debate High-test Gasoline Said to Give New Distribution Improbable, 
Bills to Control Vo Advantage in Warm Weather 





Transportation | 





Canalization of St. Lawrence 
River Held to Be of Prime! Adoption of “high-test” or “antiknock” | 
: ‘ gasolines as standard fuel for automo- 
Importance to Midwest by |biles regardless of climatic and other 


Mr. Snell 





Regulation of Buses 


May Be Considered 


partment of Commerce. 





Measure for Permissive Volun-' line, conducted at the laboratories of the 


° e +1 | Bureau, Mr. Cummings said. 
tary Consolidation of Rail- | Motor alcohol is making rapid progress 


according to an oral statement Nov. 


Session I by the organic chemical specialist of the | 





conditions will increase the expense of | of the so-called 
| operation, without any gain in efficiency | will find during the Summer months that 
in warm weather, according to an oral! they are obtaining less mileage per gal- 
statement Nov. 9 by H. K. Cummings. | lon than are users of ordinary fuels. Mr. 
| chief of the automotive power plant sec- | Cummings explained that this is due to 
tion of the Bureau of Standards, De- | greater evaporation of “high-test” gaso- 
: {line in warm 

This conclusion is the result of several | fact ‘that engine trouble results due to 
' years’ study on the volatility of gaso- | “gassing.” 


‘Less Mileage Obtained Than From Ordinary Product, and 


Expenses Are Increased in Summer, Says Specialist ; 
Use of Alcohol as Fuel Grows 





in that territory, costs less than half 
as much, he said. 


Mr. Cummings pointed out that users 
“high-test” gasolines 


veather, and also to the 


The coming of cold weather, however 


| does bring with it certain advantages for 


| 
“hign-test” gasoline, such as noticeably | 
roads to Be Taken Up at} in the industrial world as 2 motor fuel.| easier starting and better engine per: | 


9|formance,-Mr. Cummings stated. 


According to Mr. Cummings, tests | 


| chemical division, J. N. Taylor. This mo- {| conducted by the Bureau of Standards | 


Canalization of the St. Lawrence wa-jtor alcohol has been in extensive use it:| have also shown that the gravity of gaso- | 


; the Philippine Islands, has an efficiency | 
|of 80 per cent of that of gasoline, and, 


terway to provide an outlet to the ocean 
for traffic from the Great Lakes and the 





WASHINGTON, MONDAY, NOVEMBER 11, 1929 


Mr. Davis Asserts| 





Of Reserve Bank | 


Profits Is Sought 


Stockholders of Boston in-| Darina: fox pode wise rene Lae 
| universal that the Government, or rep- 


stitution Ask Half of Net | resentatives of any government, advo- 

a * : E _|eating war would be hooted down in 
Earnings for M em b ers | derision, the Secretary of Labor, James 
And Fourth for Surplus 


Secretary of Labor Speaks at 
Memorial Services for 
Col. Thompson 








J. Davis, stated Nov. 10 at memorial 
|services for Col. Joseph H. Thompson | 
at Beaver Falls, Pa. 

After reviewing Colonel Thompson’s 
“inspiring record,” and praising his pa- 
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With Canada Favored to 
Meet Foreign Reprisals 


Gasoline Distilled 


From Coal Tested 


Wi 
British Experimenting on 
New Motor Fuel 


| 


° , triotism and character, Mr. Davis dis- | 
In Controlling Law cussed conferences between Premier v | 
Ramsay MacDonald, of Great Britain. FXPERIMENTS with a new || 

and President Hoover, saying that in his “4 


Accomplishments of System in opinion the naval disarmament discus- 





Stabilizing Credit During sions entered into by these executives 

Crisis Are Revi 1 |“would go down as one of the historic 
risis Are Reviewed at Con-| turning points in human history.” 

ference : His address was made before members 

| of the Col. Joseph H.. Thompson Post of 

Boston, Mass.—Adoption of daiitie American Legion. Sections of his | 















motor fuel, which promises tu 
be an alternative to petrol in its 
application to traction and general 
propulsion purposes, are being con- 
ducted by the Sensible Heat Distil- 
lation, Limited, according to a re- 
port from the consular clerk at 
London, Alfred Nutting, made pub- 
lic-recently by the Bureau of For- 


[Continued on Page 12, Column 5.] 





central west, permissive voluntary con- 
solidation of the railroads, regulation of 
the interstate motor bus fraffic and a 


new Federal penitentiary for the north- 
eastern States constitute the main Icg- 
islative agenda for Congress at the com- 
ing regular session, according to Repre- | 
sentative Snell (Rep.), of Potsdam, N. Y., | 
chairman of the House Committee on | 
Rules. Mr. Snell returned Nov. 9 to 
remain in Washington, he said, until the 
regular session in December. His Com- | 
mittee paves the way for legislation in | 
the House. | 
“One of the outstanding matters that | 
I hope Congress will take up at the com- | 
ing regular session,” he said, “is the 
canalization of the St. Lawrence River. | 
The Welland Canal will be completed on| The first anniversary of the broadcast- 
July 1, 1930, The fact that United | ing reallocation, effected Nov. 11, 1928, 
States Army engineers have reported |. , . A 
adversely to the deepening, of the pres- | finds reception conditions throughout the 
ent barge canal across New York State | ¢ountry vastly improved, with a mini- | 
makes it quite likely, if there is to be! mum of complaints and with the industry 
an outlet from the West, it will be down | itself thri¢ing and prosperous, according 


the St. Lawrence. River. to Federal officials identified with the | 
Arrangement With Canada regulation of radio, and responsible for 

“The engincers have reported that the | the reallocation. — 
canalization of the St. Lawrence could | Reports reaching the Federal Radio 
be accomplished at a cost of $225,000,000, 


| Comnaienion, it was stated, show con- 
or at any rate for somewhere between | ¢Clusively that the reallocation has served 


Reallocation Marked by | 
Minimum of Complaints , 
From Listeners | 





| tions favoring a revised system of divid- | 
|ing net earnings, and a review of the 
; two major crises through which the Fed- 


[Continued on Page 9, Column 6.] 





eign and Domestic Commerce, De- 
partment of Commerce. The state- 
ment follows in full text: 


| 


‘Means to Protect 


Producers Sought 





Senator Brookhart Asserts 


Plan Is Being Considered 
To Combat Threats of 
Purchasers Abroad 


Stable Prices Desired 








‘Mr. McKelvie, Although Not 


Sponsoring Movement, Says 
Steadying Influence Is 
Needed for Marketing 





Formation of a marketing alliance be- 


Reception Conditions ‘Resolution Offered 
By Radio Are Held to | For Investigation of 
Be Vastly Improved) Cotton Exchanges, 


| A és < a | investigatmg the question of participa- 
| Anniversary of Broadcasting | Senator Heflin Charges Spec- | 





ulation in Three Cities 
Fixes Prices, Causing 


Heavy Losses to Grower | 





A resolution (S. Res. 152) directing 
the Federal Farm Board to iavestigate 
and report to the Senate on the activities 
and speculative transactions of the New 
York, New Orleans and Chicago cotton 


|exchanges and other interests engaged | 


in any way in the cotton business, was 


introduced in the Senate Nov. 9 by Sen- | 
| ator Heflin (Dem.), of Alabama. 


The Farm Board is directed “to say 


specifically in its report to the Senate | 
| whether or not it feels from all the facts 


$200,000,000 and $300,000,000. The wa-| its primary purpose of reducing man- | obtained in its investigation, that the 
ter power alone would pay for the cost | made interferences with reception, and of | cotton exchanges, as operated today and 


of this canalization. I think that there | Serving the remote listener. At the Com- 
will “be an arrangement with Canada, | iission 1t is stated that the broadcast 
for that. is, of course, the pivotal factor | S¢t-up is not yet perfect, and probably 
in the situation. |never will be since there must be a | 

“I purpose to do everything that I can | “fluid” arrangement with so many sta- | 
to press legislation with a view to this|tions operating on so few available 
canalization. There are about 21 States | Channels. 
that are interested in this proposal. It} ‘ 2 ot 
means an outlet for the Great Lakes and | The chief engineer of the Commission, | 
for all the central States for ocean-| Capt. Guy Hill, declared orally Nov. 9 
going traffic. | that unquestionably there is a material | 


“As to the voluntary consolidation of | betterment of broadcasting conditions | 








Conditioris Improved | 


railroads, it has been understood that | directly attributable to the reallocation. | 


influemced by stock: exchange ‘transac- 
tions, shoule be closed.” 

Recommendations for correcting the 
“evils complained of” must be made to 
the Senate by the first day of the regular 
session. 

On the suggestion of Senator Jones 
(Rep.), of Washington, the resolution 
went over for a day, but Mr. Heflin 
served notice he would ask for its pas- 
sage Nov. 11. 

The resolution follows in full text: 


i reserve system was declared to have 





| 


stabilized credit. conditions of the coun- 


Budget Estimates 


try, featured the seventh annual meet- | For Fiseal Year 1931 


ing of stockholders. of the Federal Re- | 
serve Bank of Boston, held Nov. 9. | 
Nearly 400 representatives of member | 
banks in New England attended. 

As chairman of the special committee | 


tion by member banks in the earnings 
of Federa: reserve banks, Channing H. | 
Cox submitted the committee resolutions. | 
They were adopted at the afternoon ses- | 
on. | 
Change Asked in Law | 

The resolutions favored an amendment | 

| to the Federal reserve act so that, after | 


| be divided as follows: 


Termed Inadequate 





Representative Byrns Says 


Government Maintenance 
Costs May Approximate 
$5,000,000,000 


Supplemental appropriations in addi- 





| payment of 6 per cent dividend and ex- | vion to the budget estimate of $3,830,- 
penses, remaining net earnings should | 000,000 for maintenance of Government 
Twenty-five per| during the fiscal year ended June 30, 


| tween the National Farm Grain Corpora- 
| tion and the Canadian wheat pocls is 
|under consideration as a move to com- 
| bat threatened purchasing reprisal moves 
'of European nations against the possi- 
bility of higher wheat prices to them, 

Senator Smith W. Brookhart (Rep.), of 
|Iowa, stated orally Nov. 9. 

George MclIvor, manager of the Ca- 
nadian, wheat pool, has already conferred 
| with the Senate Committee on Agricul- 
{ture and Forestry, he stated, and the 
|aims of his organization to stabilize 
| grain prices are identical with those o 
|the Federal Farm Board. 

No fear of increased prices need be- 
felt by European grain consumers 
through the stabilizing operations of the 
|Farmers’ National Grain Corporation, 
|Grain Member Samuel R. McKelvie of 
the Federal Farm Board stated orally 


This fuel is a product obtained 
from bituminous coal by a distilla- 
tion process and when used in gas 
generators is said to produce a gas 
which, in an internal combustion 
engine, provides the motive power 
as well as petrol. 

Tests over a considerable period 
with heavy road vehicles propelled 
by producer gas, it is claimed, have- 
proved definitely and conclusively 
that gas made from synthetic char- 
coal is an economic fuel. 








House Still Favors 
Protective Policies, 





jeent to the Federal Government for 1931, are inevitable with the prospect | 
| franchise taxes; 50 per cent to member | of the total running close to $5,000,- 
, banks; 25 per cent to be paid into sur- | 000,000, Representative Byrns (Dem.), 
plus until such surplus equaled the sub- | of Nashville, Tenn., said in an oral state- | 
| scribed capital. ;ment Nov. 9. | 

Any portion of the last 25 per cent; Mr, Byrns is the ranking minority | 
not needed for creation of a 100 per cent | member of the House Committee on Ap-| 
surplus would go to member banks. | propriations, which, within 10 days, will 
| FF, M. Howe, president of the Indus- | begin framing the annual supply meas- 
trial Trust. Co., of Providence, R. I., was | ures providing funds for operation of the 
| Chosen ghairman of the stockholders’ ad-| Government. He said the apprapriations 
| VISOF,«*ommittee for the ensuing year. | for thetFedéral'-FarnY BoaYd, whieh are 


Mr. Longworth Says 





Lower Body Prepared to Act} 
At Once if Senate Gives) 
Approval to Tariff Bill, 
peaker Asserts 


- 


Stn 





ov. 9. 
The policy of the Farmers’ National 
rain Corporation is not one of price 
fixing, he said, but of stabilization of 
prices at a level of fair return to the 
producers, This will be accomplished, 
Mr. McKelvie stated, by bringing into 
play market steadying influences to 
maintain an even flow of grain to the 
market. 

lt. is. expected, he -said,. however, that 
the..grain eerperstion, with a strong 
export selling organization, will reverse 


‘ 


N 
G 


' Work of System Reviewed 


The proceedings of the meeting w 
private. In a statement given out to 
the press following the session it was 
announced that C. S. Hamlin, member 
of the Federal Reserve Board, had re- 
viewed briefly the two major crises | 
through which, it was stated, the Fed- | 
{eral reserve system has stabilized the 
credit conditions of the country. 

President C. S. Hichborn, of the First 


/not included in the budget’s estimated 

| total, published in the issue of Noy. 9 | 
ere will doubtless run larger than the cur- 
{rent year appropriations for the Board. 
|The current year appropriations com- 
| prise $151,500,000, including $150,000,000 
| for the revolving fund for use iy loans 
through stabilizing corporations and co- 
| a associations, and $1,500,000 for 
| the 
Board. 


administrative expenses of 


the 


+ Fie * ts 
Tiere aré=no indications that the | 
House of Représentatives will change ‘its 
attitude on three fundamentals, the pro- 5 
tective tariff policy, the question of main- | American-Canadian Comeentts 4 
tenance of flexible tariff provisions, and| ,. Mr. Brookhart said that the Uni 
5 ‘ | States and Canada control 60 per cent 
the question of farm debenture, it was 


of the world wheat crop, and there is 
stated orally Nov. 9, by the Speaker of | 


no reason why a plan of orderly wheat 
the House, Representative Longworth | and other grain marketing should not be 
(Rep.), of Cincinnati, Ohio. | worked out successfully between them, 


despite any purchasing alliance formed 


the foreign market situation of the 
American grain farmer hitherto pre- 
vailine. 


National Granite Bank, of Augusta, 


Criticizes Practice 


this legislation is expected to come up| 


for consideration. I am not sufficiently 
informed as to the exact sentiment for 
immediate action but I know that there 
is such legislation before the House In- 
terstate Commerce Committee. 

“TI think, also, that it is essential, al- 
most imperative, in view of‘ the large 
amount of motor bus traffic in interstate 
transportation, that there be some legis- 
lation by Congress for bus regulation 
and supervision. 

“Bus lines are multiplying rapidly all 
over the United States and in many cases 
railroads are operating bus lines to meet 
the competition. I think it is imperative 


to have some kind of regulatory legisla- | 


tion and I rather think there will be. 
Appropriation Bills 


“Of course, the primary (consideration | 


on the program will be the annual ap- 
propriation bills, which will be expedited. 

“We are going to stay here until the 
Senate takes some action on the tariff 
bill, or sends word that there is no pros- 
pect of a bill. There is no plan for any 
business by the House the rest of the 
session except the tariff. if the Senate 
passes it, and the election of the present 
members of the Committee on Appro- 
priations. 

“T am going to press*as vigorously 
as I can legislation to provide for a new 
Federal penitentiary in the northeastern 
States. I think it is absurd that the 
Federal prisoners of New England and 
the other eastern States have to be sent 
all the way to Atlanta. I have been in- 
terested in this subject for a number of 
years and I am going to take up the 
matter with the Devartment of Justice.” 





Connecticut Motor 
Accidents Decrease 





Deaths, However, May Exceed 
Last Year’s Total 





State of Connecticut: 
Hartford, Nov. 9. 
Unless there is an unprecedented in- 


Br : : Whereas, r ; y 
“Conditions seem to be improving ereas, the Government report shows 


every day,” said Capt. Hill.. “Better | 
equipment, making possible higher per- | 
| centages of modulation by stations, im- 
proved assignments, and higher power 


cotton for the last 10 years has been 
above 21 cents a pound; and 
Whereas, the world cotton crop in 1928 


é was 23,000,000 bales and the world con- 
for stations on cleared channels all have | sumption of cotton for the same year up 


made toward these improvements. More- jto August, 1929, was 25,000,000 bales, 
rene at ee ewan Tat te ——— < cotton 
grade sets, which permit of sharper tun- duction. and eee ee eee ee 
ing and a greater fidelity of reception.” ! . 

Radio’s greatest trouble today, said | 
Capt. Hill, is that of too many broad- | 
casting stations. “It is very difficult to 
improve conditions when the broadcast- 
ing spectrum is crammed full with sta- 
tions,” he said. 

Stations Shuffled 

Under the reallocation the assign- 
ments of 94 per cent of the 600-odd sta- 
tions on the air were shuffled. To make 
possible improved reception for distant 


Complaints Are Made 
| Whereas, complaint is being made by 
|cotton farmers, merchants and bankers 
j in the cotton growing States and by 
|; people in other sections of .the country 
| interested in cotton that something. is 
| wrong with the cotton market and that 
|the price is being depressed and fixed 
| by purely speculative forces, and that 
| cotton is selling not only at unprofitable 
) | prices, but below the cost of production 
listeners, notably the farmer, the Com- | to the great hurt and injury of the cot- 
mission set aside 40 cleared channels | ton producers of the United States, and 
for the exclusive use of high powered| Whereas, the prite paid each day for 
stations. Thirty-four channels were 
| designed for regional service, for sta- 





r or re ,all the places where cotton is sold in 
tions ranging in power from 250 to!the cotton growing States, is the price 
1,000 watts. The remaining 16 chan-|that is fixed on the cotton exchange 
nels were designated for “local” stations | where speculation in “cotton futures” and 
| ranging in power up to 250 watts. |not where the sale and delivery of actual 

{ The chief of the radio division of the | cotton fixes the price under the law of 
| Department of Commerce, William D. | supply and demand, and 
Terrell, commenting on the reallocation’s | Whereas, the advocates of a specula- 
first anniversary, said that the cleared | tive cotton exchange where unlimited 








(Continued on Page 9, [Continued on Page 9, 


| Visual Broadeast for Public 
In Near Future Is Anticipated 


+ 
Mr. Lafount Says Television 


_Experiments Are ‘Fairly 
Successful’ 


Visual broadcasts portraying public 
; events and spectacles, as well as motion 
| picture programs, will be available to 


Column 5.] Column 4.) 














| H igh Schools Plan 


Aviation Courses 





, v . 
California Takes Lead in 
Air Construction 


| that the average price paid for American | 


cotton in the towns and cities and in| 


Me., chairman of the stockholders’ ad- 
visory committee, opened the morning 
session. He spoke of the accomplish- 
ments of the Federal reserve system in 
the 15 years of its existence. Member- 
bank representatives were welcomed by 
F. H. Curtiss. chairman of the board of 
directors of the Boston Federal Reserve 
Bank, who discussed recent trends in 
bank deposits and investments. 

The governor of the bank, W. P. G. 
Harding, made the principal address, 
presenting a statement showing the 
bark’'s condition. 


Representative Byrns said the prac- 
tice has grown up in the past five to! 
seven years, of cutting the original esti- | 
mates away down and then submitting 
supplemental estimates which could have 


posals were. sent in by the budget. 
said that is not a constructive way of 
handling a great business institution 
like the Federal Government, where the 





adding to the figures submitted. 
Through this custom of not looking 
ahead. and of withholding the supple- 
mental figures until after the. original 
estimates of a session, the country, he 
said, gets a wrong view of the fiscal 
situation in’ so far as Congress is con- 
cerned. He said it can be assumed that 
at. least as much of supplemental ap- 
propriations will be sent in by the Bud- 





Double Taxation 
. In France Opposed 


American Firms Contest Levy 


been foreseen when the original pro- | 
He | 


total expense should be foreseen and | 
mapped out, instead of cutting and then | 


“From this time on, until the regular | 
December session, if necessary.” said Mr. | 
Longworth, the House, “will be prepared 


to receive at any moment ihe tariff bill 
from the Senate and to send it to con- 
ference. He was hopeful he said, of ac- | 
tion by the Senate and he declared that 
the House must assume that the Sen- 
ate is able and capable of passing a/| 
tariff bill and sending it over to the! 
House before the regular session. 
Prepared to Act 

The House will not make any over- 
tures to the Senate regarding either ad- 
journment or recess, he said, but will re- 
main in a position to send the bill to 
conference if passed by the Senate. The 
House will not take the initiative but} 
will be ready to act immediately and will 
continue its regular twice-a-week, ses- | 
sions without business the rest of the 
extra session, except for electing the sur- 








Involving Subsidiaries 





[Continued on Page 14, Column 2.] 


Representations concerning France’s 
collection of the so-called double tax on 
American subsidiary corporations operat- 
ing in that country will probably not be 
made by the United States until the 
question of the tax’s legality has been 
settled in French courts, it was stated 
| orally at the Department of State Nov. 9. 

The tax, which is based on the divi- | 
dends of the parent company as well as 
on the profits of the French subsidiary, 
already has been contested in several 
cases brought in the lower courts of 

lrance, it was said. 
| Legality Is Upheld 
The two lower courts each upheld the 

legality of the levy and! appeals were 
taken to the highest court of the land. 

While no formal protests against the 

tax have been made to the State Depart- 
ment, a number of informal conversa- 
tions have been held with representatives 
of American business men, it was said. 
The French tax, it is said, provides for 

a levy of 18 per cent on the profits of 

the subsidiary, then an additional levy 
|on the dividends of the parent company. 

Added to the taxes already existing, it 
_ is said, the double tax brings the total 
levy against Americen subsidiaries to 
more than 35 per cent of their total 














Seizures of Food 
Not to Be Halted 


7) .% 


Enforcement of Laws to 
Be Drastic if Necessary 


v 

URE food law enforcement offi- 
cers have no desire to hinder 
legitimate business, but shipments 
of food and drugs inimical to pub- 
lic health will continue Ao be seized 
whenever such action is deemed 
necessary, it was stated, Nov. 9, by 
the head of the Food,’Drug and 
Insecticide Administration, W. G. 
Campbell, Department 0° Agricul- 


viving members of the House Committee | 





[Continued on Page 3, Column 1.) 





‘Pupils in Kindergarten Taught 
Typewriting Instead of Script 





| - . vene 
‘Experiment in 18 Cities 
Shows Faster Progress 
Than In Handwriting 





Eighteen American cities are now co- 
operating in the experiment first made 
|at Teachers’ College, Columbia Univer- 


| sity, whereby children in the kinder- | 


|garten and primary grades are allowed 
j to use portable typewriters in learning 


the technique of writing instead of fol- | 


| lowing the usual muscular system invol- 
| Ving the mastery of script, the chief of 
commercial education service, Federal 
Boar of Vocational Education. Earl W. 
Barnhart, stated orally Nov. 9. 

: The vesults so far haye been gratify- 
|ing, Mr, Barnhart said, and may in the 


! 


by European consuming nations. 

Reprisal plans by the European wheat 
consuming countries would be a threat 
to buy first the wheat. of unorganized 
growers in Southern Hemisphere coun- 
tries, Mr. Brookhart stated, and to leave 
the grain of nations who are maintain- 
ing price stabilizing organizations until 
all other requirements have been met, 

Because of the large percentage of the 
world wheat crop grown by Canada and 
the United States, he said, and because 
of the way the world crop comes season- 
ally to market, this plan cannot be suc- 
cessful. 

The international trade in grain is a 
seasonal movement, he said. Europe 
cannot maintain a position of withhold- 
ing purchases from the North American 
continent, because in season there is no 
other place to go for the grain. 

The American Winter-wheat crop is 
harvested and ready for export after the 





[Continued on Page 9, Column 1.) 


Report Asked on Use 
- Of Prohibition Funds 


‘Senate Requests Data on En- 


forcement Activities 











The Secretary of the Treasury, An- 

drew W. Mellon, was directed by the 
Senate, Nov. 9, to make a detailed report 
of the disposition by the Prohibition Bu- 
| reau of the additional amount appropri- 
| ated by Congress in the first deficiency 
| bill of, the Seventieth Congress for en- 
| forcement of the national prohibition act. 
The amount so appropriated was $1,719,. 
| 654, in addition to $13,500,000 carried in 
| the Treasury supply bill for that Bureau, 
| Senator Harris (Dem.), of Georgia, 
; was author of the resolution (S. Res. 
| 153), unanimously adopted, requesting 
{this information. Mr. Harris was author 
| also of an amendment to the first defi- 
| ciency bill, to make $24,000,000 in addi- 
| tional funds available for prohibition en- 
| forcement, which wes lost in conference. 
| The resolution follows in ful! text: 


crease in the number of motor vehicle | 
accidents otcurring in Connecticut dur- | 
ing November and December, the an- 
nual total of such accidents will be de- | 
creased for the first time, according to) 
a statement issued by the motor vehicle | 
department. This record has_ been) 
achieved despite an increase of 8 per | 
cent in the number of automobiles in| 
use on the highways of the State, the 
department pointed out. The statement 
follows in full text: 

An opportunity is presented this year 
in Connecticut to record a decrease for 
the first time in the annua] total of mo- 
tor vehicle accidents, according to re- 
ports being received by the State motor 
vehicle department. Accident figures 
for the os Ld soathe of the year are 
nearly 1, elow the number reporte : : ; ; 
in the corresponding period last year. . a an Be agar 

It is estimated that to reach or ex- | attract much attention in other 
ceed the record of last year, which was States, many of which are expected 
the greatest in the history of the State, to follow California’s lead in this 
progressive educational movement. 


v 
CLASSES in commercial aviation 

4 are to be given in the high 
schools of California in the near 
future, and many other States are 
expected to adopt this “progressive 
educational move,” according to a 
statement made public recently by 
the aeronuatics branch, Depart- 
ment of Commerce, 
| The statement follows in full 

xt: 

The State curriculum committee 
recently adopted an outline of 
study for a course in commercial 
aviation as recommended by the 
advisory committee. 

The inclusion of this course as 
a part of the education program 
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| Lafount said. 


| radio listeners in the not far distant fu- 


ture, Commissioner Harold A. Lafount, 
of the Federal Radio Commission, said in 
an address Nov. 9 over associated sta 
tions ‘of the Columbia Broadcasting 
System. 

Experiments in television are being 
conducted now with “fair success,” Mr. 
“I believe you will be 
able to follcw the progress of a trans 
Atlantic ‘light and believe also that 
planes may be flown without a pilot just 
as battleships may be’controlled by radio 
signals,” he said. 

Broadcasting’s “amazing progress” in 
the nine ‘rears since its advent was re 
counted by Mr. Lafount. He pointed 
out that with the development of this art 
a large problem of control and regula 
tion has grown. The job of the Federal 
Radio Commission, he said, is not con- 
fined to broadcasting alone, since the 
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profits. 
Protests Are Made 

The Department of- State is watching 
with interest the proceedings in_ the | 
French courts, it was said. Information 
received from France indicates that the | 
same tax will apply to ell other foreign 
compenies overating in that country. 

It is understood that the American 
Chamber of Commerce of France is ac- 
tively working for the interests of Amer- 
ican firms in France and that already it 
has assembled more than 60 cases in 
which Ameriean subsidiaries have beer 
notified that the levy will be assessed | 
| against them. 

Protests have been lodged by the cham- 
ber with the French ministry of finance, 
according to information received in this 
country, 

It was said informally at the Depart 
ment of State that the problem will bc 
one of the important ones which will face 
the new ambassador to France,’ Senator 
, Edge, of New Jersey, when he takes up 
his post in Paris. * 





ture. 

No modification in the policy of 
resorting to so-calied “multiple 
seizures” of foods and drugs vio- 
lating the law.is contemplated, Mr. 
Campbell said. 

“Cases in which we have resorted 
to the drastic action of seizure con- 
stitute only an insignificant propor- 
tion of the 16,000 or more actions 
against food and drugs recorded 
in the last 22 years.” he said in 
commenting on criticism of the 
service. 

Revival of the Williams bill to 
restrict seizu e action to one oper- 
ation, except in snecial cases, would 
have no effect “other than to nul!ify 
the purpose of the law. and to per- 
mit a manufacturer desirous of vio- 
latine its provisions to carry on 
his ill'-it operations indefinitely,” 
he said. 

(Mr. Campbell's discussion in de- 
tail is published on page 4.) 


‘|| ments so far enable us to answer these 


future revolutionize the system of child re thet Se eee Pie 
education in respect to writing. Child | (She Senate ie me ae practicable the 
Leleeuae oe Se. operas Ss Wei following information in connection with 
|the (ypewriter ay cause the learning of | the padcionn) sweet al ern 
script to\be deferred until they are 9 or | ment of the national pronibsiog se at 
aM thaws eid TE. Maccert neinted out j}amended, appropriated by the. first de- 
' e 4 : mnart pointed out. appropriat‘on act, approved 


bei oohe 2 | ficiency 
| He continueay: .,|Mar. 4. 1929: (1) The total sums allo- 
“Questions raised at once are: Will cated from such additional amount te 
jchildren learn to Write more rapidly and leach administrative district for enforcé- 
| better if they write on the typewriter? | ment work therein and the periods for 
| The typewriter, which is a machine, will! which such sums have been made avail- 
| Bat legibility and speed in writing. | able for expenditure in such districts, 
But would children do better if they first |(2) the number of additional employes 


| wrote on the machine and then with | .csio ’ in tant 

| their hands made the letters? Experi- aatnes 1 oF emer ee 
| ; : |since Mar. 4 

questions in part, 

| “Psychologists have known for years 
|that children in the kindergarten have 
|not learned to write with muscular ease 
| the complex movement required in long- 
hand. On the typewriter a single finger | 


j}ment of the enforcement work 





| for each calendar month coos 
the following three periods: Fir 


Apr. 1, 1929, to Nov. 1, 1 
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dis' 
. 1929, under such addi. 
| tional appropriativn, and (3) a e- 


|formed in each administrative district ~~ 
each of | 


st, cond 
|movement will result in the finger mak- | from Apr. 1. 1928, to Novy. cere . 
third, a period of equal length ending 


ay? 


—_ 







In Laws Governing 


Residence of Aliens 


‘Granting of Citizenship to 
Foreigners Arriving Be- 
fore July 1, 1924, Is 
Sought in Some Cases 


Harry E. Hull, Commissioner General 
of the Bureau of Immigration, Depart- 
ment of Labor, expects to renew in his 


1929 annual report his recommendation 
that he be granted legislative authority, 
to be exercised at his discretion and with 


World War Held to Be Surety of Peace| [fy Excess of Costs 
Nations Would View With Alarm Any Move Threatening | 


THE UNITED STATES DAILY: MONDAY, NOVEMBER 


Peaceful Traffic, Says Dr. Julius Klein 


International trade expansion since the 
World War is one of the most potent 
guarantees of peace, as funds invested 
in trade are so enormous that nations 
will view with alarm any move that 


elimination of the old imperialistic trap- 
| Pings of politico-economic exploitation. 

Almost equally important is the grow- 
/ing appreciation of the utter invalidity 


the approval of the Secretary of Labor, | 


to legalize the residence of aliens who 
arrived in the United States in an un- 
intentionally irregular manner prior to 
July 1, 1924, in deserving cases, by ex- 
aminations by immigration inspectors 
and the United States Public Health 


Service, it was stated orally at thet, 


, Bureau No. 9. 


Under laws now in force, such power | this country since 1914, has been an 
is granted only in the case of aliens | jndirect but invaluable contribution to 
who arrived prior to July 1, 1921, it|the recovery of European export trade, | 


was stated. 
Problem Is Difficult 


~ 


In many instances these aliens are law | tions, since most exports from this coun- 


abiding and have formed ties of various 


sorts in this country, it was pointed out. | ¢jes, 


Such persons deserve some special con- 
sideration, because their irregular en- 
trance to the United States possibly was 
due to a failure of immigration officers 
to inspect them, or to incompleteness of 
record, or perhaps to unwitting and 
wholly innocent failure to submit them- 
selves for inspection.at the proper time 
and place, it was said. 

The problem is a real and a difficult 
one, it was explained, for perhaps these 
aliens may desire to leave the country 
and return, bul, in the absence of a 
proper record of legal permanent admis- 
sion, they are unable to do so. And if 
they do depart from the country, they 
must, in returning to it, be subject to 


all the restrictions imposed upon initial | 


entrants, it was added. 


Families Separated 

Furthermore, they cannot become 
citizens of this country, and the pres- 
ence in the United States of this unas- 
similable element is very undesirable, it 
was stated at the Bureau. 

Mr. Hull also will likely recommend 
that a nonquota status in the issuance 
of immigration visas be authorized in 
favor of dependent parents over 60 years 
old of citizens of the United States, it 


was stated. The number of persons who | 


would benefit by this modification of the 
existing law is not large, it was ex- 
plained. 

It would not be wise to extend this 
privilege to parents of persons who are 


not able to support them, but there are | 


a goodly number of parents whose chil- 
dren, citizens of this country, are well 
to do, but who cannot join their children 
— of quota restrictions, the Bureau 
said. 


Lobby Investigators 
Summon Legislator 
Senator Caraway (Dem.), of Arkansas, 


chairman of the Senate judiciary sub- 
committee investigating lobby activities, 


stated orally Nov. 9 that Thomas A.| 


Hill, secretary-treasurer of the National 
Council of State Legislatures, would 
probably appear before the subcommit- 
tee when it meets again Novy. 12. 

Mr. Hill’s name was presented the 
subcommittee by J. A. Arnold, Wash- 
ington representative of the Southern 
Tariff Association and the American 
Taxpayers League, upon Mr. Arnold be- 
ing questioned concerning expenditures 
of the council. 

Foilowing the appearance of Mr. Hill, 
the subcommittee probably will call be- 
fore it representatives of sugar inter- 
ests concerned with tariff lobbying, Sen- 
ator Caraway said. 

The Senator stated that the subcom- 
mittee expects to submit to the Senate 
the week of Nov. 11 a second partial 
report upon its investigations. An 
earlier report concerned the employment 
by Senator Bingham (Rep.), of Con- 
necticut, of Charles L. Eyanson, of the 
Connecticut Manufacturers Association, 
during tariff hearings of the Senate Fi- 
nance Committee, and was followed by 
the Norris resolution (S. Res. 146) of 
censure of Senator Bingham, which, with 
modification, was adopted by the Senate. 


Additional Funds Sought 
For Vare-Wilson Contest 


Senator Shortridge (Rep.), of Cali- 


| 


| 


| 
| 


j 


| 


| 
| 


threatens peaceful traffic and interna- | of the old “barter” conception of trade 
tional good-will, the Assistant Secretary | as a conflict of craft and sharp practice | 
of Commerce, Dr. Julius Klein, stated | between two adversaries in which one of | 
Nov. 10 in an address over associated | them was bound to lose. Because of the 
stations of the Columbia Broadcasting | difficulty of attaining good-will in dis- 
Company. oe ee — of - = value once 
“Astounding improvements in com-! !¢38 Dutt up, mternational business rec- 
munication seal transportation such as |0gnizes to a peculiar degree the indis- 
aviation, radio and international tele- | pensability of mutual advantage for both | 
phony have obliterated most of the an-| buyer and seller. Furthermore, with the | 
cient mysteries of the seven seas, and | STowing intensity of competition among 
have brought consumers and producers | oaaaae 
almost to each other’s doorsteps, he | strategic mastery, with rival producers 
Expansion of United a impor- | ability of mutual advantage as between 
tions of raw material, made necessary |these competitors, whose efforts to 
(buying power of their new “prospects” 
| ultimately redound to the benefit of 


|sellers, the once defenseless overseas 
said, “and a new concept is dawning in | catering to his every wish. Last, but by 
by the vast expansion of industry in| strengthen and capitalize the growing | 
every participant in the given market. 


| 
| 


is now in the position of 
the world of international business. no means least, there is the decided prob- 
| 


Dr. Klein stated, and exports from the | : 2 | 
United States are not seriously inter-| American Expansion 
fering with the business of other n8-) dids Euro nm Trede 

The enormous expansion of our impor- | 
|tations of raw material, made necessary | 
jby the vast expansion of industry -in | 
| this country since 1914, has been an in- | 
| direct but invaluable contribution to the | 
jrecovery of European export trade. If| 
: - | We consider our purchases from ten | 
Monday is the anniversary of one/ typical countries in Latin America and | 
of the most memorable events in all the \the Far East, which are the producers of | 
history of the world—the Armistice) such staples as rubber, tin, wool, tea, | 
which brought to an official end the long hides, and so on, it is revealed that our 
torture and terror of the World War. | importations from them have increased 

The Armistice terminated an era of some 362 per cent since 1913) as com-| 
tragedy and fortitude—of heroism and parad with an 85 per cent. increase in| 
disaster—of white-hot spiritual ardor 
and devastating physical violence. The 
poignant news that peace had come at 
last brought an infinite relief, and in- 


try are conspicuous American special- 


His address follows in full text: 


One of Memorable 
Events in World History 


‘rest of the world. In view of the fact | 
| that these economically new lands are | 
| drawing heavily upon the Old World for | 


expressible rejoici manufactured commodities, it is evident | 


the sales of those same countries to the| of any such article is in excess of the are the paragraphs 


11, 1929 


Of Imports Proposed 


a Norris Drafts Amend- After refusal on Nov. 9, of an offer 


ment Proposing Levy of |to permit the so-called “coalition” to 
99 Per Cent on Profits on rewrite the tariff bill (H. R. 2667), the 


majority of the Senate now in control 
Foreign Articles 


of the measure was prepared to have 
the present mode of tariff procedure con- 
tinued when the upper house meets 
A tax of 99 per cent of the amount by | Nov. 11. 
which the retail price of imported mer- | Senator Smoot (Rep.), of Utah, chair- 
chandise exceeds the landed cost of the — of the, Finance ae ene ae 
: ;_...,.| the majority wrote the pending bill, 
re kh .o ae - ay iS PPO suggested that the Senate recess from 
posed by Senator Norris (Rep.). of Ne-| Nov. 9 to Nov. 20 while the “coalition” 
braska, chairman of the Senate Judiciary examines “the amendments proposed” 
Committee in an amendment to the tariff | and reports to the Senate “whatever 
Lill (H. R. 2667). | amendments they agree upon and after 
Every importer would be required to | the bill is taken up, let a vote be taken 
furnish wholesale purchasers with a | upon the amendments without a word of 
statement of price, duty, freight and in- | discussion and let us pass the bill.” 
surance charges paid thereon and every Immediate objection was made to the| 
retailer would be required to keep an| Smoot proposal by Senator Simmons | 
accurate account of taxes accruing from | (Dem.), of North Carolina, ranking mi- | 
all retail sale. |nority member of the Finance Commit- | 
Violations of the terms of the amend- | tee, who declared the bill will be writ-| 
ment would be made misdemeanors pun- | ten in the open so that when it reaches | 
ishable by fine or imprisonment, or both. | a —onne between the two houses 
Suggestions Invited | every amendment can be contested “to 
Senator Norris explained that he of- | =. “coe = Ber ear Pen | 
fered the amendment constructively, that | (Dem.), of Mont a tte oF oo ut 
the figures proposed as a basis are ten-| lander ‘and See ‘Rot * ony | 
tative, and that he would welcome sug- | ;daho. a member of ine G eP-), | 
gestions from other Senators for Per- | pressive” roup of th * sales ae. 
fecting the proposal, which he felt sure | group e majority party. 
would meet the approval of all. Amendments Considered 


The full text of the proposed amend- | 
Sunk Gallons - eo To Metal Schedule 
During the three hours the Senate was 


| 


Par. 1560.—In addition to the rates of 
duty which are prescribed in the sched-| in session Nov. 9 the metal schedule was | 
ules and paragraphs of the dutiable list | completed for Committee amendments | 
mentioned in this act, there shall be) and started over again for some of the 
levied, collected and paid an additiona:| amendments that had been passed over 
tax upon all such articles of 99 per cent temporarily. Most important among | 
of the amount by which the retail price | those which have not-yet been considered | 

n on watches and 
imported price, plus the duty paid | clocks. | 
thereon, plus freight and insurance 
charges, plus 25 per cent. 


_ If the plan that has been announced | 
|is followed, when the Senate has com- | 


AUTHORIZED STATEMENTS ONLY, ARE ._ PRESENTED HEREIN, BEING 
PusuigHen Wrrnout CoMMENT By THE UNITED States Daly 


|International Trade Expansion Since Tax on Retail pa Senate ‘Coalition’ Group Refuses 
Opportunity to Rewrite Tariff Bill 


Suggestion of Mr. Smoot Rejected; Open Debate Advo:-| 
cated in Determination of Rates of Duty 


the wood schedule and the remaining 
15 rate schedules, going through the. bill 
for individual amendments as well as 
committee amendments. It will then re- 
turn and consider individual amendments 
to the first three schedules, chemicals, 
earthenware and metals. 

An attempt by Senator Simmons to 
obtain + unanimous consent agreement to 
limit debate on the rest of the rate 
schedules to 10 minutes for each Sen- 
ator failed when he withdrew it because 
too many exceptions to such a rule were 
suggested by other Senators. Promi- 
nent among the subjects on which ‘ex- 


ceytions were proposed were sugar and 
shingles. 


Senator Smoot offered his suggestion | 


for turning the bill over to the “coali- 
tion” shortly after the Senate met. 
“T.-have had some hope of securing the 


| passage of this bill before the opening of 


the regular session of Congress in De- 
cember,” said Mr. Smoot. “Evidently if 
the past actions of the Senate in regaid 


| to the bill are to be taken into considera- | 


tion, it is perfectly useless to think of 
that result. 


Action on Measure 
Urged by Mr. Smoot 


“T would like to see some action taken 
and I am perfectly willing that the Sen- 
ate should take a recess today until Nov 
20, and in the meantime let the coalition 
examine the amendments proposed and 
report to the Senate whatever amend. 
ments they agree upon, and after the bili 
is taken up, let a vote be taken upon the 
amendments without a word of discus- 
sion, and let us pass the bill.” 

“I want to say emphatically that I do 
not accept that proposition,” said Sena- 
tor Simmons. “We do not propose at this 
stage to enter into the remaking of this 


| bill by a committee, but we propose to re- 


make it, not in secret, but in the oper 
sessions of the Senate, in the presence of 


There was born then a high resolution | that the stimulation of their buying 
|that this thing should not recur—that| power, through the large expansion oi 
| peace and concord should be established} our purchases from them, has been a 
thereafter as the ideal (at least) toward | potent stimulus to European business. 
which humanity must sturdily aspire.| Let us examine for a moment that 
;And there came, too, many shrewd widely accepted impression regarding the 
| studies of the causes that had precipi-; “mortal combat” of American and Euro- 
\tated the ‘catastrophe. Penetrating| pean merchants for highly prized mar-| 
minds were eager to identify and dis-|kets. Has our trade really been built! 
iclose the conditions that had paved the|up on ill-gotten wartime gains and on | 
| path toward the abyss. |the ruins of the old trade edifices of | 
| In this particular regard, certain European commerce? Nothing is more} 
dubious, deprecatory glances have been | seriously misleading than the conception 
least in the direction of international! of any given competitive market as a/ 
|business. Had business—with its con-jrigid series of pigeonholes, each allo- | 
flicting ambitions, its so-called “ruthless , cated to a given trading nation and each 
rivalries”—been one of the major cul-| incapable of expansion without some loss | 
prits? to its neighbors. .Markets are people, ; 
I ventured some observations on that | not places. and nothing was more clearly | 
question some months ago in a little book | revealed during the world-wide upheaval | 
on The #rontiers of Trade. Since then| after 1914 than the amazing elasticity | 
| new events have occurred bearing upon|6f human wants, the profound altera- 
ithe situation. I feel that it is one of | tions in living standards, the variability 
ithe “livest” and most timely questions.of the trade capacity of any given na- 
| before the world today. jtion. These changes offer unlimited 
Is the present international trade | possibilities for the expansion of that 
{rivalry a menace to the world’s tran- | part of trade falling to any given nation, 
quility or a promising harbinger of re- | without in the least impairing or affect- 
stored economic health? Just how or ing that of its supposed rivals. 
has this struggle actually penetrated be- ° 
llow the disterbed surface of postwar | American Exports to Far 
|international agitations? With the grad-' Fast Greatly Increased 
}ual revival of commerce and the reap- 7 s 4 £} 
{pearance of many phases of the old pre- | And so, if we examine the growth o 
| war struggle for certain preferred mar- American exports during these recent | 
kets, there has been an increasing con- | Years, it is revealed that they consist 
cern among many observers regarding | Very. largely of conspicuous American | 
the possibly ominous portents of this | specialties, the demand for which has 
cei |grown at an unprecedented rate with) 
| The events of the tragic decade fol- | these alterations and_ improvements in 
| lowing 1914 are gradually receding into | standards of living. Our exports to the 
|a more understandable perspective. As|Far East, for example, have increased 
we emerge from the turgid postwar pe- | four and one-half times since 1913, but 
| riod it is evident that a new concept is | that increase was in almost no particular | 
|dawning in the world of international | gained at the expense of Europe. The, 
| business. It is reflected in the demands | items that entered therein were such | 
/not only for relief from the prewar | American specialties as automobiles, to- | 
idangers of the exploitation of trade | bacco, motion-picture films, ready-made | 
| rivalries by unscrupulous politicians, but | clothing, road-building machinery and | 
| particularly for a higher plane of for- j the like. This trade was almost un-| 
jeign-trade ethics and the abandonment | known before the War. 
| of the old ruthless policies. | When our British friends 








express | 


| World’s Recovery Depends | supplying 22 per cent of Australia’s total | 
| imports as against 11 per cent before the | 


i] ; 
Upon Restoring Trade war, their fears can be immediateiy | 


| The new economic world which has|calmed by pointing out the fact that 


| risen out of the ashes of the recent past | ; by item this trade is made u 
lis vastly different from that of the | meme Oy Some Sine Newt . 


Fee gy days befece 1014. The as. | almost entirely of these merican 


}all persons selling any such articles at 


| retail who fails to keep an accurate ac- 


Records to Be Available 


It shall be the duty of every person 
jimporting into the United States any | 
| of the articles mentioned in this act and | 
| selling the same to any other person, | 
firm or corporation (other than sales a 

|retail) to furnish to the purchaser at 
any such sale a true statement of the 
imported price of such article or articles 
and the duty, freight and insurance! 
charges paid thereon, and any such pur- 
chaser making a subsequent sale of any 
such article (except sales at retail) shall 
likewise give to the purchaser the im- 
ported price of such article and the 
amount of duty, freight and insurance | 
charges paid thereon. The Secretary | 
of the Treasury shall make such rules 
and regulations as he may deem advis- 
able for the purpose of collecting the | 


tax provided for under this section and | 


retail shall keep an accurate account 
of the amount of the tax, if any, that 
is due to the United States by virtue of | 
any such retail sale, and pay the same 
to the United States under such rules 


|and regulations and at such times as the 


Secretary of the Treasury may. by gen- 
eral rule and regulation provide. 


Penalty Is Provided 


Any person who violates any ofthe} 
provisions of this paragraph, or any im- 
porter or subsequent owner of such prop- 
erty imported into the United States whe | 
shall fail or neglect to furnish the infor- 
mation to purchasers of such imported 
articles (except purchasers at retail) as 
is provided for in this paragraph, or any 
person selling any of such articles al | 
count of the amount of money, if any, 
due on account of such sales to the 
United States, or any: of said persons 
who in any other way violates any oi 
the provisions of this paragraph shall be 
deemed guilty of a misdemeanor, and for 
each offense shall be punished by a fine 
of not less than $500 nor more t 





pleted the metal schedule for all com- 
mittee amendments it will proceed with | 


State Department 
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'Mail Users to Study 


| ject, follows: 


Explains Greek Law 


Bearers of Foreign Pass: | 


ports Are Granted Con- 
scription Exemption 
Greeks residing in the United States, 


whether naturalized Americans or per- 
sons born in this country of Greek par- 


ents, will aot be conscripted into military | 


service nor be subjected to punishment 
if they visit Greece while bearing an 
American passport, it was stated at the 
Department of State Nov. 9. 

his exemption from military service, 


of Greeks residing in America, applies 


only for a three months period, dating | 


from the day of arrival on Greek soil, 

it was said. This information was re- 

ceived from the American Legation at 

Athens, State Department officials said. 
Law Is Quoted 

The full text of the State Depart- 

ment’s statement bearing on the sub- 


According to recent information re- 
ceived by the State Department from the 
American Legation at Athens, American 
citizens of Greek origin who are the 
bearers of American passports may, with- 
out question as to their Greek military 
obligations, visit Greece for a period of 


| three months, beginning with the day of 


their arrival on Greek soil. This is under- 
stood to mean that, within the period 


mentioned, they will not be compelled tc | 


serve in the Greek armed forces, nor pun- 


| 


Omitted From Program 
Of Conference 


| 





| The mail users’ conference, which be- 
'gins Nov. 11, will be confined to queé&- | 


|tions concerning the classification and 


Changes in Service 


Post: i si 
tal Rate Dise =eerr as |death took him, he had no expectation 


Boy Scouts Conduct 
Ceremonies at Tomb 


Of Unknown Soldier 


Secretary Davis Tells Them 
The Knowledge of Serv- 
ice Done Well Is the High- 
est Possible Reward 


The greatest service is often per- 
formed by persons who are never known, 
but the knowledge of service is the great- 
lest possible reward, the Secretary of 
Labor, James J. Dalvis, stated Nov. 9 in 
an address to the Boy Scouts of Atnerica, 
at ceremonies held over the tomb of the 
Unknown Soldier, in Arlington Cemetery. , 

Character is to be learned by studying 
| high characters, Mr. Davis said, and no 
nobler example of character can be found 
\than that exhibited by the Unknown 
| Soldier. 

His remarks follow in full text: 
| I want to bring to your minds two 
trong points that stand out in regard 
to the man who lies sleeping under the 
| wreath you have just reverently placed 
here to his immortal memory. That man 
is utterly unknown. No one knows who 
he is. No one will ever know. Yet 
greater honors have been paid to/him 


than have come to any other in the world. 
no matter how famous. 


The Country Honored Him 


I remember the day when his body 
was brought home from France and was 
buried here. The President of the 
|United States spoke for the whole 
American people when he pronounced 
over this simple, unknown man, the 
eternai grief and gratitude of the Nation. 
Other countries sent here their greatest 
men, who echoed our President’s words, 
land brought their nations’ highesi 
awards for that last extreme of courage 
which ends in death. The United States 
| stood still and bowed its head while this 
|was done, while the cannon boomed and 
\the bugle sounded the tender notes of 
|eternal farewell to this man’s heroic 
| soul, 
| We did all this out of our knowledge 
that all through life the greatest service 
is often performed by persons who never 
are known. In the stress of war it hap- 
pens thousands of times. Every man 
then thinks only of his duty. 

So this man must have thought. When 





| s 





'that such honors as these would be paid 
him. He did not die to receive these 
loving tributes. He thought only of the 
duty to be done, no matter how danger- 
ous the dutw. He fought for his country, 
‘and stuck to the right though it brought 
him death. , 


He Had No Thought of Reward 





handling of mail and not for a general 
discussion of postage rate-making, which | 
lis the duty of Congress and not postal | 


Office Department Nov. 9. 


The conference will be presided over 
| by the Third Assistant Postmaster Gen- 
eral, Frederic A. Tilton, who has myapped 
out a program inviting suggestions for 
changes which may be desirable in some 
of the regulations governing the classi- 
fication of mail, conditions of accept- 
ance, and methods of handling, etc. 

Mr. Tilton has also arranged to hear 
those who may desire to discuss other 
subjects. However, the principal sub- 
jects to be discussed will include the use 
of business reply cards and envelopes, 
mailing of nonmetered first-class matter, 
inclosures with merchandise parcels, and 
suggestions from publishers and their 
representatives with reference to mail- 
| ings of second-class matter. 


New Cost System 


mation collected by Mr. Tilton will be 





than three months and not more than/this exemption applies to persons born | of the Postmaster General, Walter F. 


prisonment. 


Spain to Conduct Census 


Of All Inhabitants in 1930) 


According to Spanish press reports, | 


|alarm over the fact that we are today: two years or by both such fine and im-|in the United States of Greek parents 


and to Greeks who have been naturalized 
as citizens of the United States. 
Must Have Certificate 
Following is the text of the law: “Law 
3644 of 25/28, July, 1928, Re: Recruiting 
of Land Forces, (Article 102.) Persons re- 
siding in Greece who have completed 
their twentieth year of age, or who have 


| Brown, who is to open the conference, | 


is now at work on such a system. He 
| has not worked out the details of it and 


'is not expected to complete it until after | 


jthe conclusion of the conference. He 
| will also make additional trips to post 
| offices where he has been making studies 
lof the operating end of the . postal 
| service. 


officials, it was stated orally at the Post | 


It is probable that some of the infor- | 


. : used later by him in formulating a new | 
han | ished in Greece for a failure to have per-| cost accounting system for the postal | 
| $5,000 or by imprisonment of not less | formed such service. It is understood that | service. Mr, Tilton, under the direction 


That is one reason why we honor him, 
that he did what he did without thought 
of reward but only for his manhood’s 
sense of duty to his kind. The other 
reason why we honor him is that he 
stands for thousands upon thousands of 
his kind. It is not one unknown soldier 
we reverence here, but all these others, 
also unknown to fame, who laid down 
their lives that our country might live. 
Their names also may never be known 
beyond the circle of friends who loved 
them. Here, over the one selected to 
represent them all, we pour out our 
gratitude. 

You boys must see what it means. 
You are taught to learn character by 
seeing the high character in others. 
Where could you find a nobler example 
of that than here? Take home with 
you the thought that in after life fame 


|may come to you, or fame may pass 
| you by. But the real joy comes of serv- 





| ing .friends, follow beings and country 
without thought’ of reward. Only the 
few friends who watch your unseifish 
life may praise you, but in your hearts 
you will know that you belong to the 
|great Fraternity of the Faithful here 
represented by this unknown man. 


|eral, Mr. Tilton is working in the general 
|direction of reducing the operating ex- 
penses of the pustai service which are 
at present exceedit.¢ operating revenues. 

Postal officials are anticipating some 
discussions on this subject at the con- 
ference, but are expecting to confine 


. ' ; : specialties and that British trade has 
tounding improvements in methods of | scarcely been restrained thereby in any 
communication and transportation with- 
|in the past few years, the magic of the | 
|radio, the bewildering advancement of | 


aviation and automotive engineering, the 
|ever-widening network of international | 
| telephony, the indubitable contributions | 
;of the motion picture toward better | 
understanding, and the economies of the | 
Diesel engine have obliterated most— | 


though not quite all—of the ancient mys- 
| teries of the seven seas and have brought 


respect. Britain’s trade in that market 
will grow with the expansion of Aus- 
tralasia’s rapidly growing buying power 
and with the increasing ability of British | 
industries to meet its demands. Amer- 
ican exports can develop side by side 
with this trade between the mother 
country and the 
wealth of 
|} ominous consequences to either. 


sturdy new common-.' 
the South Pacific, without 


the council of statistical service, @f the|not passed their fiftieth, must be sup- | 

plied with a certificate, or with a regu- | 
lar army discharge, bearing their photo- | 
of inhabitants of Spain which is set for| graph and showing that they are in or- | 


Spanish ministry of labor, has already | 


begun preparations for taking the census 


1930, says a report received in the De- | der as regards military service. 
partment of Commerce from Commer-| |. : 
‘cial Attache Charles A. Livengood, Mad-| citizenship must be supplied with a cer- 


| 


follows in full text: 


“Those of them ewho claim foreign | 


rid, and made public Nov. 9. The report | tificate from the proper consular or dip- | 


| lomatic authority of the country of | 
Forms for entries are being studied | Which they are citizens, authenticated by 


themselves to the pregram, which has 
As announced by the Postmaster Gen-' just been made public. 


The Anited States Daily 
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To take a Latin American illustration — we a is pane canen so that | the ae, for foreign a, or, at 
os ; . > 7 se § . } ministry’s instruction an admin- 
on Privileges and Elections, introduced | other’s doorsteps. {of the same phenomenon, our sales to| these sha e perfectly clear even to) the m 1 , by admin 
in the Senate Nov. 9 resolutions for| _The leaders, not simply of business but | Venezuela and Colombia have risen from| Persons of slight education. In order | istrative authority, such authentication 
additional sums for use in determining ‘of general public affairs, are appreciat- | about $10,000,000 before the war to more | that the census may be carried out with ad e ased on a previous investigation 
the pending contest between William §.|.g today as never before the vital part | than $83,000,000 in 1927. the greatest success, the government | (A as rification of foreign citizenship. 
Vare and William B. Wilson, over the | P!ayed by the machinery of international| Europe's exports have also shown sub- | Plans to conduct intense and constant | ‘ite 103.) Possession of the above 


fornia, chairman of the Senate Committee | consumers and producers almost to each | Streets N. Wi, Washington, D. C. Telephone: Decatur 6000. 
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right to membership in the Senate as | Credit as an assurance of mutual regard | stantial increases in these same markets. 


Senator from Pennsylvania. 


One resolution (S. Res. 156) would | more widely realized, therefore, 
make $12,000 more available to the Com- | World’s_ recovery, politically as well as 
mittee in pursuing its work. The other economically, depends upon the restora- | ¢ 4 
(S. Res..155) would appropriate $2,503.93 , tion of trade, the patient readjustments | it 1s evident that the cause of our ad- 
for reimbursement to Mr. Wilson for|°f.the mechanism of business, the re-|vancement has 
expenses in the collection of ballots and | habilitation of buying power and the growth of the oil industry, the fruit and | 
documents ordered by the Committee. | Seamer en emt amt e inte 


Firms to Assume 
Assets of Banks 


7 #¥F 
Holding Companies Qual- 
ify in North Dakota 


v 


State of North Dakota: 
Bismarck, Nov. 9. 
GECRETARY of State Robert 

Byrne announced Nov. 9 that 
charters had been issued to two 
holding companies to take over 
assets of State t.anks for collec- 
tion. The Guaranty Holding Com- 
pany of Bismarck was chartered 
te receive and collect certain as- 
sets of the First Guaranty Bank 
of Bismarck. The company is cap- 
italized at $50,000. 

The Depositors Helding Com- 
pany of Sheyenne was chartered 
to take over and liquidate assets 
ef the Farmers and Merchants 
Bank of that city which are not to 
be admitted as assets upon the re- 
organization of that institution. It 
is capitalized at $25,000. The 
Farmers and Merchants Bank was 
closed in March, 1929, 


. ° : | 
It is being more and | Germany’s sales to Colombia, for exam- | 


that the/| ple, are now three times what they were | 
in 1913, and those of Englan 
| double their prewar value. 


|and public order, 


} 


impressive | 


| 


been the 


coffee plantations, and the other under- | 


‘Ontario Visitors Reach 


| Highest Peak in 1929 Man Must Control Crop Destroying Insects 
To Win Fight for Existence, Says Dr. Knight 


gest Number Cross Border 
During July and August | 


| 


} 
| 
| Man’s success in the fight for exist- 
‘ence will depend more and more upon | 
his ability to control insects which de- | 
stroy many millions of dolJars worth 


| Low 


| The largest tourist traffic in the his- 
, tory of the Province of Ontario was re- 
| corded during the 1929 season, accord- 
|ing to a report from Consul Francis R. 
| Stewart, Niagara Falld, made public 
Nov. 9 by the Department of Commerce. 
The report follows in full text: 

| The four international bridges in the 
| Niagara Falls district (the Peace Bridge 
| at Fort Erie, Falls View and Lower Arch 
| bridges at Niagara Falls, and_ the 
; suspension bridge at Queenston) have 
shown during the 1929 season the largest 
traffic on record. Much of the record 
bridge traffic also consisted of visitors 
registering on the American side and 


of these insects can be accomplished | 
only by the use and further develop- 
ment of chemical insecticides, the Chief 
of the Papertnent of Agriculture's Bu- 
reau of Chemistry and Soils, Dr. Henry 


at the dedication of a new chemistry 
building at the Universi:y of New 
Hampshire, at Durham. 


of crops annually, and adequate control | 


G. Knight, stated Nov. 9 in an address | 


| propaganda throughout Spain. 


d more than | ment in buying power the trading na- | 
Once again|tions of the Old World have had a lib- | Persons do not remain in Greece more | 
|eral share of profit. 


takings to tap the vast resources of those; [ 


Utilization of By-products and Farm Waste Matter In- 
creases and Gives Opportunity to Young Chemists 


certificates is not necessary for those | 
_ - | who come from abroad and who are bear- 
republics; and in the resultant improve- |¢s of foreign passports, issued by for- 
eign authorities abroad, provided such 


than three months beginning with the 
_An interesting phase of this whole day of their arrival on Greek soil.” 
situation, and one which is materially | 


Storage Charges on Mail 
In Foreign Lands Studied 


Continued on Page 5, Column 7.) 


Postal regulations governing the trans- 
portation of mails to Pan-American 
countries, principally Mekico, are being 
; studied by the Comptroller General J: 
R. McCarl, at the suggestion of postal 
| Officials, according to an oral announce- 
| ment from the General Accounting Office 
| Nov. 9. The Comptroller General, it 
—_ , | was explained has been called upon for a 
this is a field which offers great oppor- | ruling as to the responsibility for paying 
tunity to the young generation of chem. | storage charges on undeliverable mail | 
ists, and contains new possibilities for | when removed to point of origin. | 
profits to American farmers. Dr. Knight! The ruling is to be made in connection | 
cited numerous instances of by-product: | with a postal convention concluded re- 
of the farm, once regarded as wastes, be-| cently with all of the principal Pan- 
coming sources of profit to farmers and| American countries, and involves the 
manufacturers; among these he men- | present accounting methods between this 
tioned cottonseed meal, fruit culls, and| Government and those of the Latin- 
bagasse—the crushed pulp of the cane. American countries, it was explained. 
sugar mill. | 

As to the part which chemistry may 
play in bettering agricultural conditions 
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driving over the border exclusively for 
sightseeing. 

As in the past the traffic reached its 
| peak in August, when 1,447,625 persons 
classified as tourists entered Canada via 
}two bridges at the Falls and one at 


Lewiston—which compared with 734,226 | 


admitted in August, 1928, a gain of al- 
most 100 per cent. The next best month 
was July, when 1,124,391 “tourists” were 
admitted as against 689,789 in July a 
‘year ago, 


The country is only beginning to util- 
ize its resources for potash and am- 
monia, Dr, Knight said, and indications | 
are that domestic production of these 
fertilizers, which have hitherto come | 
largely from foreign lands, will increase | 
rapidly. ° 

The department’s summary of his ad- | 
dress follows in full text: 

The utilization of the by-products and | 
wastes of the farm for the manufacture 
of articles of commerce is increasing, and’ 


| 





1 


in New Hampshire, Dr. Knight stated 
that although the feed bill of the State 


| almost equaled $7,790,000 worth of dairy 


products in 1925, recent chemical studies 
and field tests have shown the possibility 
of not only increasing total production o1 
hay, but also of increasing the protein 
content of the hay crop, by increasing }the 
use of nitrogenous fertilizers, Other ‘op- 
portunities lie in the improvement’ of 


processes for tanning hides and skins and | 


in the making of better and more durable 
wood pulp, he said, 


WittaMm B. 
Samvet Insv 
James D. Pu 


Josep 8, FReuinaiu YsEN 
Mrs. LeRoy Sprinas 

KK. Trees Davison 

i. P. Winson 

Vicror WiitLock 

C, G. MARSHALL 

WILLARD SAULSBURY 
Grorce F. Porter 

Joun W. Weeks 
UNIversiry of CHICAGO 


To Naval Post Sent to Senate 


President Hoover on Nov. 9 sent to| 
the Senate for confirmation the nomi- | 
nation of Rear Admiral George H. Rock | 
to be Chief Constructor and Chief of the 
Bureau of Construction and Repair ‘of 
the Department of the Navy to succeed 
Rear Adm. J. D. Beuret. Rear Ad-! 
miral Rock at present is Assistant to, 
the Bureau of Construction and Ropalr | 
lof the Department of the Navy, 
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AvTuorizep STtaTeMENTS ONLY A 
PUBLISHED WitHouT COMMENT B 


House Still Favors 
Protective Policies, 


Mr. Longworth Says 








Lower Body Prepared to Act 
At Once if Senate Gives 


RE PresENTED HEREIN, Berna 
y Tue Unirkp States Dariy 





First Agency Established for Affiliation With National 


Corporation Announc 





The new million-dollar North Pacific 
Grain Growers Cooperative Association, 
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Taught Typewriting 





ed as ‘Model Set-up’ 


Pi Experiment in 18 Cities 
leges with a definite time limit, and (3) 


Instead of Script 


which was just approved by the Federal 
Farm Board, is the first regional grain 
marketing cooperative to be established 
with the assistance of the Board, it was 
stated orally, Nov. 9, on behalf of the 
Board. 


Approval to Tariff Bill, 
Speaker Asserts 





{Continued from Page 1.] | 


on Appropriations so that the annual | 
supply bills may be studied, he said. 


Speaker Longworth’s statement was 
made following a conference with the 
majority leader of the House, Repre- 
sentative Tilson (Rep.), of New Haven, 
Conn., and the chairman of the Rules 
Committee, Representative Snell (Rep.), 


of Potsdam. N. Y. Both Speaker Long- | 


worth and Majority Leader Tilson have 
been conferring with Members of the 
Senate without reaching any understand- 
ing or agreement with Senators regard- 
ing the program for the remainder of 
the session. 

“The House will meet as usual Nov. 
11,” the Speaker said. “It will transact 
no business except to elect the surviving 
members of the Committee on Appro- | 
priations so that they may proceed with | 
the hearings and formulation of the an- 
nual supply bills in advance of the regu- 
lar session of Congress in December. | 
The House will not elect a full Commit- | 
tee on Appropriations, as there are sev- 
eral minority vacancies that would ne- | 
cessitate a caucus of the minority Mem- | 
bers which they do not want until the De- 
cember session. There are four minority | 
vacancies and one majority vacancy on 
the Appropriations Committee and only 
the present Members will be elected at 
this time. 

“The majority leader will move ad- 
journment, without business, until the | 
following Thursday and the same on that | 
day, on the following Monday and so on. 
From now on until the regular session of 
Congress, meeting Dec. 2, the House will 
be prepared at any moment to receive 
the tariff bill from the Senate and to 
immediately send it to conference. 

“We will assume,” he said, “that the 
Senate will be able to pass the bill ana 
to send it over here to send to conference | 
before the end of this extra session of 
Congress. We will make no overture for 
adjournment or recess of Congress unless 
and until the Senate acts first and sends 
the bill over here or passes and sends | 
over here a resolution for adjournment 

“The House will not consider adjourn- 
ment until the Senate acts and advises | 
the House that there is no chance of | 
passing the tariff bill. We are going to| 
be here ready to do business and to send 
the bill to conference. The House will not 
consider the matter until the Senate 
passes an adjournment resolution. If 
Congress does not adjourn before Dec. 2, 
in vractical effect, though not technically. 
the extra session merges with the regular 
session, and there may be no mileage, al- 
though the appropriation is made. 

“Jt all comes down to the proposition | 
that the House is not going to take the | 
initiative as to adjournment or recess. | 


| 
] 
| 
| 


| operate effectively. 
{the plan has been developed to fit in 


This agency, the Board announced, i 
| looked upon as a model set-up for other 
| grain cooperatives that are to be affil- 
iated with the Farmers National Grain 
| Corporation recently established under 
the direction of the Board.” 

A statement on the new organization 
issued by the Board follows in full text: 

The grain marketing plan of the new 
| million-dollar North Pacific Grain Grow- 
lers Cooperative Association has been 
approved by the Federal Farm Board, 
and is looked upon as a model set-up 
for other grain cooperatives that are 
to be affiliated with the Farmers Na- 
| tional Grain Corporation, recently’ es- 
tablished under the direction of the 
Board. The Pacific Northwest Growers 
Association is the outgrowth of a move- 
ment started among grain producers of 
Washington, Oregon, Idaho and western 
Montana several weeks ago. 





Regional Agency 
Of National Body 


At the request of the growers’ organ- 
ization committee, headed by F. J. Wil- 
mer, Rosalia, Wash., the Federal Farm 
Board undertook several weeks ago to 
render assistance in planning an organ- 
ization set-up in that area which would 
From the beginning, 


with the Farmers National Grain Cor- 
poration and at the same time meet the 
approval of the grain producers in that 
area. 

The Board assigned W. A. Schoenfeld, 
recently appointed Northwest represen- 


| tative of the Board, to make a statistical 


survey of grain producing and market- 
ing in that area. Mr. Schoenfeld was 
assisted ‘by George O. Gatlin, extension 
specialist in cooperative marketing. 
When this survey had been completed, 
the Board, at the request of the organi- 
zation committee, assigned W. J. Kuhrt, 
grain marketing specialist of the Board, 


|to asisst in drawing up the plans of or- 


ganization. 

These plans were completed Oct. 29 
and were presented to the organization 
committee of the North Pacific Grain 
Growers Cooperative Association at its 
meeting held at Walla Walla, Wash., on 
Oct. 30. At this meeting the articles of 
incorporation were adopted and prepared 
for filing, subject to the approval of the 
Federal Farm Board. 

After reviewing the Northwest men’s 
proposal, the Board has given its ap- 


‘proval of the plan of organization and 


operation. Some of the most important 
features of the plan are as follows: 
The plan calls for a cooperative stock 


seasonal pooling basis. 

The contract will operate for an indefi- 
nite period, but provides for a two-week 
annual withdrawal period. Contracts 
will also be drawn up between each 
local association and the regional or- 
ganization, requiring delivery of all grain 
received and a contractual arrangement | 
effected between the regional and the 
Farmers National Grain Corporation cov- 
ering the handling and sale of all grain 
by the latter, 

In operation the plan contemplates 
that contract signers will deliver all their 


Shows More Rapid Prog- 
ress Is Made Than by 
Handwriting Method 





[Continued from Page 1.] 
ing a perfect letter more rapidly than 


‘young children can do if they attempt 


to form it in script. Some letters re- 


/quire as many as eight muscular move- 


ments before they are perfectly formed 
by hand. 


“What we aim to do is to overcome 


grain to the local warehouse facilities superfluous muscular movements, to save 


provided by the local association, Such 
grain will be handled upon three bases | 


time. 
portunity because with one simple move- 


depending upon the optional sale method |ment a letter is made. A series of such 
chosen by the growers at the time of , movements are converted into a pattern 


delivery. 

If the grower elects to sell it on the 
day’s basis, or deferred basis, he will 
receive the day’s local market price ies* 
any storage charges accorued. If he 
elects to use the seasonal pool, he will 
receive, when such pools are closed, the 
average pool price for the grain deli, -red 
less a fixed local handling charge plus 
other marketing expenses. Such con 
tracts are to be.so drawn that the 
signer will be eligible for advances on 
storage tickets through the intermediat* 
credit bank, 


Status of Producers 
Outside of Agreement 


movement, and writing becomes auto- 
matic. 


“Recognizing the mechanical advan-| 


tages to be gained fro mthe use of type- 
writers, Dr. Rollo G. Reynolds, principal, 
Horace Mann School, Teacher Training 
College, Columbia University, placed 
portable typewriters in kindergarten and 
primary grades in the school year of 
1928. The results have been so promis 
jing that with the cooperation of type 
| writer manufacturers a large-scale ex 
periment i- now under way to determine 
{the advantages of using typewriters in 
; certain primary grades of 18 cities. They 
are cooperating in the experiment. 

“All the papers written by the children 


A typewriter affords such an op- | 


—_————————————————— 


Producers who do not execute the|are being saved and elaborate statistica' 
marketing agreement may deliver grain}tables are being compiled to show the 
to the local warehouse association and | “ffect of the use of the machines, the 
sell it upon the usual day’s local market ' wmount of writing, the kind of writing 
basis or place it in storage for later | and spelling. 
sale. If they are stockholders in the! “Typewriting as such is not being 
local association, they will participate in! ‘aught. Pupils are shown how to insert 
its earnings, but will not be eligible for} the paper, how to make letterwriting 
advances on storage tickets. movements, and speed. The use of the 


he local elevator or warehouse asso- {typewriter by them is voluntary and not la development of the machine age—aj| 


ciation will receive from the regional }obligatory. They are permitted to use 
association, wherever needed, assistance | the typewriter for any writing they want 
in financing its daily operations in grain | to do. 

and also fixed capital loans. In return 
the local association will contract to de- 
liver all the grain it receives, either con- 
tract grain or purchased grain, to the 
regional association. The local associa- 
tion will deliver all pooled grain received, 
and sell all purchased grain received, to 
the regional association. 

The regional will deliver all pooled 
grain to the Farmers National Grain 
Corporation for sale by the latter. The 
regional will sell all grain purchased by 
it from locals to the Farmers National 
Grain Corporation on the day’s market 
basis. In this way there will be placed 
under the control of the regional asso- 
ciation and the Farmers National Grain | 
Corporation all grain which farmers in | 
the entire area are willing to market on} 
any plan through farmer-owned agencies. ! 


Experiment Pleases Pupils 
“So far the children show great eager- 
yess and are writing more in quantity 
shan they ordinarily would do in long- 
hand. It is rather interesting to note 
that they even prefer to do their arith- 
metic on the typewriter. They write 

more freely and with less effort. 


of the schools children will be taught 





|\Gratitude for Memorial 
To Columbus Is Expressed 





We assume the Senate is a body of men) corporation organized under the laws of 
able to legislate and sincere in a desire |Delaware. It will have an authorized 
to legislate and to pass the tariff bill and capital stock of $1,000,000 consisting of 


to send. it to conference. 


Hopes for Passage 

“T have great hopes of the passage of 
the bill, fond hopes, I may sey, and I see 
no physical reason why the bill should 
rot pass the Senate and go to conference. 
Sending it:to conference is the most that | 
we can expect before the regular session | 
in December. I am not going to express | 
an opinion on the bill as a measure or 
its details until it goes to conference. I 
have no suggestions to make as to what 
the Senate should or should.not do and 
no comment whatever on the bill itself 
until it comes bac’ for sending to con- 
ference. 

“T see no indications now that the 
House is going to reverse itself on any 
of the general fundamentals of the bill 
as it passed the House. I see no indi- 
cations that the House will change its 
policy in any fundamental. 
going into details, but by fundamentals 
} may mean: (1) the general protec- 
tive tariff policy; (2) the farm deben- 
ture proposition; and (3) the flexible 
tariff provision of the tariff.” 

The House when the bill was before 
it voted down the farm debenture plan 
and the Senate eliminated from the 
House bill the flexible tariff provision 
for authority to the President to change 
the tariff rates, within certain limita- 
tions, on certain contingencies with ref- 
erence to foreign government discrim- 
inations against the United States. 


Status of Proteciion 

Asked if the protective tariff principle 
is endangered in the bill as it is now 
pending in the Senate, he said: “The 
protective policy may be considered as 
in danger until final action is taken on 
the bill.” “I would not care to elaborate | 
on that,” he added. 
_ “I do not know what is in the bill as| 
it is today and will not know what it 
comprises until it comes 
House,” he said. 

“I have been hoping and expecting 
ever since the House passed the bill that ! 
the Senate would pass it and send it to| 
conference before the new session be- 
gins, and I am still hopeful. The House | 
has been and still is consistent in ad-| 
hering to the policy laid down at the| 
outset of the extra session to consider | 
only the farm relief which has become 
law, the decennial census, reapportion- 
ment of Congress, and the tariff bill. 
The House has carried out its program 
and does not intend to do anything else 
than to conform to the extra session | 
program. We have not changed our| 
policy in a single detail.” 


The President's Day 


At the Executive Offices 
November 9, 1929, 











9:30 a. m.—Senator Reed (Rep.)* of | 
Pennsylvania, called. Subject of confer- | 
oa - announced, 

$ a. m.—Representative Tilson | 
(Rep.), of New Haven, Conn., House Ma. 
jority Leader, called to make an engage- 
ment with the President for a confer- 
ence at a later date on the general leg- 
islative situation in Congres 

1 a, m.—Members of the 
of America received. 

11:15 a. m. to 12 noon.—Engaged with 
secretarial staff and in answering mail 
correspondence. 

12:45 p. m.—The President and Mrs. | 
Hoover, accompanied by members of the | 
White House executive staff and the As- 
sistant Secretary of the Navy, Ernest 
Lee Jahncke, left for Annapolis, Md.. | 
to attend the football game between 
teams of the Naval Academy and George. 
town University. 





Sivil Legion 





I am not} 


| 50,000 shares at $20.00 per share. Stock 
in the corporation may be sold only ‘to 
local cooperative ‘elevator, warehouse, or 
other grain-handling associations on the 
basis of the average volume handled an- 
nually. 

At the discretion of the board of direc- 
tors of the North Pacific Grain Growers 
Cooperative Association, farmers in lo- 
|calities not served by affiliated coopera- 
tives may subscribe directly for the capi- 
tal stock. These direct stock subscrip- 
| tions will be transferred to the local as- 
| sociation as soon as one affiliated with 
the regional organization is formed. 
Each share of stock will have one vote. 

Then the regional association will sub- 
| scribe for its pro rata share of the capi- 
| tal stock of the Farmers National Grain 
| Corporation, the big central selling 
agency with headquarters in Chicago, 
and will be entitled to nominate and 
| elect directors to serve on the National’s 
board. Where farmer-owned warehouse 
|or elevator associations exist and are 
;not organized cooperatively, assistance 
| will be given to put them in shape to 
| affiliate so they will become eligible to 
subscribe for stock in the regional as- 
| sociation. 
| Where no farmer-owned local associa- 
| tion exists, a new local organization is 
to be formed by all interested farmers in 
the community. This association will be 
a cooperative stock concern, which will 
| subscribe for its pro-rata share of the 


| capital of the regional association. 


The local association will be responsi- 
ble for the local warehousing of the grain 
of its members, either through building 


|of new facilities or by purchasing, or| ever, in that it bears in blue numerals | 


leasing of privately-owned facilities or 
by contracting with private agencies for 
the handling and warehousing of their 
grain until physical facilities may be ac- 
quired. 

As soon as practicable after organiza- 


will be made, through the local associa- 
tions, to obtain as many signers as pos- 
sible to the standard marketing contract 
between the grower and his local asso- 
ciation, requiring delivery of the grain 
to the local association on a triple-option 
basis. These options are: (1) Sale upon 
day’s price prevailing at time of deliv- 
ery; (2) deferred sale with storage privi- 





National and State Organizations Join 


Gratitude to the American people for | 


“efficacious assistance both in the lofty 
plan of erecting the monumental light- 


Of Amateur Wireless System of Army | 








|teur radio system will be made Nov. 11 
, by the Chief Signal Officer of the Army, 
| Maj. Gen. George S. uibbs, in an Ar- 
mistice Day message to all amateurs af- 
filiated with the Signal Corps, it was 
stated at the War Department Nov. 9. 
| The Signal Corps has been developing 
|since 1925 a nationwide organization of 
radio amateurs in order to provide each 
;community with reliable means of com- 
munication for use in emergencies, it 
jwas stated. Nearly every State and 
geographical subdivision now has in it 
such an amateur, according to the state- 
ment, which follows in full text: 

A nationwide test of the Army ama- 
teur radio system will be made on the 
evening of Nov. 11 by the Chief Signal 
Officer of the Army, Maj. Gen. George 
S. Gibbs, when he will initiate from 
Washington an Armistice Day message 
to all of the amateurs affiliated with the 
Signal Corps. This measure will follow 
the radio channels mentioned later and 
enn ERED 








only enough handwriting in the first 
three grades to enable them to write 
their names. The remainder of their 
writing they would do on the typewriter. 
A postponement of handwriting as a 
feature of their education under that 
circumstance might be deferred until 
they are 9 or 10 years of age. 


Question of Cost Raised 


“The experiment raises the question 
of cost. Will communities be willing to 
| provide their schools with typewriters if 
|the experiments prove to be successful? 
| “Trrespective of this query, the experi- 
|ment goes forward and th: statistical 
studies are being made and directed by 
the bureau of collegiate research, Co- 
lumbia University, under the direction 
of Dr. Ben D. Wood. 


Such an experiment is undoubtedly 


|earrying of the machine idea down into 
the first grades of one’s education. A 
mechanicai device presents advantages 
of writing to children who need to write 
but are physically too immature to write 
well and to write legibly. 

| “A child in the first grade can write 
\in long hand six words a minute. In the 
eighth grade he can write 18. Dr. 
|Thorndyke showed years ago that 40 
| hours’ practice on the typewrite enables 


he can in long hand.” 


[Regional Grain Marketing Association ‘Kindergarten Pupils Test to Be Made on Armistice Day 
Organized With Approval of Farm Board 


Network Developed for Emergency Purposes to Handle | 
Message Sent by Chief Signal Officer 


A nationwide test of the Army ama-j|be finally received by the stations in | 





| 
| 
| 


| 


“The outcome may be that in certain | the individual to write more rapidly than | of lobby activities, 10 a. m., Nov. 12. 
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Congress 
Hour by Hour 


| November 9 
Senate 


10 a. m. to 11 a. m.—Debate on the 


the lowest nets. | tariff bill. 














All stations will then mail their copy | 
of the message as received to its next | 
higher net control station, and the com- | 
plete set from each Corps Area will be 
forwarded to the Chief Signal Officer for 
making up an honor roll of all stations | 
receiving the message. 


Any amateur in the United States who 


11 a, m. to 12 m.—Continued debate on 
the tariff. 

12 m. to 1 p. m.—Continued debate on 
the tariff. 


1 p. m. to 2 p. m.—Continued debate 
on the tariff. 


2:06 p. m.—Recessed to 10 a. m, 


receives the message should also furmish | Nov. 11. 


the newspapers in his vicinity with a 
copy in order ‘that the citizens of his 
community may be cognizant of the fact Not in session.—Adjourned Nov. 7 
that an emergency will find that com- | yntil noon Nov. 11. 

munity served by a reliable amateur ra- | 
dio operator who realizes his duties and | 
responsibilities as a citizen of the United 
States. 

Since 1925 the Signal Corps, United 
States Army, has been developing a na- 
tionwide organization of radio amateurs 
for the purposes of providing each com- 
munity with reliable means of commu- 
nication for use in emergencies, The 
organization has progressed to such an 


House 








ADVERTISEMENT 


Boilermaker and 


Canary Breeder 
By P. R. R. 








Two pursuits rarely associated! .«e 
Boilermaking and canary breeding . . e 


extent that practically all States and 
geographical subdivisions thereof are 
now represented by an amateur who/| 
knows what to do in an emergency and | 
how to do it. 

The general organization provides for 
°. national control net, with its key sta- 
tion at Fort Monmouth, N. J., con- 
nected by wire and radio to the office of | 
the Chief Signal Officer, Washington, | 
D. C. The substations in this national | 


Yet how heautifully complementary, the 
one of che other! 

As the tired business man—home from 
the clatter of the office—turns on his 
radio ... so this bird-fancying Boiler- 
maker may soothe his nerves with the 
warblings and the twitterings of count- 
less canaries, 

He, is a good Boilermaker, too!—em- 





control net are located at all corps area Ployed in the Altoona Shops of the Penn- 
headquarters as follows: , Sylvania Railroad. He has fifty mated 
First Corps Area, Boston, Mass.; Sec- , Pairs of high class domestic and im- 
ond Corps Area, New York. N. Y.; Third | ported canaries and a string of fine- 
Corps Area, Baltimore, Md.; Fourth | looking young ones which give promise 
Corps Area, Atlanta, Ga.; Fifth Corps! of becoming rare songsters, 
Area, Columbus, Ohio; Sixth Corps Area,! It seems strange to think of a Boiler- 
Chicago, Ill.; Seventh Corps Area,;| maker, working all day amid the din of 
modern industry, being able, at home in 
the evening, to distinguish the fresh, 
low voice of a Jill or a Dick among the 
many trilling birds. . 
It seems strange to think of Firemen 
‘as artists, Brakemen as authors, and 
Enginemen as musicians, But among the 
thousands of empicyees of the Pennsyl- 
vania Railroad are a thousand avocations 
and hobbies. Their benefits are reflected 
in higher grade service. For the man 
who knows how to find real recreation 
is the man who knows best how to work. 


[Continued on Page 9, Column 1.) 


Committee Meetings 
of the 


Senate 


Judiciary, subcommittee, investigation 


Judiciary, executive, 12 m. 














house at Colon in,,honor of Columbus | 
through Pan American endeavor and by | 
the appointment of the group of promi- 
nent men who will form the American 
national committee,” was expressed by | 
Francisco J. Peynado, Dominican secre- | 
tary of state for foreign affairs, in a} 
message to Secretary of State Henry L. 
Stimson. 

The message was. dated Nov. 1 and 
was made public Nov. 9 at the State 
Department together with Mr. Stim- 
son’s reply. 

Mr. Stimson said he felt “confident 
that the cooperation of the American 
national committee with the Pan Ameri- 
can Union in carrying out the plans for 
the erection of the lighthouse * * * 
will have most gratifying results.” 


War Mothers’ Flag 
To Fly From Capitol | 





The flag of the American War 
Mothers will fly from the Capitol all 
of Armistice Day to commemorate the | 
men of the American forces in the | 
World War, it was stated at the War 
Department Nov. 9. It is believed this | 
is the first time the flag has ever been | 
flown from the Nation’s Capitol, it was | 
stated orally at the department. It is | 
j unusual for any other than the American | 
flag to fly from the Capitol, it was said. 
The flag is an enlargement of the little | 
service flag displayed by mothers in their | 
homes to indicate the number of sons or | 
relatives in service, according to the De- 
partment. It is slightly different, how- 
ps total number who served and in gold | ~ 
| numerals the total of those who gave 
their lives, it was pointed out. In addi- 
tion, there are two large stars, one of | 
blue and another of gold. 
The ceremonies at the unfurling will 








back to the|tion*of the regional association attempt! include an address by Maj. Gen. Peter 


C. Harris, United States Army, retired, | 
who was the Adjutant General of the | 
‘Army during the war and who lost a 
son in the war; a benediction by Capt. 
William Fisher, executive officer for the 
Chief of Chaplains; and the sounding of 
taps, the Department announced. A sol- | 
dier, a sailor, and a marine will be pres- 
ent, it was stated. | 





| 


In Sponsoring Education Week Program 





| Object of Observance Is to 


Show the Relationship Be- 


tween School and the Nation 





Education week, which will be cele- 
brated throughout the United States be- 
ginning Nov. 11, is being sponsored 
jointly by the American Legion and the 
National Education Association, in ¢o- 
operation with 20 other national organi- 
zations and State education departments, 
the Assistant Commissioner of Educa 
tion, Miss Bess Goodykoontz, stated 


orally at the United States Office of Edu- ! 


cation Nov. 9. 

The aim. of education week, Miss 
Goodykoontz said, is to bring forcibly 
to the attention of all citizens, especially 
parents and children, the indispensable 
relation the school bears to the life of 
the Nation. The benefits which accrue 
from this annual observance form a co- 


operation between citizen and_ school 
which is immeasurable, she added. 
Miss Goodykoontz pointed out that 


the annual practice of setting aside this 
week for a Nation-wide reflection upon 
the significance of education, originated 
with the Commissioner of Education in 





1920. The hearty endorsement it has 
received since then, of national and State 
organizations interested in the welfare 
of the future citizen, amply testifies as 
to its merits, Miss Goodykoontz said. 

State departments of education in co- 
operation with the American Legion, the 

ational Education Association, and a 
score of other organizations, Miss Goody- 
koontz explained, have formulated inter- 
esting programs in which pupils in the 
schools throughout the Nation will par- 
ticipate. The theme this year is cen- 
tered particularly about the relationships 
of the home and the school. .The Na-| 
tional Education Association, Miss 
Goodykoontz stated, has been especially | 
zealous in contributing to its success | 
from year to year since its inception. 

It is expected that the observance this 
year will equal, if not surpass, that of 
previous years and will contribute to a 
more intelligent, sympathetic, and effec- 
tive understanding of the important 
place education occupies in the life of | 
the Nation, Miss Goodykoontz indicated. | 
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How the NEw ARMOUR and COMPANY 


Aids Medical Science 


x HX 


EDICAL science looks to the new Armour and Company 
for the practical usefulness of many remarkable discoveries 
for relieving human sufferers and saving human lives. 


Various of the ductless glands in animals have proved to be a 
source of valuable serums and extraetives, and Armour and Com- 
pany prepares and makes available many pharmaceuticals as by- 
products of its principal work of supplying meat foods. 


Thyroid glands provide a remedy for goiter. 
Pancreas glands provide insulin, used in treating diabetes. 


Pituitary glands provide a fluid, used in lessening the effect of 
shock. Suprarenalin glands provide a powerful heart stimulant. 


Pernicious anemia is treated with an extract of liver (or with 
the liver itself, used as food). 


Extract from the thymus glands of animals is used in cases of 
rickets. 


There are many glands from which valuable extractives are 
taken. One of the chief obstacles to the production of these pre- 
cious by-products is the very large number of glands which must 
be obtained in fresh, wholesome condition, in order to make even 
small amounts of the various extractives., For. instance, it takes 
25,000 cattle to produce a single pound of suprarenalin, and 12,000 
steers to produce one pound of posterior lobe pituitary substance. 
It takes 15,000 steers to produce one pound of pineal substance. 


Elaborate and scientific equipment is required in order to 
obtain these glands, hold them in proper condition untii usable 


quantities are collected, and then put them through the processes 
of extraction. 


_ Armour and Company undertakes this work with the satis- 
fying knowledge that the service is second only to its principal 
work—that of providing wholesome meat foods to the public. 


? 


xk *& 


ARMOUR and COMPANY 


F. EDSON WHITE, President 












































































(commer eae) 
Insurance 


‘Multiple Seizures’ to Be Continued 


3 Casualty any | 
Assets in New York | 
Are at High Figure Head of Adm 


Insurance Superintendent's 


s ' : 
Report to Legislature Will | sorting to “multiple seizures” of drugs |and incidentally of the honorable manv- 
* | an o Vio: ng pure aws is/|facturer by preventin 
Show Total Holdings of ' 


$ 1,280,000,000 


State of New York: 

Albany, Nov. 9. 
Casualty insurance companies report- 
‘ing to the New York insurance depart- 
ment had assets of more than $1,280,- 
“000,000 on Jan. 1, 1929, according to the 
1929 report which Superintendent of In- 


inistration Says Sole Purpose Is to Stamp Out 
Unsafe and Unethical Practices 


lis to provide instant and effective pro-| branded food and drug products. If a 
| tection of the public, the head of the 
| Department of Agriculture’s Food, Drug 
jand Insecticide Administration, W. G. 


Campbell, stated Nov. 9. 
Adequate protection of the public cah- | 


| all manufacturers could be brought about | 
| without the institution of legal actions, | 


—. ee ——s the ieee 
' .. | of the law was free from adulteration 
on ———— unless the right to i. and was truthfully branded, the purpose 
| sek e : > seus od or a. oY | of the statute would have been achieved 
| conapiouen Tetdven: he sited "ae oy — ae —- " ra Ler nc ot tol 
" i , io ’ ’ , the employment of an administrative 
waxamce Jihett Coney ilies = _ “Multiple seizure,” Mr. Campbell said,/ technique désigned to accomplish ths 

In a statement made public Nov. 9, , #8 apparently misunderstood by many,/ than the Department of Agriculture it- 
Mr. Conway states that the report wil] ;@nd in some instances “individuals have! self. Minor violations can, as a rule, 
disclose these companies had an invested | attempted to exaggerate this procedure | be corrected by a notification; hundreds 
capital of $168,000,000 and a net surplus and make it appear as a threat to in-/ of such infringements are thus quickly 
“of $264,000,000 at the end of 1928. Their! dustry. and efficiently corrected at a small cost, | 
‘yremium income for the year was $759,-. The pure food administration has no, 80d more effectively than a seeaeee 
00.000 while disbursements totaled desire to hinder legitimate business, he | Cooperative —_ with manufacturers, to 
$740,000,000. said, but is determined to stamp out un-'| oan we tke — Pee a ae | 

Mr. Conway had previously announced | sate and unethical practices. His state- aoe he in ap cake commen 
that life insurance companies doing busi- ment follows in full text: ee eee ree 


r : ; ‘ Approximately 15,000 letters were re- 
néss in New York had combined assets of: Where the term “multiple seizure” | ceived last year from manufacture ub- 
more than $13,723,000,000 at the begin- year f rs sub 


‘ ping erage ste a ito eae I do not know, but the subject | mitting formulae and labels for the pur- 
ing of this year, while the assets ire has causeé much comment in the drug’ pose of ascertaining the requirements of 
insurance companies reporting to New trade since the decision upholding the | the law before marketing their products. 
York were $2,654,000,009 as of Jan. 1. | Department was handed down Aug. 19, | If the character of the offense warrants, 

The insurance departments summciy 1929, by Judge Peyton Gordon of the|the public is protected by seizure or 
of the 1929 casualty report follows in: Supreme Court of the. District. of Co-! prosecution. As I have said, more than | 
full text: tee antentont Wtmbia. The term conveys a sense of! 16,000 formal legal actions have been 

_ Albert Conway, Stave a ¢ It far-reaching governmental activities. | terminated in the Federal courts in about 

of imsurance, wil) issue short ete! The fancied threat of multiple seizure | 22 years of enforcement. It is seldom 

of his 1929 report to the legisiature. : ny seems to have been set up as a straw necessary, however, to resort to what is 

volume en pp Seal —— mee ot the porpsee <= nagees aasee called “multiple seizure.” 

vr misce s lines of Insurance aNd. jn the drug manufacturing industry anc 

gives abstracts and tabulations of the! a zeal a modification c. the Federal Harmful Products 

1928 business of 70 New York State, 57; food and drugs act which would prac-, Bring Prompt Action 

other State and 8 foreign fal of 133, cally amount to nullification as far as; There are cases of violation of the 

authorized in New York; a tota 0 2 | patent medicines are concerned. | food and drugs act where we unhesitat- 

and an increase of 23 for the year. I am convinced, from the sense in} ingly institute campaigns for the pur- 
Types of Companies which the expression “multiple seizure”; pose of removing articles from the mar- 

Of these companies 29 are mutuals of| has been used in editorial comment and | ‘tet, Wherever and whenever we find 
New York and 9 are mutuals of other; in articles in the trade press, that in! them, and wé make no apologies for such 
States, 23 of which do automobile and) many instances the writers have slight! action. We have done it in the case of 
workmen’s compensation business, 4 du! understanding of what the term really products infected with the deadly bacil- 
landlords’ liability and 2 have special! implies, or, if they do comprehend it, are | lus betulinus; we have done it in the 
lines. deliberately endeavoring to create a false | CaS¢ of anesthetics shown to contain im- 

All casualty lines of insurance have! idea among their readers as to the ex-| purities which might be harmful to pa- 
been increasing rapidly in recent years, tent and purpose of the seizure actions | tients on the operating table; we have 
and a remarkable development is indi- which the Government undertakes in ap-| done it in the case of patent medicines 
vated by the fact that 23 new companies’ plying the law to specific drug products. | $° flagrantly and fraudulently — mis- 
were authorized in New York during the There has certainly been an industrious branded regarding their curative effects 
year 1928. Of the varied coverages af-| effort on the part of these writers to |S, to warrant the belief that patients 
forded, the comparatively recent lines of | convey the idea that the Department of | Using them would suffer serious, if not 
workmen’s compensation and automobile, Agriculture, in enforcing the provisions! tatal, injury through failure to employ 
liability stand in the lead, as for several, of the fooc and drugs act applying to) Proper remedial measures, = 
years past, and all automobile coverages patent medicines, is proceeding, in The agitation in certain circles for the 
show large increases for 1928. : wholesale and reckless fashion and with-. Tevival of the Williams bill, or a similar 

Casualty companies reporting to New: out regard for the principles of fair 

play, to seize the products of manufac- 


York had on Jan. 1, 1929, assets of 
$1,284,789,202, an increase of $177,567,169 | turers who are violating the law when- 
ever and wherever they can be found in 


fer 1928 over 1927. These amounts do 

“not include assets of life departments oi | all sections of the United States. The! 

several companies which do both life and inference is that, regardless of the char- 

‘accident and health business. acter of the violation, be it serious or 
Liabilities. excluding capiial, amounted insignificant, such drastic and wide- 

te $852,360,006, and capital invested’ spread seizure action will be instituted 

without notice and without limit against 


totaled $167,950,025, leaving a net sur- 
plus of $264,479,171. There was an in-| almost any product subject to the food! 
‘and drugs act. 1 


crease in surplus of $59,665,039, and in 
Seizures in Four Types given in the report of the committee on 


capital of $28,593,275 over the previous 
year. 

Of Cases Instituted ' legislation of the National Wholesaie 

An analysis of our regulatory action Druggists Association, as published in 

686,905, an increase of $107,675,581 for , will show the cases in which drastic ac- the Qil, Paint and Drug Reporter for 

the year. Of total income $759,249,960 | tion of this kind has been taken are only | Oct. 9, 1929, page 23. The definition as; 

was from premiums as follows: an insignificant proportion of the 16,000 ; given there reads: “This practice (multi- 

Workmen's compensation, $195.064,270; | or more actions against foods and drugs, 

auto liability, $180,181,761; fidelity and recorded by notices of judgment in the 

surety, $93,768,722; accident and health, last 22 years. For many years the De- of products alleged to be adulterated or 


(oe; Sa 3 ‘ > 
$85.706,973; auto property damage, $72, partment has maintained the policy of | misbranded, and compels the manufac- 
, instituting seizure, either in single or turer to defend an independent forfeiture 


217.447: liability other than auto, $63.- A : en 
‘ ‘ Me “multiple” cases, only in the following proceeding in each jurisdiction where a 


064.753; burglary and theft. $34,516,520; fee ene erro ivi é 
Plate glass, $12,980,267; boiler and ma- types of violation: oa Set a ok Ue See of 
lg s. 


chinerv, $11.787.101; damage and colli- 1. In the case of food products con-; Svea eae 
sion Ath ‘ten’ lhe. $2.499.911: credit. taining added poisonous or added dele-| I contradistinction to 
and all other classes, $9.462.235. terious ingredients which may render the 
The total disbursements for 1928 were Product harmful to health. 
$740,408,714, of which amount $336,898,-, _ 2. In the case of food products con- 
050 was for losses and $64,318,705 for Sisting, in whole or in part, of filthy, de- 
investigation and adjustment of claims. omen, or putrid aunpeet 7 \ereee 
The total premiums received by these , SUOStances, or any portion oi an anima 
companies in New York State were $214,-; Unfit for tood, or the product of a dis-| 
469,250: total loss claims paid in New ¢@Sed animal, or one that has died 
York, $89,227,150, ’ otherwise than by slaughter.- 
This class of insurance companies mate ' 3. In the case of food or drug prod- 
a net gain from underwriting during mene Be grossly adulterated OF me 
1928 of 837.760 721. as eaten © | branded with false or fratdulent claims 
woS OF Hii fOU,iei, aS agains’ a £40 that their distribution constitutes a se- 
of $8,397,516 during 1927, and a total! .jious imposition on the public 
net gain in surplus of $60,890,672, as "as Ee mee at dete, a ; 
against $47,345,640 during the previous < Fe tho cate of Memperete frauds} 
te SU 941,020, 5. the shipment of adulterated or mis- 
, . ; branded food products which seriously 
The present volume includes, also, re- demoralize legitimate trade practices. 
ports of 46 title and mortgage guaranty This classification, which has been 
companies with assets of $307,164.694; | rigidly followed, imposes an administra- 
Habilities, $89,205,129; income, $72,526,- tive limitation upon the seizure activities | 
Bids disbursements, $47,681,600, “Nine| of, the Ford, Drug, and Insecticide “Ad- 
ie : anies ¢ clude these | ministration. 5 NY 
figures. ie , 7 Although violations falling outside of eracteres’s owtgut fren the marie, bot 
1929 amendments to. the insurance law, |ordinariy usder other Provisions ef tre | mination of the issue 
92 ts suranc y, or rily under other provisions 0 eC} is eRe 3 : rer 
ang court of appeals decisions on in-| statute than that cmtbutalen seizure, cia Seveehane oO er 
surance cases and insurance department | have an impression that a studious ef-/the sooner will he be relieved o a an 
reports on examination of insurance com-; fort has been made to create the idea! prehension and doubt under — 
panies for the year ended July 1, 1929. aan any type of violation may be, and! |abors while the m on 
; iS, 


3 


cept in special cases, to one operation, 
and then only after hearings, would have 


indefinitely and profit by the long-drawn- 
out delay which court cases are sub- 


ditions of the average court docket. 


T can do no better than adopt as a 
definition of “‘muitiple seizure” the one! 


Premium Receipts 
The total income for 1928 was $890,- , 


ple seizure) 
considerable number of judicial districts | 


multiple  sei- 
are cases where a violation appears to 
us to be evident. With court dockets 


in the New York jurisdiction, probably 


petitive business. Im'a situation of this 
kind we frequently have made two o1 
; three seizures in separate jurisdictions, 
in the hope that it would be possible to 


n} at a reasonably early date, or that, if 

our plans accidentally miscarried, mak- 
ing it impossible to get a trial of the 
real issue in one jurisdiction, opportu- 


decision in another jurisdiction. 
Such cases ean hardly be considered | 
multiple seizures, as they are 


0 y : atter is pending. As 
attacked through multiple seizure.|q matter of fact, many cases involving 
In no other way can I account, for ex-| four or five seizures have been instituted 
ample, for the alarm manifested by such) with this in view, rather than with the 
trade organizations as the Flavoring idea of the general removal of the goods 
Extract _Manufacturers’ Association, | from the market which is contemplated 
which, at its last convention in St. Louis,|in multiple seizure under the definition 
passed a strong resolution condemning I have just quoted. 
the practice of multiple seizure. Not infrequently we find that a num- 
As a matter of fact, an analysis which ber of distributors in a single jurisdic- 
we have made of seizure actions against | tion are stocked with a product against 
flavoring extracts between Jan. 1, 1924, ! which seizure is to be directed. Obviously 
and Dee, 31, 1928 (a period of five years),! it would be unfair to libel the stock of 
shows that there were only six instances | one consignee and let the others con- 
in which three or more consignments: of | tinue to market the illegal product. In! 
;such a product put out by a specific | such cases libels are issued against each 
manufacturer were seized; in four of consignment and later usually consoli- 
| these not more than three shipments! dated for trial. Such cases are not mul- 
were attached, In these cases the pack- tiple seizures in the sense of the defini- 
ages contained less than the quantity of | tion , 
, contents declared upon the label; or arti- , 
+cles which were worthless, or nearly so, | 
‘for flavoring purposes; or imitations not | 
so labeled; or an added deleterious in- | 
gredient, aceianilid. All of these cases | 
| Involved violations which were serious in 
their effect upon competitive trade con- 
| ditions and upon consumers, and the Gov- | 
fernment’s activities in checking them 
should have been looked upon with 


Insurance Official 
To Address Meeting 
approval by the trade rather than with 


. My conclusion is that the Flavoring Advancing Ecouomic Standards 
2xtract Manufacturers’ Association was " ; i 
imposed upon by those who, for selfish To Be Considered 
reasons not widely separated from the 
, patent medicine business, had created a 
wholly incorrect impréssion in the minds 
of the members of the association that 
their industry was being menaced by the the twenty-third annual convention of 
bugaboo of multiple seizure and as to’ the Association of Life Insurance Presi- 
the number of such seizures that had dents to be held in New York Dee, 12 
been made against thei products. and 13, is Col. Howard P. Dunham, presi- 
% How Law Is Enforced dent of the National Convention of In- 
2'2 per cent, if the new schedules are The primary purpose of the Food, surance Commissioners and insurance 
approved. They are based upon ex- Drug, and Insecticide Administration in commissioner of Connecticut. 
perience gained since the Missouri work- its enforcement of the food and drugs ham will speak on the subject, 
men’s compensation law went into effect act is not the multiplication of legal ac- Standards of Supervision.” 
in January, 1927, ‘tions through seizure and criminal pros- The theme of the meeting as an- 


Compensation Rate 
Revision Proposed 


Decision on Changing Sched- 
ules Is Expected Soon 


State of Missouri: 
Jefferson City, Nov. 9. 

The Missouri State department of in- 
surance has taken under advisement re- 
vised schedules for workmen’s compensa- 
tion insurance in this State, according to 
an announcement Nov. 6 by Joseph B. 
Thompson, State superintendent of in- 
surance. 

The announcement followed a two-day 
hearing at the offices of the superin- 
tendent here, which was attended by 
about 30 representatives of insurance 
eompanies and employes. The proposed 
new rate schedules, filed by the national 
council on compensation insurance were 
discussed at length and many proposed 
inereases and decreases were strongly 
protested. 

Superintendent Thompson stated after 
the hearing that he intended to announce 
a decision 0 the rates about Noy, 15. 
If approved, they will be compiled into 
A new State insurance manual prior to 
Dee. $1, this year, at which time they 
aré intended to go into effect. 

he new schedules cover more than 700 
classes of compensation insurance rates, 
providing increases for some and de- 
creases for others. The general effect, 
according to Superintendent Thompson, 
will be an average reduction of nearly 


Continuation of the report cover- 
ing the record of seizures will be 
printed in full text in the issue of 
Nov, 12. 


State of Connecticut: 
Hartford, Noy. 9. 


“Modern 


~ Workmen’s Compensation 


the sale and ship- | 
| contemplated, for the intent of stich laws | ment interstate of adulterated and mis- | 


‘universal adjustment in the practices of , 


so that 100 per cent of all foods and; 


Held to Have Power 


~ In Insure Property 


) 
Cites Minnesota Constitu 


Despite Statute 


State of Minnesota: 
St. Paul, Nov, 9. 
Although a Minnesota statute prohib 


‘Opinion by Attorney General 


No modification In the policy of re-{ecution, but the protection of the public, 


tion as Giving Authority | 
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Public Health , 


University Officers 
In Enforcing Food and Drugs Act 


| 


Avutwonrrzep Statements Onty Are Presexten Haren, Brxe 
Pususien Without Comment ty Tne Uniten States Dairy 


Industrial Policies 


Insurance Company Prevails in Action |More Time Is Asked 


| On Policy Listing Risks to Be Covered) To Study Insurance 


Cincinnati, Ohio. 
An insurance policy setting out the 
specific risks which are to be covered 
by the policy does not come within the 
| purview of a Michigan statute requiring 
the risks excluded in a policy to be 
printed in the same size type as the 
risks incurred, the Circuit Court of Ap- 

|peals for the Sixth Circuit has held. 
The court explained that it is within 


jits the expenditure of. public funds for /the right of the parties to include what- 
|insurance upon State property against | ever risks they may desire in a policy 


loss or damage by fire or tornado, the! and that if the language of the policy 


board of 
Mimesota 


regents of the University of | is clear the courts must accept the lan- 
; according to a ruling of the! guage used in its plain, popular and 


attorney general of the State Nov. 4, is ordinary sense. ’ 


‘empowered to carry such insurance on 


property of the university. 


In interpreting this policy, however, 
the court -stated that the contract con- 


The opinion, which was prepared by tained no general indemnity clause sub- 


G. A. Youngquist, attorney general (re 
cently appointed Assistant 


Min 


of the university. 


-, ject to certain excepted risks but only 


Attorney | specific risks which the policy covered. 
| General of the United States) points out | 
| that under article VIII, section 4, of the! 
nesota constitution, the legislature | 
cannot transfer from the board of re- 
| gents any of the powers of management 
According to the 
| opinion, the care and preservation of 


Bertha S. KIRBY 


v. 
FEDERAL Lire INSURANCE COMPANY 
Circuit Court cf Appeals, Sixth Cireuit. 
No. 5189. 


property is distinctly an executive or Appeal from the District Court for the 


business function and as 


such falls 


Eastern District of Michigan. 


within the powers perpetuated by the poefore DENISON, Hicks and HICKEN- 


constitution. 

In response to an inquiry as 
whether or not the board of regents can 
insure against public liability arising out 
of the use of university motor vehicles, 
Mr. Youngquist ruled that since the uni- 
versity is an agency or department of 
, the State government, it is not liable for 

personal injuries or property: damage | 
‘and therefore is without power to pay 
premiums for such insurance, 

; The attorney general’s opinion follows | 
in full text: 

You have submitted four inquiries rela- 
iive to insurance. They are in substance 
as follows: 

(1) May the board of regents insure 
against loss by fire the university build- 
ing known as the Men’s Union, paying 
the premium therefor out of the fund 
made up of fees collected from male stu- 
dents, profits from the cafeteria and 
profits from the soda fountain, etc.? 

(2) May the board of regents insure 
against less by fire university material 


and equipment in temporary use on the 


Tron Range? 
(3) May the board of regents insur. 


university vehicles against loss by fire 


or theft? 


(4) May the board of regents insure 
measure, restricting seizure action, ex- 2gainst public libility arising out of the 


use of university motor vehicles? 
Laws 1919, chapter 256 (Mason’s Min- 


no effect other than to nullify the pur- nesota Statutes: 1927. sections 3599-3603), 
| pose of the law and to permit a manu- prohibits the expenditure of public funds 
facturcr desirous of violating its provi- en account of any insurance upon State | 
sions to carry on his illicit operations | propetty against loss or damage by fire | 
or tornado with an exception not impor- 
This statute is applicable to 
jected to in the present crowded con-. property owned by the uhiversity uniess 


iant here. 


the constitution, article VII, section 4, as 


construed “by the supreme court in the 
case of State ex rel. University of {Mio- 
nesota v. Chase, 175 Minn., 259," pre-, 


vents it. 


In the case cited the particular ques- 
tion decided was that the legislature can- | 
transfer from the board of regents 
to any other board, commission or officer , 
involves the seizure in a @0y of the powers of the regents con- 
These powers 
were said to include “management” of | 
The court recognizes the 
right of the legislature, within reason, to 


not 


ferred by the constitution. 
the university. 


attach to appropriations such condition: 
as it sees fit. 


In the management and control of the 
is 
zures as covered by this definition, there charged with the care and preservation 
It is my opinion that, | 


university the board of regents 


of its property. 


in view of the perpetuation of that right 
congested, one seizure made, let us say|in the board of regents by the consti- 
measures a3 
| would not be tried for some years, during | are reasonably necessary to the accom- 
| which time the manufacturer would con-! plishment of that end and that it cannot 
tinue to violate the act, defraud the con-! be controlled by the legislature in the 
sumer, and demoralize legitimate com-' exercise of its discretion in that respect. 
made 
by the supreme court between legisla- 
The care: 


tution, it may take such 


This is based on the distinction 
tive and executive authority. 


and preservation of property is dis- 


bring at least one of the cases to tria! tinctly an executive or business function | 
as such falls within the powers per- 
article 


and 
petuated by 
VIII, section 4. 


the constitution, 


: 3 I assume from the inquiries that it is| 
nity might be offered for a conclusive’ proposed to pay the premiums for this! 
insurance out of funds other than those 
For 
! not in-| that reason I do not pass upon the ques- 
tended to remove the bulk of the man-! tion of whether the legislature may pro- 


appropriated by the legislature. 


na hibit the use of appropriated funds for | 
; merely to insure prompt judicial deter-, the payment of insurance premiums nor 
This procedure whether it has done so by Laws 1919, 


chapter 256. 


The authority of the board of regents, 
f the ap- to purchase insurance against public lia- 
which he bility presents a different question. The 
university is an agency or department 
not 
liable in damages for injury to person 
or property caused by the operation of 


of the State government and is 


the automobiles owned by it. 
See George vy. University 
Association, 107 Minn. 424. 


Since no liability exists, there is noth- 
ing to be insured against, and it is my 
is 
} premiums for 
such insurance out of any funds hew- 


board of 


pay 


the 
power to 


opinon that regents 
without 
ever acquired. 


— — 


nounced by George T. Wight, manager 


of the association, will be “Advancing 
Social and Economic Standards Through 
Business Vision.” John R. Hardin, presi- 
dent, the Mutual Benefit Life Insurance | 
preside as 


Company, of Newark, will 
chairman of the convention, 


Other speakers on the program, in! 
addition to Commissioner Dunham, in-| 
clude Irenee du Pont, vice chairman of | 
the board of directors, E. I. du Pont de | 
Ecker, | 
Metropolitan Life Insurance | 


Nemours & Co.; Frederick H. 
president, 


Company; George I. Cochran, president, | 
Ah ce Company; | 
Austin, president, Equitable 
Trust Company of New York; Dr. Max 
Mason, director of division of -4 tural] 


Pacific Mutua) Life Insuran 
Chellis A. 


sciences, Rockefeller Foundatem; 


Dr. 


Henry W. Cook, vice president and medi- 
cal director, Northwestern National Life | 
Insurance Company; Edward D. Duffield, 


Among the speakers who will address pany of America; Dr. John Grier ib. 


president, Prudential] 


Insurance 
ben, president, Princeton University; Dy 


State Agricultural College; 
Telephone 


; and Telegraph 
George L. 


Williams, chairman 
Life Insurance Company, and Dr. s. § 
Huebner, dean, American College of I 
| Underwriters, 


to 


Athletic 


, : pee | i f the text of the policy.” 
Francis David Farrell, president, Deomt Oe a ; 
> ¥ : , Charles 
Proctor Cooper, vice president, American 
Company; 


r \ of the 
Col, Dun- board and vice president, Union Central 


Afe|\he governed 


LOOPER, Circuit Judges. 
Opinion of the Court 
Oct. 11, 1929 

Hicks, Cireuit Judge: On Apr. 18, 1920, 
Harry A. Kirby took an accident insur- 
ance policy with appellee. The material 
parts of the contract are found in the 
margin* and sre in the same relative 


‘type and position as they appear in the 


original. sc 
During the life of the policy Kirkby 


imet his death accidentally by asphyxia- 


tion, caused by.inkaling carbon monoxide 
gas from the exhaust of his automobile 
while attempting to repair it. Mrs. 
Kirkby, the beneficiary, brought suit. 


Plaintiff's Contention Is 


For Complete Indemnity 


Appellee admitted that Kirkby’s death 
was accidental but the defense was that 


*Fedoral Life Insurance Company hereby 
does insure Harry A. Kmxksy * * * against 


‘Provisions in Controversy Construed as Limitations of, 
Not Exceptions to,Insurer’s Liability 


tract. 
insists that the insuring clause of the 


surance Cempany” and closing with the 


time (as defined in Part IV) 10” con- 
stitutes a complete contract covering 
death by asphyxiation and that the man- 
ner and means of death as set forth in 


were not printed with the same promi- 
nence as were the indemnity benefits as 


Van Dusen vy. Business Men’s Associa- 
tion, 237 Mich., 294, 297, the asserted ex- 
ceptions must be disregarded and plain- 
tiff awarded judgment for the full in- 
demnity of $7,500. 


without a jury and found as a fact that 


ings “Part I, Part II and Part III” were 
prnited in ten point bold face type and 


which the case was ten point Roman. In 
other words the asserted exceptions were 


not printed with the same prominence as | 


were the benefits. This finding of fact 


it was not caused by any of the means | 
or in any manner conditioned by the con- | 
Upon the other hand, appellant | 


policy beginning with “Federal Life In- | 


Part I, II and III should be construed as | 
exceptions thereto and that as such they | 


required by 1922 Supp. Mich. C. L. 1915, | 
Sec. 9100 (157 and 164); that therefore | 
in virtue of this statute as construed by | 


By stipulation the court tried the case | 


the indemnity benefits under the head- } 


the balance of such parts was in type of | 


| Bill for Washington 


‘Measure Would Put Limits 
On Voiding Provisions 
Of Industrial Policies in 
Capital 


phrase “weekly indemnity for loss of | 


District of Columbia: 
Washington, Noy. 9. 


Superintendent of Insurance Thomas 
iM. Baldwin Jr, has requested the Dis.- 
trict board of commissioners to grant 
him further time in which to make a 
| final report on Senate bill 1903. This 
bill, which relates to industrial. insur- 
ance policies in the District of Columbia, 
was introduced by Senator Blaine 
(Rep.), of Wisconsin. 

The bill would provide that industrial 
policies shall be valid when they con- 
tain provisions that they are void or 
voidable if the insured was not in soynd 
health at the time of issuance of the 
policy or if the insuted pric: to that 
|time had one or more diseases named 
in the policy, unless the company proves 
that the applicant knew the insured was 
in a seriously impaired condition of 
health or knew that the insured had one 
or more named diseases, and further, 
proves that such poor health or diseases 
constituted the proximate cause of death 
or other claim under the policy. 


| was conclusive and is not open for re- | z : - 
|view here, but the court held that the} The bill would also r:ake industrial 
contract for indemnity was limited to | Policies incontestable after two years 
death or injury sustained by the specific | upon any ground relating to health. At 
means set forth in Parth I, II and IU; |the option of the company the. policy 
that Kirkby’s death was not sustained|™ay be canceled within six months of 
by either of them; that there was no | issuence upon return of all premiums 
provision in the policy to pay indemnity /Paid. the company’s liability being 
generally or under any circumstances | limited to that accruing up to the time 
other than specifically stated in Parts I, |9f cancellation. During the next 18 
II and III; that the policy contained|™onths the company could institute 
neither exceptions nor provisions reduc- | ¢@ity proceedings for cancellation upon 
ing “indemnity promised” within the |the ground of seriously impaired health 
meaning of the statute and that the | @t the time of the application, the exist- 
policy was therefore printed in conform. | ence, of a named disease prior to the 
ity with the law. It follows that the suit 2PPlication, substantial. misrepresenta- 
was dismissed. We concur. tion in the application, or fraud af- 


7 . firmatively proved. 
Parties to Contract 


Industrial ingurence is defined in the 

Mey Speci ‘ bill as that form of life, health or acci- 

iy ; Pp fy Terms dent insurance under which the premiums 

By “exception” of course is meant an are payable weekly or under which the 
|exclusion of one or more of the risks 

; otherwise generally insured against and 


premiums are payable monthly _ or 


' 


| the statute (the material parts of which 


death, dismemberment or disability resulting | ®Te printed in the margin; recommended 


* * * directly and independently of all other 
causes from bodily injuries sustained through 
extornal, violent and accidental means for 
the amounts and in the manner set forth 
in parts I, If and III * * *. 


PART I 
‘The Company will pay for loss of 
Life , 
Both feet 
Both hands : 
Sight of both eyes ..... : 
One hand and sight of one eye 
One foot and sight of one eye 
One hend and one foot 
Sight of one eye 
Either hand . 3,750 
Either foot F : . 3,750 
Weekly Indemnity for loss of time 
(as defined in Part IV).... 16 
sustained by the wrecking or disablement 
of any passenger vehicle or passenger car 
operated by a common carrier in or on which 
the Insured is traveling * * *. 


| PART Il 
, The pmanne will pay for loss of 
Life . 
Both feet . 
Both hands . aay 
Sight of both eyes ........ 
One hand and sight of one eye 
One foot and sight of one eye 
One hand and one foot..... 
Sight of one eye 
Either hand 
Either foot : stg be 
Weekly Indemnity for loss of time 
as( defined in Part IV) 
sustained by the wrecking or disablement of 
any vehicle or car operated by any private 
|earrier or private person in which the in- 
jsured is riding or by being accidentally 
| thrown therefrom * * *. 


PART Ill 
The Company will pay for loss of 
Life : ; 
Both feet 
Both hands ..... 
Sight of both eyes..... ; 
One hand and sight of one eye. 
One foot and sight of one eye 
One hand and one foot 
Sight of one eye 
Either hand . 
Either foot . aes ated 6 cs 
Weekly Indemnity for loss of t'me 
as (defined in Part IV).. 
| sustained (a) by being run over, etc. (here 
{follows five methods of injury, all non-ap- 
| plicable in this case). * * * 


GENERAL PROVISIONS 
This insurance does not cover 


(a) Suicide or attempt thereat while sane 
or insane. 

(b) Death or less while riding or driving 
in races or while testing any auto- 
mobile on tracks or speedways. — 

(c) Death or loss while in or on any vehi- 
cle or mechanical device for aerial 
navigation, or in falling therefrom 
or therewith or while operating or 
handling any such vehicle or device. 

(d) Death or loss while in, on or operat- 
ing or handling any submarine. 

(e) Death or loss while outside the terri- 
torial limits of the continental 
United States of America and the 
Dominion of Canada, 

(f) Death or loss caused by any other 
means or conditions than those set 
forth in Parts I, If or Il, nor in 
any case where death or loss which 
does not occur within 60 days from 
the da‘e of the accident. 

isability caused by any other means 

or under other conditions than those 

specified in Part IV. * * * 

#1922 Supp. Mich. C. L., 1915, See. 9100 

(157 and 164): 

Sec. 9100 (157). 


$7,500 
7,500 

. 7,500 
. 7,500 
7,500 
7,509 
7,500 
3,750 


$2,000 
. 2,000 


’ 


$1,000 
1,000 
1,000 
. 1,000 


(g) D 


Conditions to issuance 
of policy. Sec, 13. No such policy shall be 
go issued or delivered * * * (4) unless 
| every printed portion thereof and of any in- 
dorsements or attached papers shall be 
plainly printed in type of which the face 
shall not be smaller than ten point; nor (5) 
unless a brief description thereof be printed 
lon its first page and on its filing back in 
type of which the face shall be not smaller 
than 14 point; nor (6) unless the excep- 
tions of the policy be printed with the same 
prominence as the benefits to which they 
apply: Provided, However, that any portion 
lof such policy whieh purports, by reason of 
| circumstances unijer which a loss ts in- 
éurred, to reduce any indemnity promised 
thercin to an amount less than that provided 
for the same loss o¢eurring under ordinary 
cireymstances, shall be printed in bold face 
type and with greater prominence than any 

“Sec. 9100 (164). Policies issued in viola- 
tion. See. 20. A policy issued in violation of 
this chapter shall ve held valid but shall be 
eonstrued as provided in this chrpter and 
when any proyision in such policy is in con- 
flict with any provision of this chapter, the 
| rights, duties and obligations of the insurer, 
‘| the policyholder and the beneficiary shall 
by the provisions of this 


, 


chapter,” 


by the National Association of Insurance 
Commissioners and more or less uniform 
in several of the States, was for the 
purpose of protection to the policy- 
holder in that if the policy were printed 
in accordance therewith it gave the 
holder the same opportunity to know, as 


well, the risks excluded as those cov- | 


ered. But if the exceptions are not 
printed with the same prominence as the 
benefits they are to be wholly disre- 
garded and the contract read as though 


they were not incorporated in the policy | 


at all. Van Dusen v. Bus. Men’s Assoc., 
supra; Thorne vy, Aetna Life Ins. Co., 155 
Minn., 271; Hodgson v. Pref. Ace. Ins. 
Co, 165 N. Y. S., 298, 295. The statute 


affects the policy in its printed aspect! 


only. It makes no attempt to control 


either the subject matter or phraseology | 
ta | 


thereof. It does not undertake 
specify the risks an insurance company 
may or may not incur. 

Parties to insurance contracts may con- 
tract for what accidents and risks the 
company shall and shall not be liable. 
Hawkeye Commercial Men’s Association 
v. Christy (C. C. A. 8), 294 Fed., 208; 
Commonwealth Cas. Co. v. Aichner (C, 
C. A. 8), 18 Fed. (2), 879, 882, (certi- 
orari denied), 275 U. S., 556, 72 L. ed., 
424. If they desire to limit liability for 
death by accident under particular cir- 
cumstances and by specific means it is 
j competent to do so and if the agreement 
is clear and unambiguous the courts 
have no 
where none exists. They must accept the 


language of the contract in its plain, | 


popular and ordinary sense. The con- 
tracting parties. may choose their own 
, language and style of composition. They 
; may embody their. intention in the form 
of an agreement to insure against death 
or injury by accidental means generally 
and by appropriate exceptions eliminate 
therefrom all risks intended to be ex- 
cluded or they may by direct statement 
incur liabilty for specific risks only. 


Language of Policy 
| Easily Understood 


The last was ihe course adopted here. 
The applicable clause insures “against 
death * * * yesulting * * * di- 
rectly and 
causes from bodily injuries sustained 
through external, violent and accidental 
means for the amounts and in the man- 
ner set forth in Parts I, etc.” ** * 
Then follows Part I: “The Company will 
pay for loss uf life * * * 
* * * sustained by the wrecking or 
disablement of any passenger vehicle or 
passenger car operated by a common 
carrier in or on which the insured is 
traveling * * *,” This clause creates 
liability for a specific sum in case of 


accidental death under particular cireum- | 


stances, Under the general provisions 
| of the policy in teu point bold face type 
similar in all respects to the type in 


which the benefits are printed, it is spe-| 


cifically and plainly stated that this insur- 
ance does not “cover death or loss caused 
by other means or conditions than those 
set forth in Parts I,” ete. In compli- 
ance with the statute and as found by 
the court, there is printed on the face 
and filing back in type of which the face 


was not smaller than 14 point, the fol- | 


lowing printed description, to-wit: “This 
policy provides indemnity for loss of life, 


timb, limbs, sight or time caused by ac- | 
cidental means, to the extent herein lim- | 


ited and provided.” 

In our view the contract carries no sug- 
gestion of exceptions or provisos. It does 
not purport to reduce any promised in- 
demnity, It contains nothing obscure or 
doubtful. Its terms taken in their plain, 
ordinary and popular sense are easily 
understood and leave nothing for inter- 

retation by the courts. Imperial Fire 
ns. Co. v. Coos County, 151 U. S., 452, 
463, 38 L. ed., 231; U. S. Fid. & Guar. 
Co. v. Guenther, 81 Fed. (2), 919, 920 (C. 
C. A. 6); Standard Life & Acc. Ins. Co. 
v. MeNulty, 157 Fed., 224, 226 (C. C. A. 
8); Commonwealth Cas. Co. v. Aichner, 
supra; Hawkeye Comm. Men’s Assoc. v. 
Christy, supra, In the last case Judge 
Sanborn said: 


Death of Insured Not 
Covered by Instrument 


“Where the parties to an agreement 
have expressly contracted in writing that 
an insurance company shall or shall not 
be liable for a certain class of risks or 


authority to create an ambiguity | 


independently of all other. 


$7,500 | 


oftener, if the face amount of the policy 
is less than $1,000 and the words “in- 
dustrial policy” are printed on the policy 
as part of the descriptive matter. 

In a memorandum to the commis- 
sioners of the District on Nov. 6, Mr. 
Baldwin stated that as a result of a con- 
|ference between Mr. Percy E. Budlong, 
at whose request the bill was introduced. 
and officers of the Continental Life In- 
surance Company, some amendments and 
corrections which will be agreeable to all 
concerned are likely to be offered within 
a few weeks. 

Superintendent Baldwin’s memorandum 
on this proposed measure follows in full 
text: 

In re: Senate bill 1903. I am returning 
the subject bill which is designed to pro- 
, tect holders of industrial insurance poli- 
| cies in the District of Columbia, received 
| with your file L. R. No. 275823. J 

Would advise that this bill supersedes 
Senate bill 1227. This particular legis- 
‘lation was proposed by Mr. Percy E. 
| Budlong, one of the official reporters of 
ithe Senate, who requested. Senator 
| Blaine, of Wisconsin, to introduce the bill 
| for him in the Senate. 
| There is considerable opposition to this 
| bill on the part of the officials of the 
| various industrial insurance companies 
| doing business in the. District. Mr, Bud- 

long asked for the opportunity of ad- 
dressing as many of the objectors to 
this bill as possible, and on Monday last 
we had a conference in this office be- 
jtween Mr. Budlong and the officers of 
|the Continental Life Insurance Co. The 
|insurance officials have signified their 
| desire to work with Mr. Budlong, realiz- 
ing the fact that there is a very unde- 
sirable condition existing at the present 
‘time in the District in regard to indus- 
trial insurance, and it is believed that 
in a few weeks there will be some amend- 
ments and corrections offered to Mr. 
| Budlong’s bill which will be. agreeable 
}to all concerned. 

I would respectfully request that we 
|be given further time in which to make 
,a@ final report relative to this proposed 
legislation. ; 


Texas Hearing Is Planned 
On Title Insurance Rates 


State of Texas: 
Austin, Nov, 9. 
The Texas board of insurance commis- 
sioner, on Nov. 8 called a hearing for 
Nov. 29 at Austin, on title insurance 
policy forms and rates, rules,and regula- 
tions, and other questions: affecting the 
operation of companies under the title 
| insurance law. 





accidents and have made no exception of 
any of them the conclusive legal pre- 
sumption is that they intended to make 
none and it is net the province of the 
courts to do so.” 

Plaintiff’s difficulty is that she is con- 
fronted with the “exigencies of a hard 
case.” Delaware Ins. Co. v. Greer, 120 
Fed., 916, 921 (C. C. A. 8); Standard Life 
& Ace. Ins. Co. v. MeNulty, supra; 
Hawkeye Comm. Men’s Assoc. v. Christy, 
supra. 

There is no suggestion in the policy 
of liability for death by asphyxiation. 
Kirkby’s death can by no possibility be 
brought within the conditions of the 
policy except and unless the policy is 
construed as one providing indemnity 
for death by accidental means generally 
followed by exceptions improperly printed 
and thus falling under the ban of the 
| statute. But, as indicated, there is 
nothing to justify such construction. It 
is irrational. It would demand the elim- 
| ination of the phrase “and in the man- 
ner set forth in Parts J, II and III” in 
|the insuring clause and require tbe ex- 
press or implied insertion of provisos 
‘and exceptions where none exist, 
Further, to construe the contract to meet 
plaintiff’s claim tor indemnity in the sum 
| of $7,500 would -eem to require the elimi- 
nation altogether of the promised in- 
\demnitics in the amounts of $2,000 and 
$1,000 respectively for loss of life set 
forth in Parts TI and IIT, In short, as 
stated by Judge Sanborn in Hawkeye 
Commercial Men’s Association v. Christy, 
| supra, the construction would ascribe to 
the parties a purpose and make and en- 
|force for them a contract which their 
| Writings neither express nor suggest and 
this is beyond the province of the court. 

Upon the whole the judgment of the’ 
lower court is affirmed, 
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Trade Openings for American Goods 


In Many Foreign Lands Are Reported 





Wants Cover Wide 
Merchandise Field 
Products Sought Range From 


Hay Forks to Secondhand 
Books and Polish 








Foreign sales openings for the Amer- 
jean exporter are numerous and attrac- 
tive with respect to practically every 
type of manufactured article, according 
to the Department of Commerce’s weekly 
list of world trade opportunities, which 
has just been made public. 

Many products, such as silver polish, 
bicycle tires, secondhand books, hay 
forks, chewing gum, tooth brushes, auto- 
mobile brake linings and various others 
are being inquired for by foreign mer- 
chants, according to the list. 

Paraguay, Switzerland, Bulgaria, Ar- 
gentina, Scotland, France, Canada, Java, 
South Africa, British Guiana and many 
other countries in which American com- 
modities are wanted are included in the 
list. 

Information on the many foreign mar- 
ket openings is available to firms and 
individuals upon application to any dis- 
trict or cooperative office of the Bureau 
of Foreign and Domestic Commerce, 
centrally located throughout the United 
States, it was stated. 

The list of trade opportunities fol- 
lows in full text: 

Agricultural Implements: 

Grain cleaning, disinfecting, and dry- 
ing machinery, 41847, Buenos Aires, Ar- 
gentina (a and p); incubator burners, 
thermometers, and regulators, 41777, 
Tomelilla, Sweden (p); incubators, 41878, 
Pietermaritzburg, South Africa (a anc 
p); separators, cream, fertilizer distribu- 
tors; weeders and seeders, grain drills, 
diggers, and other farming machinery 
and appliances, 41822, Kappeln, Ger- 
many (p); silo machinery equipment, 
41847, Buenos Aires, Argentina (a and 
p); trucks, store, 41893, Berlin, Ger- 
many (a). 

Aircraft: 

Aircraft . supplies, including search 
lights and landing flares, 41811, The 
Hague, Netherlands (a); aircnaft and 
equipment, 41781, Johannesburg, South 
Africa (a). 

Automotive Products: 

Automobile accessories, 41898, Lagos, 
Nigeria, Africa (a), 41921, Kueps, Ger- 
many (p), 41924, Georgetown, British 
Guiana (a and p); automobile accessories, 
service appliances and parts, 41912, War- 
saw, Poland (a and p); automobile acces- 
sories and parts, 41780, Bombay, India 
(a); automobile and motorcycle acces- 
sories, 41824, Vienna, Austria (a); autec- 
fender-making ‘machine, with 
press and various molds, 41911, Tampico, 
Mexico (p); automobile novelty acces- 
sories, 41781, Johannesburg, South Africa 
(a); automobile novelty accessories, 41- 
808, .Aschaffenburg, Germany, sole 
agency;-automobile service station equip- 
ment,,-41922, Buenes Aires, Argentina; 
automobile spare parts, especially brake 
linings, 41909, Nice, France (p); auto- 
mobile . specialties, 41794, Manchester, 
England (a or p); automobiles, motor 
trucks, motorcycles and accessories, 41- 
778, Hong Kong, China (a); automotive 
transportation system to carry visitors 
through exposition grounds, 41908, To- 
ronto, Canada (p); engines, marine, out- 
board, small, 41913, Beirut, Syria (a and 
p); motor truck winches, 41910, Stock- 
holm, Sweden (a and p); motors, marine, 
outboard, and racing hulls, 41782, Gi- 
braltar (a). ‘ 

Chemicals: 

Chemicals, industrial, acids, and raw 
materials for manufacture of chemicals, 
41804, Pretoria, South Africa (a or p); 
disinfectants, 41860, Berlin, Germany 
(a); dyes, 41780, Bombay, India (a); 
inks, 41804, Pretoria, South Africa (a 
and p); lanolin, 41928, Hamburg, Ger- 
many, (a or p); oils, peppermint, and 
lemon and orange; and West Indian lime 
and orange oils, 41795, Hamburg, Ger- 
many (a);: paints, 41863, Copenhagen, 
Denmark (a and p); 41845, Wellington, 
New Zealand (a); paints, white, for 
street traffig markings, 41798, Warsaw, 
Poland (p); paints and polishes, 41780, 
Bombay, India (a); paints and varnishes, 
41865, Bogota, Colombia (a); polish, sil- 
ver, automobile, high grade, 41931, Glas- 
gow, Scotland (a or p); rosin and tur- 
pentine, 41796, Hamburg, Germany (a 
and p); sodium chromate, sodium bi- 
chromate, and potash bichromate, 41793, 
Paris, France (a and p); trichlor-ethyl- 
ene, 100 to 500 gallons monthly, 41826, 
Toronto, Canada (p); turpentine, 41927, 
Surabaya, Java (p); wax, carnauba, 
41793, Paris, France (a and p). 
Drugs and Pharmaceutical Preparations: 

Cosmetics and toilet preparations, 
cheap, 41797, Hamburg, Germany (a); 
dental paste, 41858, Beirut, Syria (a 
and p); dental supplies, and pharmaceu- 
tical preparations, 41788, Berne, Swit- 
zerland (a or p); medicines, proprietary 
and pharmaceuticals, 41923, Buenos 
Aires, Argentina (p); perfumes, 41860, 
Berlin, Germany (a); pharmaceuticals, 
41783, Milan, Italy (a and p). 

Electrical Appliances: 

Cafeteria and restaurant equipment, 
electric, 41891, London, England (a); 
dryers, hand and hair, and other drying 
equipment, 41784, Buenos Aires, Argen- 
tina (a); hotel and restaurant appliances, 
electric, 41796, Goerlitz, Germany (a); 
household electrical appliances, 41785, 
Berlin, Germany (a); household and res- 
taurant appliances, electric (washing 
machines, dishwasher, etc.), 41870, Ham- 
burg, Germany (a and p); insulators, 
porcelain, 41827, Barcelona, Spain (p); 
radio sets, high grade, 41867, Glasgow, 
Scotland (a and p); washing machines, 
dishwashers, etc., electric, for house- 
holds, restaurants, and hotels, 41894, 
Hamburg, Germany (a). 

Foodstuffs: 

Canned fish, etc., 41828, Hamburg, Ger- 
many (p); canned foods, 41933, Florence, 
Italy (a); canned fruit, 41830, Van- 
couver, Canada (a); canned fruit, all 
grades and varieties, 41799, Glasgow, 
Scotland (a); canned fruit, fish, and 
meats, 41829, Addis Ababa, Ethiopia (a); 
canned fruit, salmon, shrimp, and oys- 
ters, 41792, Bogota, Colombia (a); 
canned meats, 41834, Bremen, Germany 
(a); canned salmon, mackerel, peaches, 
pears, apricots, pineapples, grapefruit, 
and muscat grapes, 41841, Amsterdam, 


Netherlands (a); canned salmon, 
pilchards, corned beef, and fruit and 
asparagus, 41835, Hamburg, Germany 


(a and p); canned sliced apples, and 
other fruit, 41838, Hamburg, Germany 
(a and p); canned vegetables, such as 
French beans, and green peas, 41840, 
Amsterdam, Netherlands (a or p); cas- 


+ 
| ings, sausage, salted and dried, and other | Market Information 


packing house products, 41832, Hamburg, 
|Germany (a); confectionery (chewing 
gum, etc.), 41800 Asuncion, Paraguay 
| (p); confectionery (chewing gun, etce.), 
| 41801, Asuncion, Paraguay (p) ; confec- 
|tionery, excepting chocolates, 41792, 
Bogota, Colombia (a); fish (salted frozen 
| salmon and eels), best quality, 41837, 
| Hamburg, Germany (a); fish (salted sal- 
| mon in barrels), 41869) Hamburg, Ger- 
many (p); fish and meat meal, 41837, 
Hamburg, Germany (a); flour, 
Hamburg, Germany (p); fish and meats, 


1 


| 


41828, | 


dried, 41829, Addis Ababa, Ethiopia (a); | 
fruit, dried, 41829, Addis Ababa, Ethiopia | 


(a); fruit, dried, 41830, Vancouver, Can- 
ada (a); fruit, dried, 41834, Bremen, 
Germany (a); fruit, dried, 41838, Ham- 


burg, Germany (a and p); fruit, dried | 


(apricots, prunes, and raisins), 41839, 


Osaka, Japan (p); fruit, dried (evap- , 


orated apples and prunes), extra choice, 
41833, Breslau, Germany (a); fruit, 
|dried (apples, pears, peaches, apricots, 
| prunes, and pineapples, 41841, Amster- 
dam, Netherlands (a); fruit, dried, prime 
qualities, 41836, Hamburg, Germany (a 
and p); groceries, 41933, Florence, Italy 
| (a); groceries, packaged, 41830, Van- 
couver, Canada (a); honey, 41838, Ham- 
‘burg, Germany (a and p); lard and 
bacon, 41834, Bremen, Germany (a); 
salt, crushed, particularly for curing 
hides, 41831, Winnipeg, Canada (a); 
sugar, yellow, soft, 41840, Amsterdam, 
Netherlands (a or p). 

Iron, Steel, Hardware: . 

Aluminum and enamel ware, 41871, 
Beirut, Syria, (a and p); crates, metal, 
for beér bottles, 41864, Bogota, Colombia 
(a and p); forks, hay, hand, 41881, King- 
ston, Canada (p); galvanized sheets, 
41877, Riga, Latvia (a); hardware, 
builders’, and engineers’ tools, 41845 
Wellington, New Zealand (a); hardware, 
builders’ and shelf, cutlery, and hand 
tools, 41865, Bogota, Colombia (a); hard- 





a a 


ware, for railway use, especially 
shovels, 41890, Winnipeg, Canada 
(a); hardware novelties, household, 
such as can openers and _ door 
openers, 41781, Johannesburg, South 
Africa (a); hardware, shelf, 41809, 
Christchurch, New Zealand (a); hard- 


ware, small, and household tools, 41870, 
Hamburg, Germany (a and p); hardware 
specialties, 41924, Georgetown, British 
Guiana (a and p); household ware 
(aluminum, nickeled, brass, or copper 
cooking and other utensils), 41844, 
Calais, France (p); ironwork fencing, 
ornamental, 41890, Winnipeg, ‘Canada 
(a); kitchen fixtures, 41806, Nice, France 
(a); lamp~- burners, kerosene, 41844, 
Calais, France (p); locks and _ bolts, 
41792, Bogota, Colombia (a); _ pipe, 
water, galvanized, 41843, Alexandria, 
Egypt, (a and p); pipe, welded % to 4 
inches, 41807, Tallinn, Estonia (a and p); 
plumbers’ equipment and supplies, 41865, 
Bogota, Colombia (a); plumbing and 
sanitary supplies, 41806, Nice, France 
(a); razors, straight, shears, clippers, 
etc., 41787, Colima, Mexico (a); scales, 
balance, household, 41872, Kingston, Can- 
ada (p); scrap iron and other metals, 
41805, Genoa, Italy (a); spoons, forks, 
etc., tin-iron, 41843, Alexandria, Egypt 
(a and p); steel, stainless, 41868, Am- 
sterdam, Netherlands (p); tin  con- 
tainers for petroleum jelly and mineral 
oils, 41804, Pretoria, South Africa (a and 
p); tools, novelty, 41808, Aschaffenburg, 
Germany (s a); wire, barbed and 
galvanized, and wire-clamping equip- 
ment, 41792, Bogota, Colombia ° (a); 
water coolers, jug type, gallon capacity, 
and white enamel stands of nickel metal, 
41864, Bogota, Colombia (a and p); wire, 
hay baling, 41859, Kingston, Canada (p); 
wire shorts, in carload lots, 41820, Osaka, 
Japan (p). 

Leather: 

Kid skins for shoe manufacture, 41901, 
Stockholm, Sweden (a); leather, medium 
grades, 41791, Havana, Cuba (a); uphol- 
stery materials, automobile, 41810, Am- 
sterdam, Netherlands (p); upper and side 
leather, 41792, Bogota, Colombia (a). 
Lumber and Prducts: 

Building specialties, 41863, Copenha- 
gen, Denmark (a and p); redwood, partly 
green and dry, and Douglas fir, such as 
clears, flooring, and lining, 41809, Christ- 
church, New Zealand (a). 

Machinery: 

_Air compressors, portable, 41846, Zu- 
| ¥3eR Switzerland (a); battery, dry cell, 
manufacturing machines, 41879, Madras, 
India (p); battery, dry and storage, man- 
ufacturing machinery, automatic, 41815, 
London, England (a and p); button man- 
ufacturing machinery, using powdered 
plastic material, 41904, Johannesburg, 
South Africa (a); can, tin, making ma- 
chines, electrically operated, 41887, St. 
Michaels, Azores (p); confectionery ma- 
chinery, of most improved types, 41814, 
Pretoria, South Africa (a and p); con- 
struction machinery, all kinds, especially 
excavating shovels, canalization machin- 
ery, ditch diggers, concrete mixers, dam 
construction machinery, and any new 
machines for construction, 41817, Prague, 
Czechoslovakia (p); elevating trunks and 
racks, jacklifts, and power  stackers, 
41893, Berlin, Germany (a); engines, die- 
sel, without compressors, vertical, sta- 
tionary or marine, and semi-diesel en- 
gines, vertical, stationary, of 3 to 10 
horsepower, 41906, Piraeus, Greece (s a); 
engines, marine, and hoisting equipment, 
41811, The Hague, Netherlands (a); en- 
gies, steam and gas, 41862, Paris, 
jzcanee (a); excavators and power shov- 
els, all kinds, suitable for constructing 
of roads, docks, public works, ete., 41900, 
Glasgow, Scotland (a and p); fire sprin- 
kler equipment, automatic, 41884, Buenos 
Aires, Argentina (a or p); grain elevator 
machinery, 41847, Buenos Aires, Argen- 
tina (a and p); hat cleaning and block- 
ing machinery, 41861, Bogota, Colombia 
|(a and p); incinerators, garbage, for 
apartment houses and municipal plants, 
41818, Buenos Aires, Argentina (a); 


a 








.| laundry machinery and equipment, first 


class, 41813, Zurich, Switzerland (a); 
lighthouse equipment, 41811%, The 
Hague, Netherlands (a); machine tools, 
41780, Bombay, India (a); machine tools 
and automatic machinery, 41862, Paris, 
France’ (a); metal - working machinery, 
such as lathes, shapers, planes, drilling 
machines, circular metal-sawing ma- 
chines, grinding machines, and metal 
bandsaws, 41816, Dresden, Germany (a or 
Pp); mining machinery and equipment, 
and small power shovels, 41862, Paris, 
France (a); paint sprayers and guns for 
industrial work, 41812, Nantes, France 
(a); presses, hydraulic, for extraction of 
olive oil, 41906, Piraeus, Greece (s a); 
pumps, centrifugal, all capacities, 41906, 
Piraeus, Greece (s a); pumps and com- 
nressors, 41811, The Hague, Netherlands 
(a); road-building machinery, 41847, 
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garia (a); road-building tools, pneumatic, 
such as drills, chipping hammers, and 
riveters; and tamping machines equipped 
with gasoline or kerosene motor, 41897, 
Scheveningen, Netherlands (p); road- 
tamping machines, for tamping ballast 
on roads, 41932, Durban, South Africa (a 


and p); sawmill machinery, modern, in- | 
stallation costing about $5,000, 41849, | 
silo-construction | 


Nagasaki, Japan (p); 
machinery, 41847, Buenos Aires, Argen- 
tina (a and p); soap and soap powder 
manufacturing machinery, 41895, Fukoka 
Prefecture, Japan (p); woodworking 
machinery, 41883, Vienna, Austria (a). 
Minerals: 

Azurite, light blue color preferred, 
41802, Tokyo, Japan (p); building mate- 
rial, especially asphalt and material for 
roads, highways, etc., 41803, Prague, 
Czechoslovakia (p); cement, portland, 
41915, Rio de Janeiro, Brazil (p); scrap 
propeller blades, manganese and brass, 
A1842, Hamburg, Germany (p); tin, lead 
and antimony, 41914, Benoni, South 
Africa (p). ; 
Paper and Paper Goods: 


Cups, drinking, waxed and unwaxed, | 


and cardboard containers for pickles, etc., 
printed, 41864, Bogota, Colombia (a and 
p); fish and jute papers, for making sand 
and emery papers, 41819, Hamburg, Ger- 
many (a); glassine bread bags, printed 
on one side, 41864, Bogota, Colombia (a 
and p); kraft paper for manufacture of 
heavy bags, and machines for manufac- 
ture of shopping and cement bags, 41874, 
Mexico City, Mexico (p); machinery for 
making milk bottle caps, 41885, Vienna, 
Austria (a); milk bottle caps, 41885, 
Vienna, Austria (a); newspapers, over- 
issue, 41926, Tientsin, China (p); paper 
similar to paper of Japanese mulberry 
fiber, machine finish, one side, 41873, 


Zurich, Switzerland (a or p); printing | 


presses, 41862, Paris, France (a); spoons 
and plates, paper or fiber, 41902, Johan- 
nesburg, South Africa (a); wall paper in 
all designs and qualities, 41865, Bogota, 
Colombia (a); wall and insulating boards, 
41863, Copenhagen, Denmark (a and p). 
Petroleum Products: 

Petroleum jelly, and crude and refined 
mineral oils, 41804, Pretoria, South Af- 
rica (a and p). 

Railway Supplies: 

Street car specialties, all kinds, 41794, 
Manchester, England (a ot p); trans- 
portation equipment, 41893, Berlin, Ger- 
many (a). 

Rubber Goods: 


Baby pants, rubber, 41880, Bertin. | 
Germany (a); belting, rubber,. 41780, 
Bombay, India (a); mats, rubber, in 


rolls, for automobile floors and running 
boards, 41856, Montreal, Canada (a and 


p); milking machinery equipment, rub- | 


(p); | 


ber, 


41916, Hamburg, Germany 
shoes, 


canvas, rubbersoled, men’s and 


women’s, 41899, Beirut, Syria (a and p); | 


shoes and inner tubes (old rubber), 
41918, Chefoo, China (p); slippers, can- 
vas top shoes, caps, gloves, and kitchen 


equipment, rubber, 41850, Prague, Czech- | 


oslovakia (a); sport rubber goods, 41809, 
Christchurch, New Zealand (a); 41850, 
Prague,’ Czechoslovakia (a); 41852, 
Buenos Aires, Argentina (a); 41857, Al- 
tona, Germany (a and p); tires, automo- 
bile, motor truck, and motorcycle, 41778, 
Hong Kong, China (a); tires, automobile 
and motorcycle, 41824, Vienna, Austria 
(a); tires, automobile and truck, 41898, 
Lagos, Nigeria, Africa (a); tires, bicy- 
cle, 41875, Surabaya, Java (a and p); 
tires and inner tubes, automobile, best 
quality, 41892, Addis Ababa, Ethiopia 
(a); tubes, automobile, red 
41917, Nice, France (p). 
Shoes and Leather Manufactures: 
Shoe findings, 41791, Havana, Cuba 
(a); shoes, low-cut, black, brown, Good- 
year welt, rounded and semirounded toe, 
men’s, 41866, Brisbane, Australia (a); 
shoes, medium priced, all kinds, men’s 
and children’s, 41792, Bogota, Colombia 


(a); shoes, men’s, 41865, Bogota, Colom- | 
41852, Buenos | 


bia (a); sport shoes, 
Aires, Argentina (a), 
Soaps: 

Toilet soaps, 41860, Berlin, Germany 
(a). 

Specialties: 

Adding, calculating, and multigraphing 
machines, 41789, Dresden, Germany (a 
or p); barbers’ supplies, especially 
chairs, 41787, Colima, Mexico (a); bed- 
steads and parts, 41875, Surabaya, Java 
(a and p); bicycles and accessories, 4i- 
875, Surabaya, Java (a and p);. books, 
second hand, 41853, Rousse, Bulgaria 
(p); boot cleaning and polishing ma- 
chines, automatic, 41930, Seville, Spain 
(p); bottles, drug store, and bottle seal- 
ing caps, 41792, Bogota, Colombia (a); 
bottles, fancy and plain, all sizes, with 
screw and plain tops, corks, and stoppers, 
41855, Pretoria, South Africa (a and p); 
brushes, 41865, Bogota, Colombia (a); 
brushes, tooth, 41788, Berne, Switzer- 
land (a or p); carbon paper, 41824, 
Vienna, Austria (a); dental supplies and 
equipment, 41788, Berne, Switzerland (a 
or p); household devices (coffee grinders 
and food choppers and slicers), 41894, 
Hamburg, Germany (a); household de- 
vices, labor-saving (41870), Hamburg, 
Germany (a and p); instruments, appa- 
ratus, and equipment, engineers’ and 
surveyors’, 41845, Wellington, New Zea- 
land (a); labels, oval, printed in colors, 
10,000 to 20,000, 41864, Bogota, Colombia 
(a and p); laboratory apparatus, chemi- 
cal, physical and scientific, $25,000 worth 
annually, 41821, Manila, P. I. (a and p); 
novelties, 41809, Christchurch, New Zea- 
land (a); phonographs, electric, high 
grade, 41929, Glasgow, Scotland (a and 
p); restaurant and kitchen equipment, 
nonelectrical, 41891, London, England 
(a); sporting goods, 41809, Christchurch, 
New Zealand (a), 41852, Buenos Aires, 
Argentina (a), 41857, Altona, Germany 


(a and p), 41875, Surabaya, Java (a and | 


p); sporting goods (fishing, hunting, 
golfing), and gymnasium equipment, 
41850, Prague, Czechoslovakia (a); toys 
and novelties, all kinds, 41925, Montreal, 
Canada (a and p); typewriter accessories 
and supplies, 41854, Hamburg, Germany 
(a and p); typewriters, rebuilt, 41875, 
Surabaya, Java (a and p); typewriters, 


parts and accessories, 41824, Vienna, Aus- | 


tria (a); vehicles, children’s, including 
tricycles and velocipedes, 41875, Sura- 
baya, Java (a and p); vending machines, 
food and drink, automatic, 41851, Buenos 
Aires, Argentina, (a). 


i muanoe Aires, Argentina (a and p); road- | Textiles: 


building machinery, 41848, Sofia, Bul- 


rubber, | 


On Merger of Firms 
By Stock Purchases 


Trade Practice Conference | 
Of Structural Steel Fabri-| 
cators Also Is Scheduled | 
For Week 








Final argument’ before the members 
of the Federal Trade Commission on a} 
case involving alleged acquisition by one | 
company of the stock of a competing 
concern, a trade practice conference and | 
two trial examiners’ hearing, both on! 
; cases involving alleged misrepresenta- | 
tion, are on the Commission’s program 
of business for the coming week, the 
| Commission announced Nov. 9. The! 
statement follows in full text: | 


The Federal Trade Commission’s cal- | 


'endar of public hearings and confer- | 
ences for the week of Monday, Nov. 11, | 
is as follows: | 

Hearings before Commissioners: Final | 
argument in the matter of V. Vivaudou, 
Inc., of New York, manufacturers of 
toilet articles, before members of the} 
Federal Trade Commission, Friday, Nov. | 
15, Washington, 2 p. m., hearing room 
| of the Commission; inquiry under section 
| 7 of the Clavton Act prohibiting acquisi- 
| tion of stock in a competing company. 
| (Docket 1464.) 

Trade Practice Conference: Structural | 
steel fabricators; Monday, Nov. 11. 
Biloxi, Miss., 10 a. m., Edgewater Gulf 
Hotel; Commissioner William E. Hum- 
phrey, presiding. Subjects proposed for 
discussion are: Misrepresentation of com- 
petitors, dumping, price discrimination; | 
commercial bribery, selling without spe- 
cifications, definition of qualified buyers, 
competition between mills, and proposals 
and contracts. 


Trial Examiners’ Hearings: Marietta 
Manufactuding Company, of Indianapo- | 
lis; Tuesday, Nov. 12, Indianapolis, 10 | 
a. m., room 233, Federal Building; alleged 
misrepresentation of an interior building 
material; Edward M. Averill, trial ex- | 
aminer; Alfred M. Craven, Commission’s | 
attorney. (Docket 1686.) 

L, J. Houze Convex Glass Company, of 
Point Marion, Pa.; Friday, Nov. 15. 
Pittsburgh, 10 a. m., office of custodian, 
Federal Building; alleged misrepresenta- 
tion of glass articles; Edward M. Averill, 
trial examiner; Alfred M. Craven, Com- 
mission’s attorney. (Docket 1674.) 











Water Color Designs 


Accorded Free Entry 


Tariff Rate on Print Rollers 


Used for Embossing Also 
Is Reduced . 


New York, Nov. 9. The United States | 
Customs Court has decided that certain 
water color designs for cretonnes, im- 
ported by Elms & Sellon, should have 
been accorded free entry as original 
drawings or sketches, under paragraph 
1704, tariff act of 1922. Judge Waite 
writes the opinion. (Protest 42559-G- | 
19095-24.) 


The tariff rate on print rollers, in chief | 
value of wood, is reduced in a decision 


favoring a protest of Marshall Field & 
Co. The rollers, used for printing or em- | 
bossing designs on silk or other ma- 
terial, were classified upon entry as in| 
chief value of steel and duty exacted at | 
the rate of 60 per cent ad valorem, under | 
| paragraph 396, tariff act of 1922. Based | 
upon testimony taken abroad, following | 
the issuing of a commission by the court, 
the conclusion is reached . that these | 
rollers were in chief value of wood and 
should have been taxed at only 33 1-3 per 
;cent ad valorem, under paragraph 410. | 
| (Protest 108871-G-33698-25.) 


The Customs Court has had placed! 
before it for determination a test case 
on the tariff classification of imported | 
wool hoods or forms. The importers, | 
Henry Pollack, Inc., contend that these’ 
hoods are dutiable at the rate of 50 per | 
cent ad valorem, under paragraph 1119, 
tariff act of 1922, as manufactures in 
whole or in part of wool, not specially | 
provided for. The court is asked to set | 
aside the collector’s rate of 30 cents per | 
pound and 45 per cent ad valorem, as; 
— wearing apparel, under paragraph | 
——————— 
41792, Bogota, Colombia (a); cotton| 
piece goods, especially shirtings, prints, 
and denims, 41903, Johannesburg, South 
Africa (a); cotton piece goods, printed 
and plain, cheap and medium grades, 
41791, Havana, Cuba (a); cotton piece 
goods, printed and woven, 41792, Bogota, 
Colombia (a); cotton piece goods, rem- | 
nants, 41919, Tientsin, China (p); cotton 
shirtings, 41885, Oslo, Norway (a); felt, 
wool, for paper industry, 41825, Oslo, 
Norway (a); fishing nets, lake, linen, 
41889, Picton, Canada (p); haberdashery 
(silk and cotton neckties), 41888, 
Toronto, Canada (a); hats, fur, felt, me- 
dium quality, men’s, 41866, Brisbane, 
Australia (a); hosiery, cotton, rayon, 
and silk, men’s, women’s, and children’s, 
41792, Bogota, Colombia (a); hosiery, 
cotton, and sweaters, 41791, Havana, 
Cuba (a); leather, imitation (moleskin), 
41896, Amsterdam, Netherlands, (a and 
Pp); leather, imitation, and automobile 
top material, 41810, Amsterdam, Nether- 
lands (p); leather, imitation, and auto- 
tomobile top material, 41855, Montreal, 
Canada (a and p); linoleum, 41792, 
Bogota, Colombia (a); millinery, 41876, 
Johannesburg, South Africa (a); pat- 
terns, paper, of double breasted suits 
for men, 41905, Port-au-Prince, Haiti 
(p); rayon goods, 41903, Johannesburg, 
South Africa -(a);° sport wear, 41850, 
Prague, Czechoslovakia (a); sport wear, 
41852,, Buenos Aires, Argentina (a); 
sport, wear, 41857, Altona, Germany (a 
and p); towels, bath, 41888, Toronte, 
Canada (a); twine, cotton, colored, 
41882, Bridgetown, Barbados (a and p); 
|underwear, silk and cotton, women’s, 
41876, Johannesburg, South Africa (a); 
wearing apparel (ready-to-wear cloth- 
ing), medium weight, men’s and chil-| 
dren’s, 41792, Bogota, Colombia (a); 
yarn, cotton, for knitting and weaving, 
41790, Bucharest, Rumania (a); yarn, 
| rayon for weaving, 41920, Oporto, Portu- 


























Collars, soft, medium, and hard, men’s, gal (p). 


|8, of Group I. h 
|as adopted, were revised by the Com- 
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Foreign Trade 


Rules for Cold Storage Industry 
Are Approved by Trade Commission 





Practice Standards Adopted at National Conference in| 


Minneapolis Are Announced by Federal Department 





Twelve trade practice rules adopted 
by the commercial cold storage industry 
at a conference in Minneapolis, Minn. 
last July have been affirmatively ap- 
proved, and four others accepted as ex- 
pressions of the trade, the Federal Trade 
Commission announced Nov. 8 The 


; rules will become effective Dec. 9, 1929, 


it was stated. 
The twelve recommendations adopted, 
it was explained, govern such matters 


|as the issuance of warehouse receipts, 


price discrimination, commercial bribery, 
secret rebates, selling without: profit to 
injure a competitor, and other questions. 

The Commission’s statement concern- 
ing the conference and the rules adopted 
follow in full text: 

A trade practice conference for the 
commercial cold storage industry was 
held at the Radisson Hotel, Minneapolis, 
Minn., July 2, 1929, under the direction 
of Commissioner Charles H. March as- 
sisted by M. Markham Flanhery, direc- 
tor of trade practice conferences. 


Cooperation Important 
To Business World 


In addressing the conference, Com- 
missioner March stressed the importance 
of cooperation to the business world and 
pointed out, among other things, that 


|the Government under which we live 
|today was brought about through co- 


operation between our forefathers. He 


| said in effect its remarkable growth is 


directly attributable to that character 
of cooperation which the American peo- 
ple usually exhibit in any major under- 
taking, and that no exception was looked 
for with reference to the work of this 
conference. 

The Commissioner dwelt on the vast- 
ness and importance of the cold storage 
industry, and called attention to the 
tremendous amount of perishable produce 
annually saved to the people of this 
country through cold storage service. 

In closing he expressed the desire 
that the conference would adopt such 
rules of business conduct as would be 
to the best interests of both the public 
and the industry, assuring the confreres 
of the full cooperation of the Federal 
Trade Commission in the effort the in- 
dustry was about to make to eliminate 
unfair and unsound business practices. 


After consideration by the Commis- 
sion of the action of the conference, 
resolutions 2, 3 and 17, as adopted by the 
industry, were stricken. Resolution 10, 
as adopted, was stricken, and in lieu 
thereof the Commission substituted Rule 
Resolutions 16 and 18, 


mission, and appear herein as Rules 13 
and 15, respectively. 

The remaining resolutions were ac- 
cepted by the Commission and became 
the rules of business conduct on the sub- 
jects covered. Those appearing in Group 
I are regarded by the Commission as 
condemning unfair methods of competi- 
tion in violation of law, and are affirma- 
tively approved. Those appearing in 
Group II are accepted as expressions of 
the trade. 


Misrepresenting Methods 


Is Unfair Trade Act 


Group I. Rule 1. To describe the cold 
storage business or any of the methods 
used, facilities furnished, or services 
rendered, or to quote charges, prices, or 
rates made or state terms or conditions 
imposed, in a manner that is, misrepre- 
sentative, or has the tendency or capac- 
ity to deceive, mislead, or confuse cus- 
tomers or prospective customers as to 
the true character thereof in any par- 
ticular, or to discredit or unfairly injure 
competitors, whether by failing to dis- 
close the whole truth or by expressing a 
falsehood, is an unfair trade practice. 

Rule 2. (Formerly Resolution 4.) To 
use any practice in carrying on the com- 
mercial cold storage business which tends 
to defraud a customer or the public or 
to bring such business or any of those 
engaged therein or any of the. facilities 
furnished or services rendered by them 
into disrepute is an unfair trade practice. 

Rule 3. (Formerly Resolution 5.) To 
issue or aid in issuing a warehouse re- 
ceipt when the products for which such 
receipt is issued have not been actually 
received by, or are not under the actual 
control of, the one issuing such receipt 
at the time of the issuance thereof, im- 
pairs and weakens credit and confidence 
in such receipts, is prohibited and made 
criminal by statute, and is an unfair 
trade practice. 

Rule 4. (Formerly Resolution 6.) To 
issue or aid in issuing a negotiable ware- 
house receipt for stored products of 
which the one issuing such receipt is 
owner, either solely or jointly or in com- 
mon with others, without stating in said 
receipt the fact of such ownership, im- 
pairs and weakens credit and confidence 
in such receipts, is prohibited and made 
criminal by statute, and is an unfair 
trade practice. 


Ruling on Receipts 
For Stored Products 


Rule 5. (Formerly Resolution 7.) To 
deliver part or all of any lot of stored 
products for which a negotiable ware- 
house receipt, the negotiation of which 
would transfer the right to the posses- 
sion of such products, has been issued 
and is outstanding and uncancelled with- 


|out obtaining the possession of such re- 


ceipt, or taking up and cancelling the 
same, or placing a statement of what 
products have been delivered plainly 
upon it at or before the time of the de- 
livery of such products, except where 
delivery thereof is made pursuant to an 
order of a court of competent jurisdic- 
tion or in compliance with a sale made 
to satisfy a lien thereon, impairs and 
weakens credit and confidence in such 
receipts, is prohibited and made criminal 
by statute, and 
practice, 

Rule 6. (Formerly Resolution 8.) To 
fraudulently issue or aid in fraudulently 
issuing a warehouse receipt for stored 
products which contains any false state- 
ment impairs and weakens credit and 
confidence in such receipts, is prohibited 
and made criminal by statute, and is an 
unfair trade practice, 


Gifts to Influence 
Deals Are Condemned 

Rule 7. (Formerly Resolution 9.) To 
directly or indirectly secretly give or 
offer to give money or anything of value 
to employes of customers or prospective 





Mr. W. B. Mason, of Providence, R. I., 
was then unanimously elected secretary 
of the conference. 


is an unfair trade | 


. 


customers or to employes of competi- 


tors’ customers or prospective customers, | 


without the knowledge or consent oi 
their employers, as an inducement to in- 
fluence their employers to patronize or 
deal or contract to patronize or deal with 


the maker of such gift or offer, or to in- ! 


fluence such employers to refrain from 


patronizing or dealing or contracting to |! contributing 


patronize or deal with competitors, 
unfair trade practice. 


Rule 8. (Substitute for former Reso- 
lution 10.) Any discrimination in prices 
between purchasers of the same class, 
not including discrimination in price on 
account of the difference in grade, qual- 
ity or quantity of the product sold, or 
which makes only due allowance for dif- 
ference in cost of selling and transpor- 
tation, or discrimination in price in the 
same or different communities not made 
in good faith to mtet competition, where 
the effect of such discrimination may be 
to substantially lessen. competition or 
tend to create a monopoly, is an unfair 
trade practice; Provided, however, that 
nothing in this rule shall be construed 
to prevent the publication and use of a 
special quantity price applicable to a 
definite quantity of goods. 

Rule 9. (Formerly Resolution 12.) To 
wilfully interfere by any means or de- 
vice with any existing contract between 
a competitor and a customer of a com- 
petitor in relation to any of the facilities 
furnished or services rendered by such 
competitor in carrying on the cold stor- 
age business, or with the performance 
of any contractual duty or obligation 
connected therewith, such interference 
being for the purpose or with the effect 
of dissipating, destroying or appropriat- 
ing, in whole or in part, the patronage, 
property or business of such. competitor, 
is an unfair trade practice. 


Secret Rate Offers 
Not Fair Business 


Rule 10, (Formerly Resolution 13.) To 
offer or make confidential or secret 
prices, charges, rates, terms or condi- 
tions, or secret rebates, allowances or 
concessions, or to offer or make in any 
manner or by any device whatever more 
advantageous prices, terms, or conditions 
to certain favored customers or prospec- 
tive customers than are offered and made 
to all customers and prospective cus- 
tomers under substantially similar cir- 
cumstances, is an unfair trade practice. 

Rule 11. (Formerly Resolution 14.) 
to sell use of facilities or render services 
below own cost for the purpose of in- 
juring competitors and/or with the ef- 
fect of lessening competition, is an un- 
fair trade practice. 

Rule 12. (Formerly Resolution 15.) 
To sell use of facilities or render serv- 
ices without profit for the purpose of 
injuring a competitor, or with the effect 


is an 


of lessening competition, is an unfair | 


trade practice. 

Rule 13.. (Formerly Resolution 16,) 
Each member of the industry, while 
reserving the right: to ‘exercise his indi- 
vidual judgment as to the amount of his 
charges, prices and rates, shall estab- 
lish and openly state his eharges, prices, 
rates, terms and conditions, shall in good 
faith publish and circulate them in a 
schedule or tariff, and shall offer and 
make them under substantially similar 
circumstances to all customers and pros- 
pective customers without misrepresenta- 
tion or discrimination so. long as they 
are in effect, and any deviation from this 
ordinary course of business is condemned 
by the industry. 

Rule 14. (Formerly Resolution 11.) 
To directly or indirectly subsidize, or to 
offer to subsidize, customers or prospec- 
tive customers, or competitors’ customers 
or prospective customers, or those rep- 
resenting them, by contributions or sub- 
sidies of money, services or other 


gratuities or things of value in the form | 
of credits, rebates, special concessions, | 


or in any other form, for the purpose 
and with the effect of inducing them to 
patronize or deal or contract to patrénize 
or deal with the donor or to refrain from 
patronizing or dealing or contracting to 
patronize or deal with the donor’s com- 
petitors, is condemned by the industry. 

Rule 15. (Formerly Resolution 18.) 
A committee on trade practices is hereby 
created and empowered to investigate 
and determine whether these resolutions 
are being observed, to make complaints 
concerning alleged violations, to coop- 
erate with the Federal Trade Commis- 
sion, and generally to perform such other 
acts as may be reasonably necessary 
and proper to put these resolutions into 
effect and accomplish the objects and pur- 
poses of this conference. 

Rule 16. (Formerly Resolution 19.) 
Resolved, that the rules adopted by this 
conference shall become effective 30 days 
after the release of the announcement 
thereof by the commission, and that the 
commission is respectfully requested to 
make said date the effective date. 





Holiday Lower Coal 
Production for Week 





Anthracite Output Off One- 
third for Period Ended Novy. 


The production of anthracite coai 
dropped nearly a third, while that of 
bituminous coal decreased 3 per cent dur- 
ing the week ended Nov, 2, as compared 





with the previous week, it was stated | 


Nov. 9 by the Bureau of Mines, Depart- 
ment of Commerce. The decreases are 
due in part to holidays, according to the 
statement, which follows in full text: 
The total production of anthracite in 
the State of Pennsylvania during the 


week ended. Nov. 2 is estimated at 1,264,- | 


000 net tons. Compared with the output 


in the preceding week, this shows a de-| 


crease of 627,000 tons, or 33.2 per cent. 


The decrease was partly due to the holi- | 


day observance of ‘Mitchell 


Oct. 29. 

The total production of soft coal dur- 
ing the week ended Noy. 2, including lig- 
nite and coal coked at the mines, is esti 
mated at 11,069,000 net tons. 


Day,” 


ing week, this shows a decrease of 346 
000 tons, or 3 per cent. The occurrence 
of certain religious holidays during the 
latter half of the week partly account for 
the decrease. In. the first half of the 
week production was above the level of 
the preceding week, 





| Dr. 


Compared | 
with the revised estimate for the preced- | 


Foreign Trade Gains 


| Held to Be Potential 


Guarantee of Peace 





Klein Says Nations 
Would View With Alarm 
Any Move to Interrupt 
| Peaceful Commerce 





[Continued from Page 2.] 
toward an even further 
| lessening of any possible’ dangers from 
these economic rivalries, is the interpe- 
| tional character of business itself. 
| The export trade of the United Sta 
is not necessarily the export trade 
| American merchants. European capita 
still has a most substantial stake in this 
country; in certain fundamental export 
staples, notably petroleum, a consider- 
able part of our total exports comes 
|from European properties within this 
|country. The same is true of some of 
| the exports of European nations. Our 
| investments in the Old World have risen 
from less than $500,000,000 to about 
$4,500,000,000 since 1913, and a large 
proportion of this is. represented in 
American ownership of factories whose 
| products find lucrative markets beyond 
| the countries where they are domiciled. 
Canada is beginning to figure as an ex- 
| porter of automobiles, particularly to 
| other parts of the British Empire, where 
she enjoys imperial preference under 
the tariffs; but the bulk of the Canadian 
automobile factories are owned by and 
operated with American capital and are 
heavy consumers of supplies, accessories 
jand parts imported from the United 
States. 

Orderly Relations Needed 


International trade is, then, no longer 
capable of simple classification accord- 
ing to countries of crigin; the actual 
ownership of the business involved and 
| @ substantial proportion of the profits 
accruing therein may have a very differ- 
ent nationality. The British, whose total 
foreign investments exceed $20,000,000,- 
000 as compared with about $13,000,000,- 
000 of our own, have long appreciated 
this factor of the dual or multiple na- 
tionality of any given transaction in 
international commerce. Indeed, it was 
one of the foundation stones of Eng- 
land’s international economic edifice. 
With such large and rapidly growing in- 
terests in foreign lands, the appreciation 
of the value of orderly relations and gen- 
eral tranquillity becomes steadily 
| stronger among the world’s business 
| leaders. Far-flung enterprises of such 
vast proportions could view with noth- 
|ing but gravest alarm a possible dis- 
ruption of peaceful traffic and interna- 
tional good will. 

There are other phases of this new in- 
ternationalization of business that evi- 
dence the longing for mutually beneficial 
understanding and the elimination of 
hostility. The development of the in- 
ternational cartel movement arises from 
the appreciation of a community of, in- 
terest among a dozen or more Old World 
industries and of the disasters coming 
in the wake of excessive trade rivalries. 
Although there. were instances of such 
international combines before the war, 
the movement has taken on a decidedly 
new form and vigor since 1921. It is still 
very much in the experimental stage and 
has by no means come up to the expec- 
tations of its promoters in contributing 
toward commercial peace in Europe. 
Nevertheless, there can be no question 


provement over its possible alternative, 
ruthless competition, especially with ref- 
erence to intra-European trade, which, 
after all, represents by far the bulk of 
the commerce of the nations involved. 
There are many dubious aspects to the 
cartel movement, especially from the 
American point of view, but from the 
European it can at least be recognized 
as having made a contribution ‘to’ the 
cure of post-war economic hysteria. 

If the cartels can help to stabilize and 
strengthen the bases of European eco- 
nomic life, that will help American com- 
merce. Prosperity in Europe aids our 
| traders, because Europe buys about half 
|of the goods that we export. And a 
| prosperous Europe is able to buy greater 
| quantities of raw materials from pro- 
| ducing regions like Latin America and 
|the Far East—and those countries, thus 
/ having more money coming to them, can 
| likewise buy more American goods. In- 
| creased stability, anywhere, works for 
| the benefit of all. 

Rivalry For Markets 


In the last analysis, international 
| trade under the newer and vastly 
|changed conditions that prevail today 
| has become an invaluable contributor to 
| good will and sobriety in world rela- 
tions: There will obviously be continued 
|rivalry for preferred markets, but the 
jresultant struggles need by no means 
|involve mortal combats. In his vivid 
|description of the critical period of 
American history during the dark days 
of the Confederation, 1783-89, John 
| Fiske has epitomized a situation among 
|the 13 States of the new Republic which 
| was not unlike that in the world at large 
| immediately after the World War. _He 
| dismisses the usual sordid postwar bick- 
lerings as the “unspeakably stupid and 
|contemptible local antipathies” which 
|are the perennial sequences of every pe- 
iriod of warfare; “but the only thing 
|which can finally destroy them is the 
| widespread and unrestricted int recourse 
|of different groups of people in peace- 
| ful social and commercial relations. The 
| ranidity with which this process is now 
| going on is the most encouraging of all 
|the symptoms of our modern civiliza- 
tion.” 

The friction of the world’s market- 
|places may strike some sparks, but 
thereby are being forged the links of 
those lasting bonds which evidence the 
economic interdependence of nations and 
are the solid assurances of mutual esteem 
and good will. They are among the 
most invaluable stabilizers of modern 
civilization. 


Calendar of 


| Conferences 


The following conferences are sched- 
uled under the auspices of governmental 
agencies: 

Nov. 14.—Conference of representatives 
| of 10 large retail organizations and officials 
| of the census of distribution to examine the 
| schedules proposed for this ceasus; Bureau 
of the Census. 
| Nov. 15.—Advisory committee on census 
‘of distribution meeting for final action on 
schedules of the distirbution census; Bureau 
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of the Census, a 


that the cartel is at least a moderate im- ‘ 
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Federal Court Decisions 


Request to Change 
Deportation Order 
~ Refused by Court 


Discretionary Authority of 
: Secretary of Labor Is Sus- 
' tained in Habeas Corpus 
» Proceeding 


New York, N. Y.—In the absence of 
évidence as to where he wishes to go, 
whether he could be admitted if he 
chose another country, that he can 
cure transportation at his own cost 
ov that the country selected would 
be one which was remote enough 
to insure against his reentry, a court is 
not justified in finding that the Secretary 
of Labor abused his discretion in order- 
ing an alien, who had been ordered de- 
Ported, deported to the country from 
which he embarked rather than to per- 
whit him to voluntarily go to any other 
country, the Circuit Court of Appeals 
for the Second Circuit has held. 


The alien has expresed a fear of re- 
tiirning to Italy due to his anti-Fascisti 
statements which, he argued, would sub- 
ject him to imprisonment for from 5 to 
16 years, but the court declared that 
regardless of his fear, which the court 
declared to be real, the order of the 
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Preferred Creditors 


Trustee in Bankruptcy Awarded Funds 


Members Asserted 
Right to Balance 


Effect of Retaining Money 
Amounted to Creation 
of Preference 


a loan prior to his insolvency, should be 
| held for the member creditors of the 


contrary to the terms and purposes of 
the bankruptcy act, by the Circuit Court 
of Appeals for the Third Circuit. 

The insolvent member, prior to his 


his customer’s securities with another 
payment of a loan made to him, the 


court declared, and prior to this adjudi- 
cation the other member had sold these 


Claimed by Philadelphia Stock Exchange 


of the exchange, an unincorporated as- 
sociation, the nresident thereof filed his 
petition with the referee averring, inter 
alia, the willingness of the members to 
submit to the referee’s jurisdiction on 
like reservation of reviewing the ref- 
eree’s rulings, and praying to be per- 
mitted to intervene and for a decree 
holding that the money in question was 
legally applicable to the payment of the 
claims of the 


Organization Rule 
Controverted Law 
Trade Association Cannot Class- 


ify Creditors or Im- 
pound Assets 


Deporting Immigrants 
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Patents 


Index and Digest 
Federal Court Decisions 


SYLLABI are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards, and filed for reference. 


Appeal and Error—Review—Scope of Review—Questions of Law or of Fact— 


Review of Evidence— 


When the facts are stipulated or are not in dispute, the appellate courts 
may interpret the legal effect thereof, although they will not reverse a case 
because of a difference of opinion as to the mere weight of the evidence.— 


Brown Lumber Co. v. Commissioner. 


2292, Nov. 11, 1929. 


(D. C. Ct. Appls.)—IV U. S. Daily, 


exchange has been held void as being | 


insolvency, had deposited a number of | 


exchange 


|intervention was opposed or formally 


the sale of collateral security by another | allowed, but the subsequent proceedings 
member of the exchange which had been | 


given by an insolvent member to secure | 


indicate that the exchange was admitted 
as a party, 

This preferential claim of the ex- 
change’s is based on certain provisions 
| of its constitution to which its members 
subscribed and bound themselves on 
| their admission to membership. These 
| provisions are Article V, section 5; 
| Article X, sections 4, 5, 6, 8 (subsec- 
| tion 3), 9, 10 and 11; Article XI, sections 
| 1 to 6 and 10. Most of these have little 
bearing upon the present controversy. 
| Article V, section 5, provides for an 


/ ences between members. of the exchange 
| and between such members and nonmem- 
| bers who agree to abide by the rules of 


Secretary of Labor could not be changed | securities and retained a cash balance | the exchange, where the differences arise 


ign the lack of a showing of an abuse of 
discretion. = 

‘The court in its opinion referred to 
section 1-b of the act of June 24, 1929, 


which he refused to turn over to the 
trustee after the adjudication on the 
ground that under the rules of the ex- 
change, the member creditors were en- 





which provides that an alien “ordered 
deported” shall be deemed to have been | 
so deported if he “has left the United | 
States * * * irrespective of the source | 
from which the expenses of his trans- | 


portation were defrayed, or of the place! turned over to them notwithstanding the | 


to which he departed.” 


United STATES EX REL. MARIO Guetmr, | 
ETC. ; 
7 
COMMISSIONER OF IMMIGRATION. 

Circuit Court of Appeals, Second Circuit. 
Appeal by the relator from an order of 

the District Court for the Southern | 

District of New York dismissing a} 

writ of habeas corpus upon an order | 

deporting him to Italy. | 
Isaac SHoor for the appellant; Ep- | 

-WARD FELDMAN for the appellee. 
Before MANTON, L. HAND and SWAN, 

Circuit Judges. 

Opinion of the Court 
Nov. 4, 1929 

L. HAND, Circuit Judge.—The relator, 
an Italian having embarked at Naples, 
entered the United States on Aug. 16, 
1923, as one of the Italian quota. On 
Dec. 7, 1927, he was convicted in the 
County Court of Bronx County, New 
York, for assault in the second degree 
and was sentenced to a term of imprison- 
ment from one and a half to five years, 
the crime being that he shot another 
Italian, apparently in a political brawl 
between Fascists and anti-Fascists. He 
does not challenge the validity of the | 
deportation which was because within 
five years he had been convicted of a} 
crime involving moral turpitude and im- | 
prisoned for a term of more than one) 
year, but he wishes to be allowed volun- 
tarily to leave for some other country 
than Italy. This is because his violent and 
open opposition to the Fascist regime has 
already brought him to the notice of the | 
authorities and wiil, as he fears, expose | 
him to imprisonment, and perhaps to | 
violence when he arrives. His theory on | 
the law is that Section-b. of the act | 
of Mar. 4, 1929, as amended on June 24, 
1929, (U.S. C. Title 18, section 180), gives | 
to the Secretary of Labor power to allow 
him to leave voluntarily and that it was 
an abuse of discretion, which the district | 
court may review, to send him back to | 
Italy. { 

Secretary Has Opinion 

Section 20 of the act ot Feb. 5, 1917 
(U. S. C. Title 19, section 156), direcis 
the Secretary to deport aliens who are 
ordered deported “to the country whence 
they came, or to the foreign port at 
which such aliens embarked for the, 
United States;” this at his “option.” In| 
U. S. ex rel Karaminian v. Curran, 16 
Fed. (2) 958, we held—as we had done 
before—that the writ reviewed the desii- 
nation to which the alien was consigned, 
and we further added that the order of 
deportation should select one of the coun- 
tries prescribed by the statute, and not 
leave it open to the alien to leave volun- 
tarily for another. Section 1-b of the 
act of June 24, 1929, provides, however, 
that an alien “ordered deported” shail 
be deemed to have been so deported, if he 
“has left the United States * * * irre- 
spective of the source from which the 
expenses of his transportation were de- 
frayed, or of the place to which he de- 
parted.” The argument is that this gave 
countenance to a practice, which we are 
told has long existed, by which the Secre- 
tary in his discretion allowed the order to 
remain unexecuted, if the alien volun- 
tarily left for another country of his 
choice and at his own expense. Section 
20 of the act of Feb. 5, 1917, may then be 
understood as meaning only that when | 
deported in invitum the alien must go to 
one of the prescribed countries, but that | 
it need not be executed when the same 
result is accomplished by his going else- | 
where. 

Court Questions Authority 

This appears to us certainly a humane | 
construction to put upon the statute and | 
we will not say that it is too much of a | 
strain upon its language. The facts at 
bar do not appear to us to call for a} 
decision. In the first place it is by no | 
means clear that we have the power to | 
review the action of the Secretary, as- | 
suming that he has the added option. 
Lazzaro v. Weedin, 4 Fed. (2) 704 (C. | 
C, A. 9), uses equivocal language and 
may have meant no more than that the 
destination in the order was within the 
terms of the statute. MacKusick v. 


titled to this fund. 
“The title to that balance.” the court 


|“from transactions in bonds, bullion, 
| stocks or other securities, or from any 
transactions in money.” Article X deals 
with the member’s seat in the exchange 
| called the membership. Section 4 pro- 
| vides that the proceeds of the sale of 


The record does not show that this | 


members, 
Philadelphia, Pa.—A rule of the Phil-/ creditors of McCown, prior to the pay-| ties by payment of the debt secured 
adelphia Stock Exchange which provides | ment of the claims of his other creditors. 


that the cash balance remaining after | 


| thereby, and it follows that if he had not 
| become insolvent, any balance remaining 


in Bache & Company’s hands from the 
sale of the securities, after payment of 
| his indebtedness to it, as between them 
| would have belonged to him and would 
| have been subject to his order. By the 
| express provisions of section 70(a) of the 
| bankruptcy act the trustees are vested 
| with all the “powers which he (the bank- 
| rupt) might have exercised for his own 
| benefit,” (subdiv. (3)), of all “property 
| which prior to the filing of the petition he 
| (the bankrupt) could by any means have 
| transferred” (subdiv. (5)), and of all 
| “rights of action arising upon contracts 


member as collateral security for the| arbitration committee to decide differ- | or from the unlawful taking or detention 


of, or injury to, his property” (sub- 
| div. (6)). 


| Trustee Takes Excess 
Over Secured Debts 


| On the intervention of bankruptcy, a 
sale of these securities having taken place 
| and a balance found in Bache & Coim- 
pany’s hands, the title to that balance, by 


declared, “by operation of section 70 (a) | the membership “shall, after deducting | operation of the bankruptcy law, passea 


of the bankruptcy act, passed to the 
bankrupt’s trustees and should have been 


demands of the other members of the 
exchange.” 


In its review of cases the court tain | 


ognized the rule in effect in certain 


stock exchanges that the proceeds of the | 
sale of a member’s seat—the member-| 


ship being limited in number—might, to 
the exclusion of outside creditors, be 
first applied to the benefit of the mem- 
bers of the exchange to whom he might 
be indebted. 

“A stock exchange, no more than any} 
other trade or business association, by | 
its rules may not classify creditors or 
impound assets for the sole benefit of a | 
particular class,” the court stated, “and | 
a classification of this character will | 


' only be recognized when made by the law 


of the land.” 


M. F. MIDDLETON JR., PRESIDENT OF THE | 
PHILADELPHIA STOCK EXCHANGE ET AL. | 
Vv. 

FIDELITY-PHILADELPHIA TRUST CoM- | 
PANY ET AL. 
Circuit Court of Appeals, Third Circuit. 
No. 4036. 
Appeal from the District Court for the 
Eastern District of Pennsylvania. 
Before WooLLEY and Davis, Circuit | 
Judges, and REListas, District Judge. 


Opinion of the Court 
Nov. 7, 1929 | 


| shall 


| all charges due to the exchange * * * 
| belong to its owner’s creditors in the 
exchange, in proportion to the amount 
of their respective claims.” 


Rules of Body Are 
Quoted by Court 


Section 5 relates to the disposition of 
the right of membership on the death 
of its owner, and section 6 charges the 
membership with the expenses incurred 
by the exchange in respect thereto. 

Section 8 (subsection 3) relates to sus- 
pension of the member. 

Section 9 provides for sale of the seat 
or privilege on termination of mem- 
bership. 


Section 10 provides that— 


“The liability of every membership, | 
whether solvent or insolvent, to its own- | 


er’s creditors in the stock exchange, 
include all indebtedness of its 
owner’s firm and all indebtedness to a 
firm, any member of which is also a 
member of the exchange, contracted 


during the existence of the copart- | 


nership.” 


Section 11 subjects the member to sus- | 
pension in case he shall not dissolve his | 
|; connection with an unsatisfactory part- | 


nership. 
Article XI deals with insolvent mem- 
bers and those failing in their contracts. 
Section 1. 
comply with his contracts, or who be- 
comes insolvent,” shall be suspended 
“from the privileges of the exchange.” 
Section 2. “Members holding securi- 


“Any member who fails to | 


to the bankrupt’s trustees, and should 
| have been turned over to them notwith- 
| standing the demand of the exchange, 
| even though Bache & Company believed 
the claim of the exchange was well- 
founded. Even the title to a seat of 
an insolvent member of a stock ex- 
change passes to the trustee in bank- 
| ruptcy, though the proceeds of a sale 
thereof must be first applied to the pay- 
|ment of certain of his creditors’ claims. 
| Hyde v. Woods, 94 U. S. 523; Sparhawk 
'v. Yerkes, 142 U. S. 1, 5; Page v. Ed- 
| munds, 187 U. S. 596; Board of Trade of 
the City of Chicago v. Johnson, Trustee, 
| 264 U. S. 1. A fortiori where the fund 
has no relation to the member’s seat, 
|} and arose out of transactions not carried 
| on in the exchange, but elsewhere. 


| The decree appealed from might 
properly, and perhaps should, be affirmed 
on this ground alone, as the bankrupt’s 
trustees are not only the proper persons 
but the only ones contemplated by the 
bankruptcy act to administer and dis- 
| tribute the property of the bankrupt. 
Section 2, pars. 2, 6, 7 and 15; section 
47 (a) 2; section 64b section 67 (a) and 
(b); section 70 (a) 3, 5 and 6, 
However, we are requested by the ap- 

| pellant to determine on this record what 

it claims ultimately will have to be de- 

termined in this case, viz., whether the 
| exchange has-a legal right to provide by 





| its rules that.upon the insolvency of one 
| of its members any indebtedness due him 
by its solvent members should be applied 
| to the payment of the insolvent’s indeb- 


Aliens—Deportation—Destination of Deported Aliens— 

Where an alien of Italian origin was ordered deported to Italy on the 
ground that he had been convicted within five years after his entry of a 
crime involving moral turpitude and imprisoned for more than one year; 
and, while not challenging the validity of the deportation, he seeks a writ of 
habeas corpus requesting that he be permitted to go voluntarily to some 
other country than Italy due to the fear that he would be exposed to criminal 
prosecution in Italy for his anti-Fascisti statements for which he may be 
subject to imprisonment of between 5 and 15 years, but the record does 
not state where he wishes to go, whether he would be admitted if he chose 
another country, that he can secure transportation at his own cost or th 
the country selected would be one which was remote enough to insuré agains 
his reentry, held: Writ dismissed, since the record contains no evidence to 
show that the Secretary of Labor has abused his discretion in ordering the 
alien deported to Italy—United States, ex rel. (Giletti, etc., v. Commis- 
sioner of Immigration (C. C. A. 2)—IV U. S. Daily, 2288, Nov. 11, 1929. 


Bankruptey—Administration and Distribution of Bankrupt’s Estate—Prop- 
erty Vesting in Trustee—Title to Seat of an Insolvent Member of a Stock 
Exchange— 

The title to a seat of an insolvent member of a stock exchange passes 
to the trustee in bankruptcy even though the proceeds of a sale thereof 
must be first applied to the peveent of certain of his creditors’ claims.— 
Middleton et al. v. Fidelity-Philadelphia Trust Co. et al. (C. C. A. 3)—IV 
U. S. Daily, 2288, Nov. 11, 1929. 


Bankruptcy—Administration and Distribution of Bankrupt’s Estate—Preser- 
vation of Claims by Stock Exchange— 

The preservation by a stock exchange of an insolvent members’ claims 
against member-creditors ,for the benefit of his creditors generally is not 
out of harmony with the accepted purposes of the national bankruptcy act.— 
Middleton et al. v. Fidelity-Philadelphia Trust Co. et al. (C. C. A. 3)— 
IV U. S. Daily, 2288, Nov. 11, 1929. 


Bankruptcy—Preferences—Classification of Creditors by Stock Exchange— 

A stock exchange, no more than any other trade or business association, 
by its rules may not classify creditors or impound assets for the sole benefit 
of a particular class and a classification of this character will only be 
recognized when made by the law of the land.—Middleton et al. v. Fidelity- 
Philadelphia Trust Co. et al. (C. C. A. 3)—IV U. S. Daily, 2288, Nov. 
11, 1929. 


Bankruptcy—Administration and Distribution of Bankrupt’s Estate—Prop- 
erty and Rights Vesting in Trustee—Rules of Stock Exchange Preferring 
Member-Creditors— ad 

A rule of a stock exchange providing that the cash balance remaining 
after the sale of collateral security by another member which had been 
given by an insolvent member prior to his insolvency to secure a loan to him, 
should be held for the member-creditors of the exchange, is contrary to the 
terms and purposes of the national bankruptcy act, and void.— Middleton 
et al. v. Fidelity-Philadelphia Trust Co. et al. (C. C. A. 3)—IV U. S. Daily, 
2288, Nov. 11, 1929. 


Insurance—Contract—Construction and Operation—Language of Policy— 

If the parties to an insurance contract desire to limit liability for death 
by accident under particular circumstances and by specific means, it is com- 
petent to do so and if the agreement is clear and unambiguous, the courts 
have no authority to create an ambiguity where none exists but must accept 
the language of the contract in its plain, popular and ordinary sense.—Kirby 
. Federal Life Insurance Co. (C. C. A. 6)—IV U. S. Daily, 2286, Nov. 11, 
1929. 


Insurance—Contract—Intention of Parties—Inclusion and Exclusion of 
Risks— ae . ~ : 

Parties to an insurance policy may embody their intention in the form 
of an agreement to insure against death or injury by accidental means gen- 


Translucent Leaf 
Feature of Sales 
Book Patentable 


Claim Based Solely Upon 
Duplication of Sheets Is 
Held on Appeal to Be No 


Invention 


The Board of Appeals of the Patent 
Office has held that there is no invention 
in the multiplicity or duplication of 
sheets in a sales book. The application 
for a patent disclosed a sales book by 
which an original and four copies may 
be made at the same time. One of the 
claims was denied, 

Claim 2, requiring that the inside pair 
of leaves of the four-leaf group be 
| translucent, was held to cover a feature 
| not disclosed by the references cited by 
| the examiner. 


EX PARTE EpwarD K. BOTTLE. 
Patent Office Board of Appeals. 


~ Appeal No. 2166. 


Patent No. 1730855 was issued Oct. 8, 
1929, to Epwarp K. BoTTr Le for a sales 
book, on Serial No. 693424, filed. Feb. 
18, 1924. 


| DUELL, ANDERSON & DUELL, for appli- 
cant. 


Before Moors, Assistant Commissioner, 
and SKINNER and REDROW, Examiners 
in Chief. 


Opinion of the Board 


This is an appeal from the action of 
| the examiner finally rejecting claims 1 
| and 2 which are as follows: 

| “1, A sales book comprising, in com- 
| bination, a pad having a plurality of sets 
of strips, one strip of each set being 
folded near its center to form two leaves, 
| a second strip of each set folded in its 
center to form two leaves, and attached 
to said first mentioned folded strip at 
| the fold, a second pad of leaves and 
means for supporting the same at the 
| side of said first mentioned pad in posi- 
| tion to have its leaves interleaved with 
those of the first mentioned pad, and a 
plurality of carbon sheets bound within 
said first mentioned pad and adapted to 
be inserted between the leaves of each set 
successively. 

“2. A/’sales book comprising, in com- 
| bination, a pad having a plurality of sets 
of strips, one strip of each set being 
folded near its center to form two leaves, 
a second strip of each set folded in its 
center to form two leaves, and attached 
to said first mentioned folded strip at 
| the fold, a second pad of leaves and 
| means for supporting the same at the 
side of said first mentioned pad in posi- 
tion to have its leaves interleaved with- 
those of the first mentioned pad, said 
second mentioned strip being of translu- 
cent material and two sheets of double 
faced carbon bound within said pad in 
position to be inserted between the leaves 
of each set successively.” 

The references relied upon are: 
Doughty, 1204384, Nov. 7, 1916; Bottle, 
1381446, June 14, 1921; Bottle, 1881447, 
June 14, 1921. 


Device Is Described 








RELLSTAB, District Judge.—On Mar.| ties deposited by the insolvent, as mar- | €dmess to his creditors who are members 


erally and by appropriate exceptions elifminate therefrom all risks intended 


23, 1927, Frank C. McCown Jr., indi-| gins on his contracts, are authorized 
vidually and trading as McCown & Com-|* * * to sell the same, and, after satis- 
pany, was adjudged a bankrupt upon an fying the claim of such creditor or 
involuntary petition, filed on Feb. 28,| creditors, to pay over the remainder, if 


| Philadelphia Stock Exchange. 


1927. For a number of years prior to 
his insolvency, he was a stock broker and 
a member of the Philadelphia Stock Ex- 
change. 

More than four months before the 
filing of this petition, he, trading as 


aforesaid, deposited a number of his| 


customers’ securities with J. S. Bache 
& Company, stock brokers, as collateral 
security for the payment of a loan which 
it had made to him. A member of Bache 
& Company was also a member of the 
In order 
to obtain payment of this loan subse- 
quent to McCown’s insolvency, Bache & 
Company sold the pledged securities. 
After payment of all sums due it from 
McCown & Company there remained a 
credit balance in cash in its hands of 
$11,879.35. It declined to pay this bal- 
ance to the bankrupt’s trustees. 


Right to Balance Is 


Claimed by Exchange 

Upon the petition of the trustees, the 
referee in bankruptcy granted against 
Bache & Company a rule to show cause 
why this money should not be paid to 
them. In answering, Bache & Company 
stated that it refused to pay this balance 
to the trustees for the reasons, in brief, 
that at the time of said loan transac- 
tions it and McCown & Company were 
members of the Philadelphia Stock Ex- 
change and the exchange claimed the ex- 


the various claimants to the said fund,” 


it “would be compelled to refuse pay- | 
ment of the said balance to said trus- | 


tees.” It further pleaded that in sub- 
mitting itself to the referee’s jurisdic- 
tion, it reserved the right to review the 


referee’s rulings in the appropriate tri-| 


bunals, and that “this admission” was 
expressly conditioned upon the ex- 
change’s being made a party to the pro- 
céedings to assert its claim to this bal- 
ance. 

Subsequently on behalf of the members 
eh 


even if we take all the law in 
lator’s favor. 
in U. S. ex rel Karaminian y. Curran, 
is to suggest that if it prove possible, it 
would seem most desirable that he be 
allowed to go elsewhere. The record 
does show that by his conduct here he 
has aparently exposed himself to criminal 
prosecution in Italy for which he is sub- 
ject to an imprisonment of between 5 
and 15 years. His offenses are in the 
strictest sense political, for which he 
could not be extradited. True, this does 


the re- 


Johnson, 3 Fed. (2) 398 (C. C. A. 1) | not prevent us from ridding ourselves 


and Caranica v. Magel, 28 Fed. (2) 955 


(C. C. A. 9), can hardly be thought to 
be decisions on the question, though | 
Hajdamacha v, Karnuth, 23 Fed. (2) | 
956, is against the relator, Moreover, 
assuming that we have a power of re- 
view, the record contains no evidence to 
show that the Secretary has abused his 
discretion. The relator does not say 
where he wishes to go, or whether he 
would be admitted, if he chose another 
country. 
he can secure transportation at his own 
cost, or if all these conditions were ful- 
filled, that the country selected would be 
one which was remote enough tv insure 
against his reentry. Without these facts 
prainly we have no means of saying that 
he Secretary ought not to send him to 


Italy. 


Therefore we must affirm the order, 


It does not further appear that | 


of his presence (for crimes committed 
here, but it has been our traditional 
policy from the outset not to assist in 
the prosecution of political offenses, and 
| it would seem to be a corollary that 
when the choice is open we should not 
make it an incident of the execution of 


our own laws that the offender should | 
| be subjected to the discipline of another | 


country for crimes of that character. 
The occasion would therefore seem to be 
one in which the utmost latitude might 


properly be given him, consonant with | 


law, to escape these consequences, Fur- 


ther, whole we cannot of course say how exchange, other than Bache & Company. 
much ground there may be for his fear of | that there existed a contract with Me- 
violence, there can be no reasonable doubt! Gown involving the pledged securities. 
that that fear is real, and that alone | It is conceded that under McCown’s con- 


is a dreadful penalty, 
Order affirmed, 


|any, as directed by the governing com- 
|mittee; * * * When a difference be- 
}comes due by a sale of collateral which 
| had been held to secure a loan, the differ- 
}ence so created shall be treated as an 
| unsettled contract.” a 

Section 3. “On the failure of a mem- 
| ber of the exchange, all- claims against 
| him must be reported in writing to the 
| secretary within 30 days, and all claims 
; held by him against other members shall 
| be handed over to the treasurer, and by 


| him held for the benefit of the insolvent’s | 


| creditors, and it shall be his duty to re- 
| cord the same in a book kept for that 
| purpose, after the arbitration committee 
| have examined and passed upon the 
| ems presented against his member- 
| ship.” 
| Sections 4 and 5 relate to notes of 
| insolvent members and the failure of 
members to comply with their contracts. 
Sec. 6.. “If any suspended member 
fails to settle with all his creditors within 
six months from the time of his suspen- 
sion, his membership may be disposed of 
by the committee on admissions, and 
must be sold at the end of 12 months; 
and the proceeds, after deducting ail 
| charges due to the exchange—to be de- 
termined in cases of controversy by the 
arbitration committee—shall belong and 
be paid to his creditors in the exchange 
| in accordance with section 3.” 
| See. 10. “The proceeds arising from 


| of the exchange before his other creditors 
|;may participate therein, and whether 
}such rules are enforceable even though 

the insolvent becomes an adjudicated 
Both the referee and the dis- 
| trict judge lent themselves to accom- 
| plish this purpose. We do so also, but 
| hesitatingly and reluctantly, as we deem 
| it doubtful practice, and with the ex- 
| press pronouncement that our so doing 
| is not to be taken as a precedent war- 
| ranting such a course. 


| Member Creditors 
Given No Priority 


Appellant in advancing such right 
; mainly relies on Article XI, sections 3 
}and 6. Section 3, as noted, deals directly 
| with claims held by the failing members, 
| which, by its terms, are to “be handed 
| over to the treasurer, and by him held 
| for the benefit of the insolvent’s ered- 
itors.” 

| If the last two words are to be given 
their literal meaning, no priority is given 
to member creditors over those who are 
| nonmembers. Appellant, contending 
otherwise, relies upon the concluding 
words of section 6, viz., “in accordance 
with section 3.” But section 6 deals 
solely with the disposition of the pro-| 
ceeds obtained from a sale of the sus- | 
pended member’s seat or membership, 
and there is no more warrant for hold- 
jing that the provision for payment of 
| such proceeds in accordance with section 
|3 is intended to restrict the meaning of 
| the word “creditors” in section 3 to only 


| bankrupt. 


| meant the creditors who were members 
of the exchange, and without determin- 
ing that question, proceeded to deal with 
its further contention based on the al- 


by direct statement, incur liability for specific 


to be excluded, or they may, (C. C. A. 6)—IV_U. S. 


risks only—Kirby v. Federal Life Insurance Co. 
Daily, 2286, Nov. 11, 1929. 


Insurance—Form and Requisites of Policy—Style and Size of Type— 

Where, a State statute requiring that. the risks excluded in insurance 
policies be printed in the same size type as the risks insured, a policy was 
issued setting out only the specific risks inturred, which were printed in a 
different size type than that used to specify the amount payable for injury 
incurred as a result of such risks, held: The statute was not applicable, 
the policy containing no exceptions but merely setting out the specific risks 
incurred.—Kirby v. Federal Life Insurance Co. (C. C. A. 6)—IV U. S. 
Daily, 2286, Nov. 11, 1929, 


Patents 


Patents—Patentability—Combination— 

While two parts of a device might be used separately but there is com- 
mon cooperation between them by reason of one element acting on both 
parts at one time the principle set forth in re McNeil, 1902 C. D. 313, ree 
not apply—Ex parte Bottle. (Pat. O. Bd. Appls.)—IV_ U. S. Daily, 
2288, Nov. 11, 1929. 


Patents—Patentability—Duplication or Multiplication of Parts— 


There is no invention in multiplicity or duplication of sheets in sales boo 
—Ex carte Bottle. (Pat. O. Bd. Appls.)—IV U. S. Daily 2288, Nov. 11, 1929, 


Patents—Sales Book Claim Allowed— 

Patent 1730355 to Bottle for Sales Book; claim 2 of application allowed, 
claim 1 refused.—Ex parte Bottle. (Pat. O. Bd. Appls.)—IV U. S. Daily, 
2288, Nov. 11, 1929. 


erence under the bankruptcy act.” 


opinion, as presen 
he had said, the following: 


exchange creditors, occurring as it did 
only upon insolvency, is a voidable pref- 
He 
concluded, by quoting from the referee’s 
summarizing what 


|clusive right to the balance; and that| shall be divided pro rata by the arbi- 
“pending determination of the rights of | 





| 
| 


/and the New York Curb; that Bache & 


All we can do, as we did4 of the Philadelphia Stock Exchange; and | 


| Referee’s Decision 





the sale of the membership of an insolvent | Such creditors as were members of the 
| exchange than there would be for hold- 
tration committee among the creditors|ing that the meaning of the words 
recorded, as in section 3, and if any bal-| “creditors in the exchange” found in 
ance remain, it shall be paid over to the | Article X, section 4, should be enlarged 
inanivent” | so as to include all the creditors of the 
; member. The part of section 3 invoked 
is that which provides for the time within 
which claims against the failing mem- 


It is admitted that the purchases and bers are to be presented, the barring of 


all claims not so presented, the action 

sales ¢ b ~ ” , ,| 4 : : Pp ae . * 
aeer'neee oy Ualie & Cempans Be | of the arbitration committee upon claims 
f , presented against the insolvent’s mem- 


upon the Philadelphia Stock Exchange | ;}..0); sea , . 
but upon the New York Stock Exchange | eon ine heeees ake oe 


|unable ‘to meet his contracts, and the 
| subordination of such claims in certain 
| stated circumstances. There is nothing 
| in section 6 that warrants an interp#eta- 


) = | tion of the quoted words of section 3 dif- 
ees Sno Satersetnens ef ae te I ferent from that as expressly written. 
change aggregated more than the fund in| Taking into consideration all the rules 
question. The referee decided against the |0f the exchange pleaded and proven, it 
claims set up by the exchange and made_| iS perfectly clear that they distinguish 
absolute the rule issued against Bache & | between the rights of member creditors 
Company. | in the proceeds realized from a sal of 

Bache & Company did not petition for| the insolvent’s membership and_ their 
a review of the referee’s decision, and on| "ights in the proceeds of the insolvent’s 
the face of the record is bound thereby. | ©!@ims “against othor members.” The pro- 
On the petition of the exchange for re- | Cees in the former case “belong ta, its 
view, the district court affirmed the order|°Wer’s, creditors in the exchange, in 
made by the referee, and further ‘decreed | Proportion to the amount of their re- 
“that “J. S. Bache & Company and/or the | § ective claims” (Article X, sec. 4); in 
Philadelphia Stock Exchange in whose | the latter case they are to be held by 
ever hands‘the said fund shall be found | the treasurer “for the benefit of the in- 
at the date of the entry of this de. | Solvent’s creditors” (Article XI, sec. 3). 
cree * * * forthwith deliver and pay over| , Such a disposition of the proceeds de- 
to * * * (the) trustees in bankruptey of| rived from the sale of an_ insolvent’s 
Frank C. McCown Jr., individually and| membership ‘is in complete cecord with 
trading as McCown Co,, the cash in their | the cases hereinbefore cited and the pres- 
hands belonging to the estate in bank-|exvation by the exchange of the insol- 
ruptey * * * amounting to the sum of | Vent’s claims against member-creditors 
$11,879.43, together with any interest or| for the benefit of his creditors generally 
income accrued * * *” |is not out of harmony with the accepted 

At the outset it must be observed that | Purpose of the bankruptcy act and the 
no claim is made by any member of the | persomet provisions thereof heretofore 
se out, 


The referee, while noting the limita- 
tions of the words “for the benefit of the 
| insolvent’s creditors” in regard to the 
tract with Bache & Company he could | insolvent’s claim against members of the 
have repossessed himself of these securi- j exchange, and its contention that they 


Is Against Claims 


Company closed out its account with the 
bankrupt “in an attempted compliance” 
with article XI, sec. 2, of the constitution 





leged meaning. The district judge also 
proceeded to a determination of such 
further contention, preceding it with the 
statement: “It may further be assumed 
that the word ‘creditors’ in the rule last 
quoed (Article XI, sec. 3) means only 
such creditors as were members of the 
stock exchange.” , 

Before us the appellees do not raise 
the question of the proper meaning of 
this phrase. The referee considered the 
rules relied upon by the exchange as an 
attempt “to set up an extra-judicial tri- 
bunal, making certain creditors preferred 
who are not recognized as such by the 
general law.” 

In the district court the learned judge 
in reviewing the referee’s findings said: 

“Reduced to its elements, the question 
involved is whether McCown’s pledge of 
securities with Bache & ©o. in connec- 
tion with his prior acceptance of the 
rules of the stock exchange operated as 
an assignment ~o potential creditors in 
the exchange of his equity in such se- 
curities and if so whether such assign- 
ment can stand against general creditors 
in view of the provisions of the bank- 
ruptcy act avoiding preferential trans- 
fers. Or, if any limitation arising out of 
the law relating to assignments should 
seem to stand in the way of a decision 
upon the ultimate question involved, the 
pledge may be just as easily treated as 
an agreement of trust by which Bache & 
Co. agreed to hold the equity in trust for 
such creditors in the stock exchange as 
McCown might have at the date of his 
insolvency. The essential point is the 
validity of the transaction as against the 
bankruptcy act.” 

He held that as “the rights of the 
stock' exchange creditors were wholly 
contingent upon the insolvency of the 
pledgor” and that McCown had the right 
at any time before his suspension or pos- 
sibly his insolvency, to redeem the collat- 
era] by paying the debt and thus “resume 
absolute control and dominion over the 
thing assigned,” therefore under Bene- 
dict v. Ratner, 268 U. S. 353, “the acqui- 
sition of indefeasible rights by the stock 


“‘But even if this could be regarded 
as an assignment it was an assignment 
merely of what might be termed a con- 
tingent equity, to become effective only 
upon insolvency when the bankruptcy 
law had begun to operate and to fix the 
status of all classes of creditors,’” 

The cases mainly relied upon in appel- 
lant’s challenge of the decree appealed 
from are: Hyde v. Woods, 94 U. S. 523, 
supra; In re Gregory (C. C, A. 2), 174 F. 

In Ex parte Grant, 13 Chan. Div. 667, 
supra, the fund paid over to the officers 
of the exchange was created by the 
amounts due the bankrupt member by 
the dehtor members on contracts for the 
sale and purchase of stocks which, un- 
der the rules, had to be closed out on 
the bankrupt’s default to settle on the 
next account day. 

In that case it should be noted also 
that the official assignee of the exchange 
had not submitted himself to the sum- 
mary proceedings at the instance.of the 
trustee in bankruptcy, while in the case 
now before us a plenary suit Was ex- 
pressly waived. Judge James, who par- 
ticipated in the opinion in the Grant 
case, thought the lack of jurisdiction 
over the official assignee a significant cir- 
cumstanee, saying in that behalf that the 
assignee— 

“Claimed it hostilely to the trustee, and 
how, then, can the trustee receive it from 
him as money paid to his use? * * * The 
official assignee claims these differences 
in his own right, and of course the pay- 
ment which was made to him would not 
discharge the debtor if the debtor had 
paid it to the wrong man; he would still 
remain liable to pay it to the other. 
* * * Any one of the outside world—e. 
g., the trustee in the bankruptcy—re- 
tains all his rights against any debtor 
to the bankrupt, although he be a mem- 
ber of the stock exchange, just in the 
same. way as he would if those rules 
which provide for payment to the stock 
exchange assignee had never existed.” 

To be continued in the issue of 

Nov, 12, 


This application discloses a sales book 
| by which an original and four copies 
| may be made at the same time. It com- 
| prises a series of sets of leaves in groups 
of four mounted on one part of a sup- 
porting base together with two carbon 
sheets v-hich may be interposed between 
the leaves of the sets to produce copies 
on them and also on individual leaves 
of tissue or*translucent paper which is 
found in tablet form and attached to 
the supporting base adjacent the above 
mentioned sets of leaves. Two of the 
| leaves of the four leaf sets are translu- 
cent and one of the carbon sheets is of 
| double length thus giving the effect of 
| two carbons in addition to the other car- 
bon. 

The rejection is based on the ground 
| of being for an old combination, ref- 
| erence being made to three references 
and to In re MeNeil, 100 O. G. 2178. 
While the two parts of the pad might 
be used separately, there is common co- 
operation between them by reason of one 
of the carbon sheets acting at the same 
time on leaves of the multiple sets of 
leaves and a leaf from the phd of trans- 
lucent leaves. We believe the principle 
set forth in In re McNeil does not clearly 
apply in the case of this device and that 
it should be considered as a whole and 
on its merits with respect to the ref- 
erences. 


Duplication Too Elemental 

In the Bottle patent, No. 1381447, is 
found the same relative arrangement of 
multiple sheets and a translucent sheet 
except that the sets of multiple sheets 
include three sheets or leaves instead 
| of four as in this case and none of them 
is translucent. Claim 1 fails to bring 
out the limitation that two of the leaves 
of the four leaf groups are translucent 
so that all that is included in this claim 
over Bottle, No. 1381447, is broadly four 
|leaves and the way they are formed, 
that is, by enclosing one folded sheet 
inside another folded sheet and attach- 
ing them along the line of the folds, 
It is believed to be too elementary to 
amount to invention to produce four 
leaves in this manner, Considered merely 
as a problem of producing four leaves 
in a group it is believed obvious that they 
may be produced iv. this manner and in 
others such as merely uniting four sepa- 
rate sheets at one edge or by pasting 
two separate sheets inside of a folded 
outer sheet. No reason is apparent that 
it makes any difference in the operation 
of the device whether the group is pro- 
duced one way or the other. We find 
no patertability in this feature alone 
and as stated no cooperation between this 
detail and the rest of the claim. 

Second Claim Allowable 

Considering the matter of number of 
sheets—four instead of three—it is held 
that this difference is purely one of 
choice. Any number of sheets could be 
added without any difference in principle 
being involved. Simple addition of sheets 
and necessary corresponding opposed 
carbons could be made in either of the 
Bottle patents to any extent desired, the 
supplemental translucent sheet merely 
coming in on top of the vile however 
large as in the patents. It is no more 
than multiplicity or duvlication. No in- 
vention is involved as broadly stated in 
claim 1, 

Claim 2 requires that the inside pair 
of leaves of the four leaf group be 
| translucent. This is a feature not dis- 
| closed bv the references and would co- 
|onerate ir a different way in the rela- 
tion set forth in this claim. 

Claim 2 is held allowable, 

The rejection is affirmed on the ref- 
erences as to claim 1, 
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Federal Statute Is Held Not to Apply 
f Injured Railway 
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Award Is Granted 
Under Kansas Law 


No Interstate Commerce Is In- 
volved in Removing Dis- 
_ carded Rails 


State of Kansas: 
- Topeka. 

The work of a railway employe in lift- 
ing a rail, which had been taken out 
of a track used by interstate carriers 
and left on the embankment, to a push 
car to be carried to a junk pile, at which 
work the employe was injured, has been 
held by the Supreme Court of Kansas 
to be neither interstate commerce nor so 
closely related thereto as to bring his 
right of redress against his employer 
within the purview of the Federal Em- 
ployers’ Liability Act. 

The rail~had been replaced with a new 
one in one of the switch tracks of a 
repair yards of the defendant railway 
company where it was the custom to 
repair cars of. defendant and other inter- 
state railway carriers, the opinion ex- 
plains. 

But the usefulness of the rail was at 
an end, it is pointed out, and it was a 
matter of no consequence to the use of 
the yard track for either interstate or 
intrastate commerce, whether the rail 
was taken to the junk pile or not. 

The court applies to the facts the rule 
of the decision of the Supreme Court of 
the United States in the case of Peder- 
son v. Del. Lack. & West. R. R., 229 
U. S. 146, to the effect that the test 
whether a railway employe’s right of 
legal redress against his employer for 
injuries sustained in the service of the 
latter is controlled by the Federal Em- 
ployers’ Liability Act or by the State 
law depends upon whether the workman 
at the time of his injury was engaged 
in work so closely related to “interstate 
commerce as to be practically a part of 
that commerce. 











MIKE BEGLEY 


v. 
THE Missouri PACIFIC RAILROAD 
COMPANY. 
Kansas Supreme Court. 
No. 28959. | 
Appeal from Wyandotte District Court. 
W. P. WAGGENER and B. P. WAGGENER, 
for appellant; C. CLypB Myers and 

STANTON L, SMILEY, for appellee. 

Opinion of the Court 
Oct. 5, 1929. 

Dawson, J.—Plaintiff brought this 
proceeding against his employer, the Mis- 
souri Pacific Railroad Company, for an 
injury sustained in the course of his em- 
ployment while lifting a rail from the 
side of a switch track in the defendant’s 
cypress yards in Kansas City. The rail 
had beén removed from the switch track 


embankment, where it law for several 
days. The accidental injury to plaintiff 
occurred by overexertion when he and 
some fellow workmen were lifting the 
discarded rail to place it on a push car so 
that it could be carried to a junk pile. 


Plaintiff claimed compensation under 
the Kansas statute. The only defense 


of present concern was that at the time | 


of the accident’ plaintiff and defendant 
were engaged in interstate commerce, 
that the track from which the rail was 
taken was used for interstate traffic, that 
the removal of the rail from the side of 
the switch track to the junk pile was an 
incident of that traffic, and consequently 
the rights of plaintiff and the liability of 
defendant, if any, should be governed by 
the Federal employers’ liability act and 
not by the workmen’s compensation act. 


Federal Jurisdiction 
Claimed by Defendant 


An examiner, acting under our local 
statute, found the facts of the injury to 
be as alleged by plaintiff, and made an 
award in his behalf in the sum of $10.94 
per week for temporary total disability, 
which award was to continue until the 
further order of the public service com- 
mission, but not in any event to exceed 
415 weeks. 

The railway company appealed to the 
district court, where the award was sus- 
tained. The accident itself and all the 
statutory and judicial proceedings which 
ensued therefrom transpired in the in- 
terim when this court was without ap- 
pellate jurisdiction in workmen’s com- 
pensation cases under the rule announced 
in Norman v. Consolidated Cement Co., 
127 Kans. 643, 274 Pac. 233. Defendant 
does not question’the soundness of that 
decision, but contends as it has consist- 
ently done from the inception of this con- 
troversy that the Federal employers’ 
liability act, and not the State statute 
governing workmen’s compensation, 
controls. In other words, the defendant 
raises: the point that neither the public 
service commission nor its examiner had 
jurisdiction of the subject matter, and 
that the award of the commission was a 
nullity which gained no virtue from its 
approval by the district court. This, of 
course, presents a judicial question of 
which this court must take cognizance. 
(Civ. Code, sec. 566; R. S. 60-3303.) 


Circumstances Shown By 
Undisputed Testimony 


Counsel for the appellee resist the ap- 
peal on the ground that this court will 
not disturb a finding of fact based on 
competent evidence, and that the com- 
missioner of compensation under the 
statute (Laws 1927, ch. 282, sec. 
et seq.) made a finding which was sus- 
tained by the district court to the effect 
that in “piling rails on a push car to 
be taken to the junk pile the claimant 
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35 Broken rail that had been taken out of 
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Interstate Commerce 


times a rail would lay there for a week 
or two, © * 5 
“Mr. Hunter testified: ‘If they (the 
, |vails) are no good we take them to the 
: | scrap pile until they accumulate together 
mp oye a carload.’ ” 
Local Control Favored 
By Early Decisions 


What is the proper conclusion to be 
drawn from the foregoing undisputed 
|facts? Counsel for the litigants have 
jhad no trouble finding plenty of deci- 
|sions, all more or less analogous to the 
case at bar, to support their respective 
contentions. These decisions cannot be 
harmonized.” In general it might be said 
of them that in the older decisions the 
State courts did not readily yield to the 
view nor did the Federal Supreme Court 
merce.” insist on the view that the indirect in- 

That finding, however, is not a finding |¢idents pertaining to the operation of an 


of fact. but a conclusion deduced cor- | interstate 


rectly or incorrectly from the facts which 


in themselves were not in dispute. The 
plaintiff’s testimony was to this effect: 

“That on or about May 7, 1928, I was | 
instructed to help take a rail that was | 
lying along the tracks in the cypress | 
yards at Kansas City, Kans., to the scrap} 
pile. * * * The rail was lying out) 
on the edge of the bank extending in the 
same direction as the track extends. 
This switch track beside which the rail 
was lying is the track used for the indis- 
criminate switching of cars and storing 
of cars. The rail came out of one of | 
the tracks, but I coud not say which one | 
now. We were taking up rails nearly} 
every day, sometimes one, sometimes | 
two, but it was a broke rail we had| 
taken out of the track ourselves some | 
place and didn’t take it out of the yards 
right at that time, but throwed it out | 
on the bank and left it there until we 
could come after it. This rail had come 
out of one of the tracks in the yards. 
Took it out, O, maybe two or three days! 
before. * * * This rail was to go 
back by the tool house south of the} 


: ” 
scrap pile. : the defendant was engaged, or was it so 
Defendant’s foreman testified: closely connected therewith as to be a 
“These yards are used for transfer of | part of it? Was its performance a mat- 
cars from foreign roads to the Missouri!ter of indifference so far as that com- 
Pacific and the other roads take their|merce was concerned, or was it the na- 
cars from these tracks. The Union |ture of a duty resting upon the carrier? | 





Are Inconsistent 





Judge Applies Test Used by 
United States Supreme 
Court 





was not engaged in interstate wer 


part of the interstate commerce of the 
|country to the extent that the rights or 
parties thereunder should no longer be 
governed by local law. Twenty years 
ago, when the Federal employers’ lia- 
bility law was enacted, Apr. 22, 1908 (U. 
S. Comp. Stats., 1916, sec. 8657), it is 
quite unlikely that our national law- 
makers realized they were legislating to 
the effect that in carrying a sack of bolts 
for the repair of a bridge in Hoboken a 
workman should be deemed to have been 
engaged in interstate commerce, yet a 
judicial holding to that effect followed 
when it was considered that the bridge 
was used for interstate traffic (as well 
as intrastate) and that its maintenance 
was requisite to that traffic, and of course 
the bolts which the workmen carried were 
necessary to keep it in repair. (Peder- 
son v. Del. Lack. & West. k. R., 229 U.S. 
146, 57 L. Ed. 1125.) In that case the 
court said: 





Authority in Support of 
Contrary Views Is Plentiful 


“Was that work being done independ- 
ently of the interstate commerce in which 


railroad were themselves a} 


| Pacific and the Rock Island bring cars 


|The answers are obvious. Tracks and 


| 


Employers Liability 


Federal Supreme Court. Thus it has 
been held that a flagman stationed at a 
public crossing to signal imterstate and 
intrastate trains, without regard to the 
character— intrastate or interstate—of 
the particular train he was flagging 
when he was killed, was engaged in in- 
terstate commerce so to exclude the op- 
eration of a State workmen’s compensa- 
tion law. (Phila. & Read. Co, v, Di 
Donato, 256 U. S. 327, 65 L. Ed. 955.) 

In one of our own cases, Coil v. Payne, 
Director General, 114 Kans. 636, 220 Pac. 
|172, in deference to the rule announced 
in the Pedersen case, supra, it was held 
that the right of redress for a workman 
|injured while working as a track laborer 
on a small intrastate railroad whose lines 
| were confined to two or three counties in 
\central Kansas-was governed by the'Fed- 
leral employers’ liability act because a 
substantial part of the railroad’s traffic 
| was interstate in character. 
| On the other hand, it has been au- 
|thoritively held that a machinist’s helper 
|who was injured in a roundhouse while 
|making repairs on a railroad engine was 





|not engaged in interstate commerce al- , 


jthough it had been used in interstate 


‘commerce three days prior to the acci- | 
{dent and was again put to work in that | 


jcommerce immediately after the acci- 
\dent. (Mimneapolis & St. Paul R. R. Co. 
iv. Winters, 242 U. S. 353, 61 L. Ed. 358.) 
|Our own court reached a 
jclusion in Defenbaugh v. Railroad Co., 
102 Kans, 569, 171 Pac. 647, where it was 
held that a workman who was blown 
|from the top ofa freight car while it was 
undergoing zepairs at the regular shop of 


|the railway company was not.engaged in | 
the car itself | 


interstate commerce as 
was not then being used im any sort of 
jcommeree, State or interstate, although 
‘it had frequently been used in interstate 
jcommerce iheretofore amd doubtless 


|would be put to such use after being | 


| repaired, 

There is practically; no limit to the 
|number of cases involving the question 
whether injured railway employes were 
ior were not engaged in interstate com- 
|merce when their injuries were received. 
|Instructive reviews of many cases will be 
jfound in Bumstead v. Railway Co., 99 
Kans. 589, 162 Pac, 347; amd in the very 
recent case of Hensley v. Chicago, St. P., 
M. & O. Ry. Co., [Nebr.] 226 N. W. 421. 


Case Precedent Shows 


similar con- | 
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SYLLABI 


Law Governing— 


v. Missouri Pacific R. R. Co. 
11, 1929, 


chises—Powers of Electors— 


U. S. Daily, 2295, Nov. 11, 1929. 


tent there is unanimity of opinion among 
the courts since the decision of the na- 
tional court in the Pederson case, supra. 


“But the character of the employment 
of a laborer picking up old rails piled 
along the right of way or storing or pil- 
ing new rails for future use, has not 
been specifically adjudicated by the na- 
tional Supreme Court, and there is ap- 
parently a conflict of opinion in the de- 


Index and Digest — 
State Court Decisions 


are printed so that they can be cut out, pasted ‘on Standard 
Library-Index and File Cards, and filed for reference. 





Kansas—Master and Servant—Master’s Liability for Injury to Servant— © 


The test whether a railway employe’s right of legal 
employer for injuries sustained in the service of the latter is controlled by 
the Federal employers’ liability act or by State law depends upon whether 
the workman at the time of his injury was engaged in work so closely re- 
lated to interstate commerce as to be practically a part of that commerce 
(following Pedersen v. Del., Lack & West. R. R.,.229 U. S, 146)—Begley 
(Kans. Sup. Ct.)—IV U. S. Daily, 2289, Nov. 


Kansas—Federal Employers’ Liability Act—Construction and Operation of 
Statute—Em ployment in Interstate Commerce—What Constitutes— i 

Where in the repair of a switch track in the defendant railway com- 
pany’s yards, whereby it was the custom to repair freight cars of defendant 
and other interstate railway carriers, a rail in one of the switch tracks had 
been replaced in the track with a new one and the discarded rail was left 
on the side of the railway embankment for a few days until plaintiff and 
several employes were given the task of lifting it so that it could be placed 
ona push car and carried to the junk pile; and while lifting the rail plaintiff 
was injured, held: The work at which plaintiff was engaged at the time’ he 
was injured was neither interstate commerce nor s6 closely related thereto 
as to bring his right of legal redress within the purview of the Federal 
employers’ liability act—Begley v. Missouri Pacific R. R. Co. 
Ct.)—IV U. S. Daily, 2289, Nov. 11, 1929. 


Oklahoma—M unicipal Corporations—Legislative Control—Utilities—Fran- 


An act (Chap. 102, Session Laws, 1925) permitting a public utility to 
surrender a municipal franchise in exchange for a permit issued by the State 
and revocable only by the legislature is unconstitutional in that it deprives 
the qualified electors of a municipality from granting, renewing or extending 
a franchise for not exceeding 25 years, such power being reserved under 
section 5A. of art. 18 of the constitution ity the people to themselves.— 
City of Okmulgee v. Oklahoma Natural Gas Corp. 
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least the foregoing Kentucky cases cited;: 
the Federal Circuit Court of Appeals. 
for the third district held that an as-' 
sistant foreman of a track gang while 
engaged in removing old rails from where 
they had been left between the tracks 
after being taken out a few days before, 
was engaged in interstate commerce. 


“A similar conclusion was reached by 






cisions of other courts. Some courts, |the Circuit Court of Appeals for the First. 


there and they are transferred. Some go| bridges are as indispensable to inter- 
eee oesangy — wae ican (ee commerce by railroad as are en- 
different places. nion Pacific brings 
transfer loads from the east bottoms to 
the yards. The east-bottom yards are 
located in Kansas City, Mo., across the i talities be kept in repair. The sucurity, 
ee y pportmapie ~a yo ge A was oe = efficiency of the commerce 
member of my gang. e left the serv-; depend in large measure upon this be- 
a of the So = See of a |ing done. a - —— now before 
. : wou e dangerous tojus proceeds upon the theory that the 
leave the rails taken out of the tracks |carrier is charged with the duty of ex- 
in the yards, because somebody might | ercising appropriate care to prevent or 
fall on them, and the purpose for taking |correct ‘any defect or insufficiency * * 
them from the yard is to clear the yards | in its cars, engines, appliances, ma- 
and make it safe. All of these yards|chinery, track, roadbed, works, boats, 
are used as transfer yards, | wharves, or other equipment’ used in in- 
“It was lying on the edge of the bank; |terstate commerce, But independently 
the ron wee east of the rail; the track | of the statute we are of opinion that the 
was used for ‘ndiscriminate switching 
and storing of cars. That it was a 


;sons unite with settled rules of law in 
demanding that all of these instrumen- 





in a proper state of repair while thus 
used is so closely related to such com- 
the track by themselves some days be-| Merce as to be in practice and in legal 
fore and thrown on the bank and left |contemplation a part of it.” 

there to be taken away later; that a new| This test has been invoked with vary- 


rail had been changed for it; that some-|ing results in later cases decided by the 
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|gines and cars and-sound economic rea-| 


work of keeping such instrumentalities | 


‘Conflict of Opinion 

In. 2 Roberts Federal Liabilities of 
~~ (2d 'ed.,, 1929), section 779, it is 
said: 

“The status of the employes of the in- 
terstate carrier, in handling rails along 
tracks constituting interstate ‘highways, 
|depends upon the closeness of the rela- 
tion of the work to interstate commerce; 


for, if the particular employment at the | 


\time of an injury is not such as to con- 
|stitute, im a practicable sense, a part of 
interstate transportation, the Federal 
act does not apply. The general rule is 
|that am employe is engeged in interstate 


commerce if the labor of handling the | 


rails is so closely connected with inter- 
state Commerce as to be, in legal Con- 
templation, a part of it. Employes en- 
gaged in taking out old rails from a 
track over which interstate traffic 
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DESERVED 


is 
‘regularly conveyed, or in replacing them 
| with new rails, are, beyond any question, | 
iwithin the Federal statute, To this ex- | other hand, in apparent conflict with at 





under the influence of the doctrines an- 
nounced in the Shanks (239 U. S, 556, 
60 L. Ed. 486), Yurkonis (238 U. S. 439, 
59 L. Ed. 1397), Harrington (241 U., S. 
177, 60 L. Ed. 941), Winters (242 U, S. 
353, 61 L. Ed. 358) and other cases ap- 
plied to different facts, have held that 
employes in so handling rails are not 
engaged in work which is a part of in- 
|terstate commerce. For example, a 
trackman in the employ of a railroad 
| company, at the time he was injured, 
was placing new rails into a pit between 
two tracks where the rails were to be 
stored until they were required for track 
| repairing in the future. His employ- 
ment while so engaged, it was held, was 
ino part of interstate commerce, Simi- 
| larly, a section hand while loading, upon 
' a flat car, unused rails which had there- 
tofore been removed from the track, and 
had been left on the right of way, it was 
| held in another case, was not employed 
in interstate commerce. But, 














... Ina cigarette it's 


TASTE/ 


Po autumn air, the thrilling 
tenseness of the kick-off, the roar of 
cheers, the hard-fought battle—and al- 
ways at hand, the dependable good taste 
of Chesterfield. 


We think we may fairly claim for 


field the most steadfast army of 


smokers any cigarette ever had —and 


soundest of reasons: unvarying 
quality, mild ness balanced with 


character, an “extra something”’ of 
aroma and good taste — 


TE above everything . 


on the 






Circuit, but in that case there was this 
additional facto:; the work train upon 
which the rails were being loaded was in 
transit, subject to the delays of the 
work, from a point in Maine to a point 
in Canada. An employe assisting in load- 
ing rails on a flat car was held not to be 
within the protection of the Federal act, 
but nothing was shown whether the rails 
were old or new, where they came from, 
where they were taken, or where the car 
was to be when loaded. * * * A sec- 
tion gang composed of about 30 men 
was employed in taking up old rails and 
replacing them with new:ones on 4 rail-_ 
road running from a point in Utah to, 
Omaha, Nebr. The old rails were 
first placed along the side. of, 
the track and ¢then removed on, 
push cars to scrap piles about. 
30 yards from where they were picked 
up. A member of the gang who was em., 
ployed, exclusively. in moving the old, 
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More Army Chapels | 
Pressing Need, Says 
Chief of Chaplains 


Transport Duty Contemplat- 
ed for Members of Service 
It Is Stated in Annual 


Report 


One of the most pressing needs of the 
military service at the present time 1s 
more chapels, as present places for wor- 
ship at Army posts are inadequate, and 
their period of usefulness will soon be at 
an end, according to extracts from the 
annual report of the Chief of Chaplains, 
Col. Edmund P. Easterbrook, made public 
Nov. 9 by the War Department. 

During. the fiscal year ended June 30, 
1929, 19,162 religious services were con- 
ducted on Army reservations, at which 
approximately 1,796,746 persons at- 
tended, the report reveals. ‘ 

Excerpts of the report, as made public 
by the Department, follow in full text: 

Nine chaplains were appointed during 
the year and six were separated from 
the service, two by retirement and four | 
by resignation. The present strength of | 
the corps is as follows: I 
tenant colonels, 4; majors, 11; captains, | 


95; first lieutenants, 12. | 


Regular Assignments | 

Regular Army chaplains are assigned 
as follows: Hawaii, 13; Philippine De- 
partment, 9; Panama Canal Department, 
%; China, 1; Porto Rico, 1; Office Chief 
of Service, 3; camps, posts and stations 
in the United States, 84; disciplinary 
barracks, 2; special service schools— 
staff and faculty, 2 students—special 
course, United States—1. 

The various denominations are repre- 
sented in the.chaplaincy as follows: Bap- 
tist, North, 8; Baptist, South, 5; Bap- 
tist, Colored, 2; Congregational, 8; Dis- 
ciples of Christ, Evangelical, 1; 
Lutheran, 8; Methodist Episcopal, 17; 
Methodist Episcopal, South, 8; Metho- 
dist, Protestant, 1; Methodist Episcopal, 
African, 1; Presbyterian, United States, 
2: Presbyterian, United States America, 
10; Presbyterian, Cumberland, 1; Pro- 
testant Episcopal, 9; Reformed in Amer- 
ica, 1; Reformed in United States; 1; 
Roman Catholic, 29; Unitarian, 2; Uni- 
versalist, 2. 

Out of a total of 203 National Guard | 
chaplains, 173 have a dual status by also | 
being members of the Officers’ Reserve | 
Corps in grades as follows: lieutenant | 
colonels, 4; majors, 19; captains, 132; | 
first lieutenants, 18. 

Training Camp Duty 

There were 1,205 chaplains in the Offi- 
cers’ Reserve Corps on June 30, 1929; 
36 of whom were under the assignment 
jurisdiction of the chief of service. 
Many have taken the opportunity to 
serve for a period of active duty train- 
ing at Summer camps. 

During the fiscal year there were 19,- 
162 religious services conducted on mili- 
tary reservations, at which approxi- 
mately 1,796,746 persons attended. These 
figures include 2,151 services conducted 
by civilian clergymen. However, the 
above figures do not take into account 
the :arge attendance of military person- 
nel at services in churches near military 
stations nor does it include all the serv- 
ices conducted by chaplains of the Na- 
tional Guard and Organized Reserves in} 
Summer activities. 

One of the pressing needs in the mili-| 
tary service at the present time is more 
chapels. The general public is becoming 
more and more interested in the religious 
program carried out in the Army and is| 
evincing a lively interest in the oppor- | 
tunities afforded the personnel for 
tending church services. 

On many of our posts the temporary | 
places of worship which were provided | 
through the labor and contributions of | 
the several commands they are serving | 
are being used to excellent advantage. | 
However, none of them express fully the 
interest which the Army has in religious 
matters. These temporary chapels are 
quite inadequate and their usefulness 
will soon be at an end. Many posts have 
only amusement halls, theaters and gym- 
nasiums as places of religious worship. 

In connection with the building of 


7. 
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chapels it is a pleasure to report that | Interior, Ray L. Wilbur, as a member 


of the National Advisory Committee of 


the plans for the building of a chapel 
at Army Medical Center, Washington, 
D. C., are progressing most favorably. It 


is planned to break ground for the chapel | 


in the near future and present plans con- 
template the corner-stone laying exer- 
cises on Armistice Day. 
Fort Bragg Memorial 

The Fort Bragg Memorial Chapel 
project has achieved marked progress 
during the past year. It is reported to 
have $38,000 in its chapel fund. 


Colonels, 1; lieu- | 


|of postage on semiweekly newspapers; Post 


;on that day by the Commission follow | one-fifth time, WEHS, WKBI and WHFC, 


A num-| 


Reduction in Hours 


THE UNITED STATES DAILY: MONDAY, NOVEMBER 11, 1929 


Labor 
of Work Effected 


Federal Government 


By Many Industries in Recent Months Urged to Assist in 


Salary 


Increases in Numerous Instances Offset Shorter 


Week and Maintain Wage Levels 


Many industries reduced their work- 
ing week to 40 hours within the last 
four months, with no change in the 
hourly rate of pay, but in numerous in- 
stances salary increases practically com- 
pensated for the reduction in hours, 
leaving the full-time weekly earnings 
about the same, according to a review 
just made public by the Bureau of Labor 
Statistics, Department of Labor. 


A total of 237,674 organized workers 
reported that they had obtained a five- 
day working week, it was stated. Most 
of these workers are in the building 
trades, and the majority of them are in 
New York City, according to the re- 
view. 


Salaries of Chauffeurs 


And Teamsters Increased 


‘ 

In the case of chauffeurs, teamsters | 
and drivers, salary increases averaging | 
$3 a week were reported. 

The review follows in full text: | 


As a part of the questionnaire sent | 
out by the Bureau of Labor Statistics | 
each month to over 13,000 representa- | 


tive manufacturing establishments, ask- | 


‘ 


ing for changes in employment and the | 
amount of the pay roll, the establish- | 
ments are asked to report any general | 
wage changes that have taken place in | 
the preceding month. | 

Recently the Bureau expanded the | 
scope of its inquiry by including labor | 
organizations. The Bureau consults | 
newspapers, labor journals, etc., for news | 
items of changes in wages and hours | 
of the membership of trade unions.| 
When a published item of this kind is | 
found, a questionnaire is sent to officials | 
of the union for a confirmation or re-} 
vision of the published statement. The 
information the Bureau has collected in} 
the last four months is here presented. 

In this period a record was obtained 
of changes in wages or in hours of 
291,183 organized workers. Only one re- 
port of a decrease in wages has come to_ 
the attention of the Bureau, that of| 
{ 


Bills and Resolutions | chauffeurs, teamsters and drivers, the| found that it is a comparatively easy | 
| predominant increase was $3 per week, | matter to induce adult illiterates to en- 
| Pay increases in the printing and pub-| roll in classes organized for their ben- 
| lishing industry ranged from 25 cents /| efit and to put forth the necessary effort 


Introduced in Congress 
Title 7—Agriculture 


(S. 2057) Mr. McNary, authorizing the 
purchase, establishment, and maintenance of 
an experimental farm or orchard in Mobile 
County, State of Alabama, and appropriat- | 
ing therefor; Agriculture and Forestry. i 


s | 

Title 16—Conservation | 

(S. 2056) Mr. McNary, to add certain | 

lands to Crater National Forest; Agricul- 
ture and Forestry. 


Title 33—Navigation and Navi-| 


gable Waters 
(S. 2050) Mr. McNary, granting the con- | 
sent of Congress to the State’ of Oregon 
and the Haynes Slough Drainage District to 
construct, maintain, and operate a dam / 
and dike to prevent the flow of tidal waters | 
into Haynes Slough Coos Bay, Coos County, 
Oreg.; Commerce. 


Title 39—The Postai Service 


S. 2033. Mr. Howell. In respect of rates 


Offices and Post Roads. | 

(S. 2055) Mr. MeNary, to provide for | 
delivery of certain mail matter upon a date | 
specified by the sender; Post Offices and | 
Post Roads. | 


} 
Title 40— Public Buildings, 
Property, and Works 

(Ss. Mr. McNary, granting certain 

reserved lands located in the national 

forests within the State of Oregon to such | 

State for the erection, equipment, and main- | 

tenance of public buildings; Agriculture and 
Forestry. 


= | 
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Representative Owen to 
Aid Illiteracy Study 


Representative Ruth Bryan Owen | 
(Dem.), of Miami, Fla., has accepted | 
appointment by the Secretary of the 


Twenty on Illiteracy, it was announced | 
|at her office Nov. 9. 

The Committee of Twenty is to make 
a nation-wide study of the illiteracy | 
|situation in the United States. Mrs. | 
|Owen was a member of the board of 
| regents and a professor of public speak- ; 
jing at Miami University, Miami, Fla., 
three years prior to election to Congress. | 





ber of influential citizens are backing 
up the plan to build a chapel at Fort 
Bragg and it is believed the initial work 
on the building will be started in the 
near future. 

With the installation of a new $12,000 
organ shortly before Easter, 1929, the 
equipment of the Fort Snelling Memorial 
Chapel was completed. This chapel was 
opened for services and dedicated by the 
ae of chaplains on Sunday, June 10, 
928. 

It is a pleasure to state the American 
Legion Auxiliary of Minnesota has 


chosen fer its State memorial a set of | 
chimes to be placed in the Fort Snelling | 


Memorial Chapel tower. 
_ A new pipe organ with chimes was 
installed and used for the first time at 
Fort Riley, Kans., on Sunday, Mar. 31, 
1929. It is gratifying to learn that the 
purchase of the, chimes was made pos- 
sible by the contributions of the 379th 
Field Artillery personnel. This reserve 
organization has set a fine example for 
other members of the Reserve Corps and 
it is hoped its generous action will lead to 
other organizations taking a lively in- 
terest in the religious services conducted 
in the Army. 
Transport Duty Plans 

A policy is being considered of detail- 
ing chaplains on transport duty for about’ 
two years—one on the transport making 
the New York-San Francisco voyage and 
another chaplain on the transport mak- 
ing the San Francisco-Mahila trip. 

Letters sent out to all chaplains, ask- 
ing for their suggestions or reaction to 
this proposed policy, and whether or not 


placed on a volunteer roster for such 


duty, have resulted in a most favorable | 


response. 
Under the provisions of section 127a, 


| Army Orders 


| Col. William A. Castle, Inf., to court of | 
| inquiry, Eighth Corps Area, relieving Col. 
| Henry H. Rutherford, M. C. 
| Lt. Col. DeWitt C. Jones, E. C., from Fort 
Humphreys, Va., to Hawaiian Department. 
lst Lt. Floyd T. Gillespie, Sig. C., from | 
Fort Monmouth, N. J., to Hawaiian Depart- | 
| ment. 

Maj. Hayes A. Kroner, 13th Inf., from 
Fort Strong, Mass., to 94th Division, Bos- 
ton, Mass. 

Capt. Sumner H. Needhan, F, A., orders | 
of recent date revoked. | 

Ist Lt. John S. Crawford, C. 
of recent date revoked. 

Maj. Harry Lee King, C. A. C., to 538th 
Coast Art. at Topeka, Kans., following tour | 
|} of foreign duty, 
_Ist Lt. Edwin P. Lock Jr., E. C., in addi- 
|tion to his other duties is detailed’ as 
assistant district engineer of the Honolulu 
engineer district, Hawaiian Department. 

ist Lt. William Joseph Weber, E. C. Res., 
- sctive duty and training at Washington, 


A., orders 


2d Lt. Robert Kinnaird Giovannoli, A. C. 
Res., to active duty at Selfridge Field, 
Mich. 

Maj. William Frederick Friedman, Sig. C. 
Res., to active duty at Fort Monmouth, N. J. 

1st Lt. Raymond LeWis Fite, Inf, Res., to 
active duty at Fort George Meade, Md. 

Maj. Tattnal D. Simkins, E. C., 
Seattle, Wash., to duty with 6th Engineers, 
Fort Lewis, Wash. 

1st Lt, Helmer W. Lystad, Inf., from Fort 
Washington, Md., to Army War College, 


Washington, D. 6. 


versity. As in other professions the 





| hour, obtained by the carpenters of Erie, | 


from | 


weavers in New York City, estimated at 
$8 per week; all other wage changes are 
increases. 

The particularly striking fact is that 
237,674 organized workers are report- 
ing as having obtained a five-day week. 


Nearly all of these organized workers | 


are in the building trades and the greater 
part of them are in New York City. 

Many reductions to a 40-hour week, 
with no change in the hourly rate, are 
‘shown. This means, of course, a reduc- 
|tion in full-time weekly earnings. No 
information is available as to whether 
work was more regular under the 40- 
| hour week than in the week of longer 
| hours, and hence no information is avail- 
| able as to the effect of the change on 
actual weekly earnings. In many in- 
|; Stances there were changes in the wage 
— that practically compensated for the 
reduction in hours, leaving full-time 
| weekly earnings about the same. 


Changes in Building Trades 
Affect 270,000 Workers 


The wages and hours cover a great 
variety of workers in many industrial 
groups, the principal group being the 
building trades. In that industry changes 
in hours or wages or both are shown for 


approximately 270,000 workers in widely | 


scattered sections of the country. Of 
this number, 84 per cent went on the 


five-day week basis between June 1 and | 


Oct. 6. Among the trades represented 
as obtaining the five-day week in speci- 


Education Program| 


| 
t 


| State Education Department | 
| Believes Adult Illiteracy | 
Can Be Wiped Out by| 
1930 Census 


State of Louisiana: 
Baton Rouge, Nov. 9. 

The Federal Government has an oppor- 
tunity to contribute very constructively | 
to the wiping out of adult illiteracy, and 
the contribution should be speedily made, | 
the State superintendent of education, | 
T. H. Harris, has written the Secretary | 
of the Interior, Ray Lyman Wilbur, mat 
accepting an appointment by Mr. Wilbur 
as a member of the advisory committee | 
on illiteracy in the United States. 

Louisiana, according to the 1920 cen- 
sus, had about 300,000 illiterates, or more 
than 20 per cent of the population. The 
State department of education started 
an illiteracy campaign last Winter, which | 
to date, Mr. Harris stated orally, has | 
resulted in more than 50,000 certificates | 
being issued. The department hopes to | 
issue an equal number between now and | 
February. Illiteracy classes have heen | 
organized in every section of the State | 
where there are -sufficient numbers of 
illiterates. 

Will Reach Individuals 


After February, Mr. Harris said, the | 
department will attempt to reach indi- 
viduals in the more sparsely settled com- | 
| munities. The work done so far, Mr. | 
Harris said, has convinced the officials | 





fied localities are asbestos workers, car-/| of the department that the census fig- 


penters, inside wiremen (electricians),! ures on 
lathers, painters, plasterers, plumbers, | 


illiteracy were greatly exag-| 
gerated, probably due to errors in taking 


steamfitters, structural-iron workers, tile| the census of negro families, the heads 
setters, and all building trades in the|of which were illiterate and failed to 


three cities of Pittsburgh, Cleveland, and 
New York City. Other occupations 
showing the five-day week are brick and | 
tile workers, clothing workers, and some 
miscellaneous trades. | 

The rate of wage increase in the build- 
ing trades varied from 2% cents per) 
Pa., the hod carriers of Youngstown, | 
Ohio, and the sheet-metal workers of | 
Dayton, Ohio, to 25 cents per hour for | 
plasterers in Tucson, Ariz.; in the ma-| 
jority of cases the increase was about | 
12% cents per hour. In the case of | 


to $5 per week, the majority being $1 or | 
slightly less. | 
(The above review will be published 


view, issued by the Bureau of Labor | 
Statistics.) | 





Radio Assignments | 
In Midwest Revised: 


Error Corrected in Previous | 


Announcement of List of | 
Changes 


The Federal Radio Commission an- 


/nounced on Nov. 2 changes in assign-|itual and economic gains for the State 
|ments of more than a dozen broadcast- | @nd the Nation would be incalculable. | 


ing stations in the Middle West to take | 
effect on Dec. 1. | 


The announcement was printed in The | 
United States Daily of Nov. 4, but owing | 
to an error in one instance it was not| 


accurately in full text. The orders issued | 


in full text: 


The Commission Nov. 2 took the fol- | 
lowing action: 

Because they failed to file applications | 
for renewals for the new license pericd | 
beginning Nov. 1, the following stations 
are not now licensed: 

WEPS—Gloucester, Mass. 
WHDL—Tupper Lake, N. 
WHBC—Canton, Ohio 
WIBR—Steubenville, Ohio | 
WRK—Hanilton, Ohio | 
WBBY—Charleston, S. C. | 
WDAE—Tampa, Fla. 
WMBL—Lakeland, Fla. | 
WTNT—Nashville, Teun. 

KGDR—San Antonio, Tex. 
KGHG—McGhee, Ark. | 
KGHX—Richmond, Tex. | 
KTBS—Shreveport, La. 

W RBC—Valparaiso, Ind. 
KFKZ—Kirkville, Mo. | 
KGCU—Mandan, N. Dak. 
KLPM—Minot, N. Dak. 
KDB—Santa Barbara, 
KSEI—Pocatello, Idaho 
KUOM—Missoula, Mont. 

The Commission also made the follow- 
ing changes in the assignments to sta- 
tions in the Fourth Zone designed to 
clear up interference and to improve 
reception: 

WDAF—Kansas City, Mo., to operate on 
its present frequency, 610 kilocyclés, with 
full time. No change made in the power of 
station. 

WOQ—Kansas City, Mo., to be changed 
from one-seventh time on 610 kilocycles to 
two-sevenths time on 1,300 kilocycles and to 
divide time with KFH, Wichita, Kans. 

WIBW—Topeka, Kans., to be changed 
from 1,300 kilocycles to 580 kilocycles and 
share time with KSAC, Manhattan, Kans. 
The power of station WYBW on 580 kilo- 
cycles to be 500 watts night and 1 kilowatt 
to local sunset. 

WSUI—Iowa City, Iowa, to be changed 


¥. 


Calif. 


| from 580 kiloeycles to 600 kilocycles, shar- 
ing with WMT, Waterloo, Iowa, and power | 


of WSUI to remain unchanged. 

WMT—Waterloo, Iowa, to be changed 
from 1,200 kilocycles to 600 kilocycles, shar- 
| ing time with WSUI, Iowa City, Iowa. The 
power of WMT to be 250 watts, which is 
the maximum of its present equipment, 

KSAC—Manhattan, Kans., to remain on 
its present frequency of 580 kilocycles, but 
to share time with WIBW, Topeka, Kans. 

KFH—Wichita, Kans., to remain on its 
present frequency of 1,300 kilocycles, but 
to have five-sevenths time and share with 
| WOQ, Kansas City, Mo. 

WDAY—Fargo, N. Dak., to be changed 
from one-half time on 1,280 kilocycles, to 
full time on 940 kilocycles; the power of 
station remains the same. 

KFXF and KFEL—Denver, Colo., sharing 
time on 940 kilocycles, to be changed to 
share time on 630 kilocycles; the power of 





duties of a chaplain require both a 
thorough college and university training 
and professional growth. 





| Chaplain Frank C. Rideout has spent the 
| year at Yale University, New Haven, 
Conn., where he has taken courses which 
are very closely related to his work in 


stations to remain the same. 
WEBC—Superior, Wis., to be changed 
from one-half time on 1,280 kilocycles, to 


dy] ’ 0 In accordance | full time on 1,290 kilocycles, unless sta- | 
they are willing to have their names| with the policy of the War Department, | tion WHA, Madison, Wis., is assigned part 


time on this channel at a later date. 
WCFL—Chicago, I1., operating at a lim- 
‘ited time station on 970 kilocycles, to be 
changed to regional station with full time 
on 1,280 kilocycles, the power of WCFL 


national defense act, as amended, one|the Army and which undoubtedly will|to be 1,000 watts after local sunset, and 
chaplain has been privileged to spend a| contribute to a higher degree of useful-| 1,500 watts until local sunset. 


year in postgraduate study at Yale Uni- 


ness and success, 


| children were attending. 


| cycles with 100 watts. 


tell the enumerators what schools their 


Mr. Harris said that if sufficient funds | 
were available, illiteracy could be vir- 
tually eliminated in Louisiana. by next | 
April, or in time to be included in the 
1930 census. His letter to Dr. Wilbur 
follows in part: 

I am very much interested in the 
question of providing instruction for 
adult illiterates. We have been for sev- 
eral months making a drive in Louisiana 
against adult illiteracy and we have 





required to master the subject matter 
presented to them. 


I have no hesitancy in stating that if 


|in the forthcoming Monthly Labor Re-| we had sufficient money to finance the 
classes we could practically wipe out 
illiteracy in Louisiana before the taking 
of the census next April. 


| 
Reading and Writing Insufficient 


I am convinced, also, that more should 
be done for these unfortunate people 
than mere instruction in reading and 
writing. I think that a course should 
be organized for their benefit that would 
provide for the essentials found in. sey- 
eral of the lower elementary grades of 
school work. If this were done, it is my 
judgment that reasonably large numbers 
of these men and women, for whom 
schools were not available when they | 
were children, would be delighted to | 
complete the course offered. The spir- | 


| 


It is my judgment that the Federal | 
Government has an opportunity to con- 
tribute very constructively to the wiping 
out of adult illiteracy and that the con- 
tribution should be speedily made. 


to be changed to 1,500 kilocycles, and opera- 
tion limited to hours when the three 5,000- 
watt stations, WSOA, WJAZ, and WORD 
are not operating. The high-powered sta- 
tions just mentioned have a total of three- 
sevenths time. 

Note—The foregoing stations were 
granted 30-day licenses on their present 
frequencies. They will receive licenses ef- 
fective 3 a. m. Nov. 30 to operate for 60 
days on their new assignment. 

Station WCOC, Columbus, Miss., was 
granted a license for 15 days to tempo- 
rarily operate during a revival service 
series, on 880 kilocycles with 500 watts, 
although the application for a license 
does not conform to the construction 
permit, 

A license was granted Station WJBL 
on the name of the present licensee, 
William Gushard Dry Goods Co., to oper- 
ate on its present frequency, 1,200 kilo- 
, The applications 
for assignment of this station to other 
parties were set for hearing at a date 
yet to be decided. 

Licenses were granted to the following, 
effective until 3 a. m. Dec, 31, 1929, pro- 
vided that said authority shall expire 
in case the Court of Appeals of the Dis- 
| trict of Columbia denieg the petition of 
| the Intercity Radio Tel. Co. and Wire- 
|less Telegraph and Communications Co. 
| for an order to stay action of the Com- 
mission with reference to certain deci- 
sions rendered by the Commission on 
June 7 and 10, 1929: 

KFE—Marland Pipe Line Co., 
Okla.; KEH—Marland Pipe Lin 
Borger, Tex.; KSU—Phillips Petroleum Co., 
Breckenridge, Tex.; KJS—Phillips Petro- 
leum Co., near Borger, Tex.; KJM—Phillips 
Petroleum Co., Bartlesville, Okla.; WAH— 
Skelly Oil Co., Eldorado, Kans.; WEH— 
Skelly Oil Co., Tulsa, Okla.; KIH—Skelly 
Oil Co., Shellytown, Tex.; KYI—Texas: Pipe 
| Line Co., Kingsmill, Tex.; KSZ—Texas Pipe 
| Line Co., McCamsy, Tex.; KYU—Texas Pipe 
| Line Co., Wichita Falls, Tex.; WQN—RCA 
Communications, Inc., Rocky Point, N. Y.; 
a , Cossmusiontions, Inc., Rocky 

oint, N. Y.; —RCA Com icati 
Inc., Kahuku, T. H. a 
_ The Commission also took the follow- 
ing action: 

KFUL, Galveston, Tex., license renewed 
to use 500 w. day and night. This station 
is now licensed for 1 kw. until local sunset. 

WSBN, American T. & T., S. S. “Levi- 
athan,” granted additional frequencies, 
8,750 (daytime) and 8,830 ke. §,750 is sub- 
ject to recall at any time as this frequency 
| is allocated to the United States Army, 

WNBO, Washington, Pa., license to cover 
¢. p. to operate on 1,200 kc., 100 w., dividing 
time with WHBC, 

KPRC, Houston, Tex., license to operate 
on 920 ke, 1 kw. night, 242kw. day, un- 
limited time. 

Westinghouse Elec. & Mfg. Co. was 
granted a license on same frequency and 
power for experimental visual broadcasting 
as specified in present license. 

Westinghouse Elec. & Mfg. Co., license 
was renewed for experimental relay broad- 
| casting on same frequencies as in previous 
| license, the power being increased from 20 
kw. to 40 kw. 

Oregonian Pub. Co. (portable, Cedar Mills 
and vicinity, Oreg.), licensed to operate on 
620 ke. from midnight to 7 


Y 7 a. m. for 30 days 
to make field strength measurements to 


Ponca City, 
e Co., near 





Local stations near Chicago, each having select a new site for KGW transmitter, 


Radio 
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National Defense 


Topical Survey of Federal Government 


Problems of Petroleum Industry 
Solved Through Federal Studies 


Laboratory and Field Investigations Made to Reduce 
Waste of Natural Gas and Oil 


Topic I1—Industry: Mines and Minerals 


In this series of articles present- 
ing @ topical survey of the Govern- 
ment are shown the practical con- 
tacts between divisions and bureaus 
irrespective of their place in the ud- 
ministrative organizations. The pres- 
ent series deals with Industry. 


By H. C. Fowler, 


Acting Chief Engineer, 
Petroleum and Natural Gas Division, 
Bureau of Mines. 


HE Bureau of Mines received its 
first Federal appropriation for 
work on research relating to pe- 

troleum and natural gas for the fiscal 
year ending June 30, 1915. However, 
several reports were published previ- 
ously in 1913, dealing with special 
drilling problems and the better util- 
ization of petroleum and natural gas. 
The personnel of the Petroleum Di- 
vision at the time of its establish- 
ment was composed mainly of a chief 
petroleum technologist and one as- 
sistant. 


The whole field of engineering study 
in the petroleum industry confronted 
the first members of the Petroleum 
Division. Upon these men rested the 
choice of those problems on which to 
direct concentrated effort in such a way 
that the results of study would re- 
flect the greatest usefulness in con- 
serving the natural resources of oil 
and natural gas and.in addition would 
be broad and fundamental in char- 
acter in order that all might benefit 
by applying the general findings to 
their own specific conditions. This 
policy has been followed without 
change during the following 15% 
years. 

* 

The initial appropriation of $25,000 
for petroleum and natural gas re- 
search has been increased until the 
present apprepriation (1930) is $232,- 
000. For the fiscal years 1923 and 
1924, however, the supervision of 
leases on public lands was under the 
direction of the Bureau and to pro- 
vide for these additional activities 
which were not primarily research in 
character, the total appropriation was 
increased to $405,000 and $517,630 re- 
spectively for these two years. 


In addition to the recurring appro- 
priations, four special sums amount- 
ing in total to approximately $300,- 
000 have been appropriated for the 
erection and operation of an experi- 
mental oil shale plant near Rulison, 
Colo. The investigation was com- 
pleted and the plant closed at the end 
of the fiscal year 1929. The results 
of this special study of possible sources 
of supply of motor fuels, which was 
urged by the Navy Department, will 
be available shortly in printed bul- 
letins. 


oo * 


x * * 


F the 88 employes in the Petroleum 

rand Natural Gas Division, ap- 
proximately 55 are technical men en- 
gaged in some phase of petroleum, 
natural gas, or oil shale research. 


The service rendered by a corps of 
consulting engineers is of outstanding 
importance. Their helpful advice and 
constructive criticism, based upon di- 
rect contact with the industry, serve 
to guide the technologic work toward 
the most useful results. These men 
in general are former members of the 
Petroleum Division who have attained 
national and international recognition 
in their special field. 

a * 


The Petroleum Experiment Station 
at Bartlesville, Okla., in the center of 
the Mid-Continent area, is the largest 
station in the United States devoted 
solely to research on problems of pe- 
troleum and natural gas. The station 
was established in 1918 largely through 
the efforts of the Bartlesville Cham- 
ber of Commerce, who supplied a five- 
acre tract of lapd and $50,000 for the 
erection of bildings. 


The State of, Oklahoma has cooper- 
ated in the maintenance of the station 
and has gradually increased its annual 
appropriation for this purpose from 
$12,500 in 1918 to $62,500 per annum 
for 1930. 


* 


* * * 


(THE engineers of the petroleum field 

office, Dallas, Tex., study problems 
of representative fields in Texas, Ar- 
kansas, and Louisiana. Particular 
attention is being directed to the pro- 
lific fields of the Permian Basin in 
West Texas. 


In cooperation with the Conserva- 
tion Department of the State of Lou- 
isiana, a study also of the Cotton Val- 
ley pool is being made to conserve 
the gas in the dome of the structure 
and utilize it in the production of oil 
on the flanks. 


The petroleum field office of the 


Rocky Mountain district is maintained 
under cooperative agreement with the 
University of Wyoming at Laramie. 
The Pacific Coast petroleum field office 
is at San Francisco. Although the 
oil-shale retorting experiments have 
been completed, with more than 6,000 
tons of shale charged through the two 
typical retorts at the experimental 
plant and an oil recovery of approxi- 
mately 150,000 gallons, further study 
of shale-oil refining and treating meth- 
ods is in progress at the Boulder oil- 
shale laboratory in cooperation with 
the State of Colorado. 


In addition to administrative work, 
members of the Washington office an- 
swer inquiries of other bureaus, Gov- 
ernment officials, and _ individuals; 
serve on the Technical Committee for 
Lubricants and Liquid Fuels of the 
Federal Specifications Board; and 
study problems relating to petroleum 
refining along the Atlantic seaboard 
= oil production in the Appalachian 

istrict. 


22 * 


INCE the Petroleum Division was 

established, more than 400 tech- 
nical reports nave been issued on many 
phases of the drilling and production, 
the storage and transportation, the 
manufacture and refining, and the bet- 
‘ter utilization of petroleum and its 
products, Many of these publications 
are recognized internationally as au- 
thoritative treatises, and frequent ref- 
erence is made to them in the technical 
literature of the petroleum industry. 


It would be impractical in this res- 
ume to attempt a discussion of all 
the problems -which are included in 
these publications. In general they are 
directed to the elimination of waste 
and to extending the life of the Na- 
tion’s petroleum and natural gas 
reserves, 

ok oe * 

It should be pointed out that actual 
waste of petroleum, that is, loss after 
the oil is raised to the surface, with 
the exception of evaporation losses, 
is not so outstanding a problem as 
devising orderly programs of devel- 
opment, and production, and manufac- 
ture based upon sound engineering 
principles, 


These programs include systematic 
“shut offs” whereby gas, oil, and wa- 
ter are confined to their respective 
strata; control of pressures in wells 
so as to utilize the energy of the gas 
associated with the oil in such a way 
that the greatest amount of recover- 
able oil will be obtained; and improve- 
ments in manufacuring technique so 
that higher yields and better grades 
of refined products will result. 

{Ke on * 

THAT there has been a great actual 

wastage of natural gas in the past 
through allowing this valuable source 
of fuel and energy to escape to the 
atmosphere from wells is witnessed 
by one outstanding example which has 
been paralleled in many “flush” fields. 
Engineers have estimated that in the 
Cromwell, Okla., field alone, the aver- 
age combined initial gas production 
of 60 wells was over two billion cubic 
feet per day. 


Enough gas was dissipated to the 
air and lost for all time during the 
early producing life of the Cromwell 
field to supply the needs of a large 
city for years. Not only was the ac- 
tual gas lost but the energy stored 
in the gas was not utilized in pro- 
ducing oil. 5, 

In -a recent study of the Bureau 
dealing with the function of natural 
gas in the production of oil, conclu- 
sions are drawn that for 1927, at 
least 20,000,000 barrels of oil were 
left in the sands of the Burbank, Okla., 
field, which might have been recov- 
ered with an additional revenue of ap- 
proximately $36,000,000 if oil and gas 
had been produced under efficient pres- 
sure control over the entire field. 


Another source of loss is in the 
transmission of natural gas. A de- 
tailed study of leakage from natural- 
gas transmission lines has been made 
by engineers of the division to deter- 
mine causes of leakage, methods of 
measurement, and methods of leakage 
prevention. On a number of lines 
tested, equivalent to 1,005 miles of 
three-inch line, there was before re- 
pairs were made, a total annual loss 
of 1,099,975,000 cubic feet under aver- 
age operating line pressures. This 
lost gas had a value of $297,000. By 
making reasonable repairs, which are 
suggested in the report, $92,000 per 
year would be saved on these lines 
alone. Since the publication of this 
report, the natural gas industry has 
adopted many of the suggestions of 
the Bureau of Mines regarding pipe- 
line leakage. 


* * 


In the seventh article under the subtopic, “Mines and Minerals,” to be 


rinted in the issue of Nov. 12, H. C. 


Fowler, acting chief engineer, petro- 


eum and natural gas division, Bureau of Mines, will continue his discussion of 


the work of the division. 


Published by permission of the Director, United 
States Bureau of Mines (not subject to copyright). 


Navy Orders 


Lt. Comdr. Charles G. Halpine, det. com- 
mand VS Sqd. 6S (U. S. 8, Detroit), to com- 
mand VS Sad. 68, Air. Sqds., Sctg. Fit. 

Lt. Roy M. Cottrell, relieved all active 
duty about Nov. 6, to home and wait orders. 

Lt. Charles R. Hoffecker, det. Rec, Sta., 
Phila., Pa., about Dec, 20, to command U,. 
S. 8. Contocook. 

Lt. John R. McKean, desp. ors. Oct. 10, 
1929, revoked; to continue duty U. 8. S. 
Rigel. 

Lt. Lyman A. Thackrey, det, Nav. Air 
Sta., Pensacola, Fla., about Nov. 10; to U. 
8. S. Reid. 

Lt. Castle J. Voris,-det. U. S. S. Medusa 
about Nov. 15; to U. 8S. 8, Nitro. 

Lt. (jg) Stephen G, Barchet, det. U. 8. 8. 
0-8 about Dec. 6; to U. 8. 8. 5-1. 

Lt. (jg) John J. Crane, det, U. S. 8. Sara- 


toga about Dec. 10; to Subm. Basq, New 
London, Conn. 

Lt. (jg) Harold F. Dearth, det. U. S. 8S. 
Preble about Dec, 2; to Subm. Base, New 
London, Conn. 

Lt. (jg) Charles A, Ferriter, det, U. S. S. 
8-6 about Nov. 15; to U. S. S. 0-16. 

Lt. (jg) Francis J. Grandfield, det. U, 8. S. 
O-7 about Dec. 6; to U, S. S, S-2. 

Lt. (jg) Howell Hedrick, det. U. 8, 8S. 8-7 
about Dec. 6; to U. S. S. O-6. 

Lt. (jg) Reginald C. Johnson, det, U. 8. S. 
8-1 about Dec. 6; to U. 8. 8S. 0-8. 

Lt. (jg) John H. Lewis, det. U. 8, S. S-2 
about Nov. 20; to Subm. Div. 18, 

Lt. (jg) Everett E. Mann, det. U. S. 8. 
0-10 about Nov. 15; to U. 8, 8. O-6. ; 

Lt. (jg) Albin R. Sodergren, det. U. S. S. 
8-21 about Dee. 6; to U. S. S, O-7 7 

Lt. (jg) Hubert T. Waters, det, Nav. Air 
Sta., Pensacola, Fla., to duty involving flying 
Nav. Air Sta., Pensacola, Fla. " 

Lt. (jg) Arthur C. Wood, det. U. 8. S. 
Brooks about Dec, 15; to Subm. Base, New 
London, Conn, 


Ens, Joseph J, Carey, det, U. S. S. Dale 


| Comparative 


Haman, Coralie Howard. 
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New Books Received 
== by «- 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 


List of Publications Relating to Educa- 
tion—Price List 31, 19th Edition. Free. 
(26-26105) 

Internal Revenue Bulletin, Cumulative Bul- 
letin VIII-I, January-June, 1929. Bureau 
of Internal Revenue, Treasury Depart- 
ment. Subscription price of weekly bulle- 
tins and semiannual cumulative bulletins, 
$2,00 per year. (22-27420) 


American National Screw Thread Tables for 
Shop Use, II. Special Threads—Miscel- 
laneous Publication of the Bureau of 
Standards, No. 99, Department of Com- 
merce. Price, 10 cents. 29-26984 


Analyses of Kansas Coals—Technical Paper 
455, Bureau of Mines, Department of 
Commerce. Price, 10 cents. 29-26985 


Australia. Royal commission on child en- 
dowment or family allowances. Re- 
port of the Royal commission on child 
endowment or family allowatices. 125 p. 
Canberra, H. J. Green, government 
printer, 1929. 29-16725 


Ball, Francis Elrington. Swift’s verse; an 
essay. 402 p. London, J. Murray, 192%. 
29-20831 

Berndt, Walter. Smitty at the ball game, 
by ... (His Smitty series, no. 2.) 86 

p., illus. N. Y., Cupples & Leon co., 1929. 

29-20411 

Browning, Robert. Shorter poems of ... 
edited by Franklin T. Baker, revised by 
H, Y. Moffett, illustrated by Harry Town- 
send. (New pocket classics.) 364 p. N. 
Y., The Macmillan co., 1929. 29-20426 

Ceylon. Statistical dept. A sketch of the 
constitution of the Kandyan Kingdom, by 
Sir John D’Oyly. (And other relevant 
papers.) New edition collated, under the 
Orders of government, in the Department 
of statistics and office systems. 158 p. 
Colombo, H. R. Cottle, government 
printer, Ceylon, 1929. 29-16727 

Codrington, Florence I. Chopsticks, by... 
with 60 illustrations by Helen Jacobs, ex- 
tra illustrations by a Chinese artist and 
others. 154 p., illus. N. Y., The Mac- 
millan ¢co., 1929, 

Coleridge, Samuel Taylor. The ancient 
mariner, Kubla) Khan, Christabel, by... 
edited by Tuley F. Huntington, revised 
by H. Y. Moffett, illustrated by A. Gladys 
Peck. (New pocket classics.) 103 p. N. 
Y., The Macmillan co., 1929. 29-20425 

Statement of Operating Av- 

Class I Steam Railways in the 

Years 1928-1925—State- 
ment No. 29200. Bureau of Statistics, 
Interstate Commerce Commission. Apply ° 
at Commission. (A25-423) 

Corning, Amos Elwood. History of the 
Congregatiqnal church of Blooming 
Grove. 91 p. Newburgh, N. Y., The Lan- 
mere publishing co., 1929. 29-20314 

Covent Garden drollery; a miscellany of 
1672, edited by G. Thorn-Drury. 154 p. 
London, P. J. & A. E. Dobell, 1928. 


29-20333 
Entwistle, Alfred Roland. The study of 
poetry, by Paul Landis and... (Nel- 
son’s English series; general editor—E. 
Bernbaum.) 306 p. N. Y., T. Nelson and 
sons, 1929. 29-20422 
Ephemeris of the Sun and Polaris, and Ta- 
bles of Azimuths and Altitudes of Polaris, 
for the year 1930. Price, 5 cents. 
(10-35913 ) 
- Time patterns in 
in prose rhythm based 
upon voice records. (Psychological re- 
view publications, Psychological mono- 
graphs. vol. xxxix, no. 3; whole no. 179.) 
82 p. Princeton, N. J., and Albany, N. Y., 
Psychological review company, 1929. 
29-29315 
Sonnets from the 
teachings of Gautama Buddha, the sixth 
eentury B.C, The formal philosophy. 
162 p. Newllano, La.,.1929? 29-20332 
Hayes, James M. Arrows of desire. 75 p. 
N. Y., P. J. Kenedy & sons, 1928. 29-20326 
Hispanic society of America. Catalogue 
of paintings (16th, 17th, and 18th cen- 
turies) in the collection of the Hispanic 
society of America, compiled by Elizabeth 
Du Gue Tapier. (Hispanic notes & mono- 
graphs; essays, studies, and brief biogra- 
phies issued by the Hispanic society of 
America. Catalogue series.) 280 p., illus. 
N. Y., Printed by order of the trustees, 
1929. 29-20413 
Irish Free State. National health insur- 
ance commission. 1 v. Report. Dublin, 
1928. 29-16720 
Irving, Washington. The sketch book, 
by . revised by H. Y. Moffett, illus- 
trated by Curtiss Sprague. (New pocket 
classics.) 487 p. N. Y., The Macmillan 
co., 1929. 29-20325 
Johnson, Zachary Taylor. The political 
policies of Howell Cobb. (George Pea- 
body college for teachers. Contributions 
to education, no. 55. Thesis (Ph. D.)-- 
George Peabody college for teachers, 
1929.) 187 p., illus. Nashville, Tenn., 
George Peabody college for teachers, 
1929. 29-20310 
Johnston, Mrs. Annie (Fellows). The land 
of the Little Colonel; reminiscence and 
autobiography, by . . . illustrated from 
original photographs. 133 p. Boston, L. 
C. Page & co., 1929. 29-20421 
Le Sage, Alain Rene. ... Histoire de Gil 
Blas de Santillane, par ... abridged and 
edited~with exercises, notes and vocab- 
ulary, by Joseph F. Jackson, illustrated 
by Kurt Wiese. (Heath’s modern lan- 
guage series.) 214 p., illus. Boston, D. 
C. Heath and co., 1929. 29-20327 
Levinger, Mrs. Elma C. (Ehrlich). Wonder 
tales of Bible days; Rabbinic legends 
retold for Jewish children, by... 348 p. 
Phila., The Jewish publication society of . 
America, 1929. 29-20313 
Longfellow, Henry Wadsworth. The court- 
ship of Miles Standish and minor poems 
by ... edited by Will David Howe, revised 
by H. Y. Moffett, illustrated by Curtiss 
Sprague. (New pocket classics.) 247 p. 
N. Y., The Macmillan co., 1929. 29-20322 
Longfellow, Henry Wadsworth. Evangeline 
by ... edited by Lewis B, Semple, revised 
by H. Y. Moffett, illustrated by John A. 
Haelen. (New pocket classics.) , 121 p, 
N. Y., The Macmillan co., 1929. 29-20321 
Mackenzie, William Douglas. .. . Man’s 
consciousness of immortality. (The In- 
gersoll lecture, 1929.) 87 p. Cambridge, 
Harvard university press, 1929. 29-20312 
Mineral Resources of the United States, 
1926—Part 1—Metals. Bureau of Mines, 
Department of Commerce. Price, $1.25, 
(4-18124) 
New Reclamation Era—Vol. 20, No. 11, No- 
vember, 1929. Issued monthly by the 
Bureau of Reclamation, Department of 
the Interior. Price, 75 cents per year. 
(9-35252) 
Northern Ireland. Ministry of labour. Di- 
rectory of principal organisations of em- 
ployers and work-people, trade boards 
and local employment committees in 
Northern Ireland. Comp. by the Ministry 
of labour from information supplied. 6th 
ed., 1929. 94 p. Belfast, H. M. Stationery 
off., 1929. 29-16718 
. « « Papers relating to the coal industry, 
13 'p. Canberra, H. J. Green, government 
printer, 1929. 29-16734 
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about Dec, 15; to Subm. Base, New London, 
Conn. 

Ens. Joseph W. Kern, det, U. S, Fit. about 
Dec. 15; to Subm. Base, New London, Conn, 

Ens. Ernest W. Lamons, det. U. S. S. New 
York about Dec. 15; to Subm. Base, New 
London, Conn. 

Lt, Edward J. Fitzgerald, det. U. S. 8, 
Utah to Navy Yard, Portsmouth, N. H, 

Chf. Gun. Carl W. J. Reimann, det. U, 8, 
S. Medusa; to Nav. Ammun. Depot, St. 
Juliens Creek, Va. 


erages, 
United States, 
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prose, a study 
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Production Highways 


Crop Reports 


| Report Indicates New Crop of Cotton 
Urged as Means to Aid Distribution Cotton Exchanges Is | 


|New Law Regulates 
Abroad Exceeds Yield of Last Season’ Size and Weight of 


Introduced in Senate Severe Drought in Mexico Is Expected to Decrease Produc- | Trucks in Wisconsin 


tion From Previous Year 

Width Is Limited to Eight 
Feet and Maximums Are 
Prescribed for Loads on 
Each Wheel 


Mr., Dunlap Says Consumers, in the End, Must Pay More 
For Products if Overproduction Occurs 


acreage planted to cotton in Tungchow 
was larger than last year, but indica- 
tions are that the yields will be enough 
smaller to make the total harvest sim- | 
ilar. Evidences point to small arrivals | 
of Lingpoa cotton. | 

Mexico. Owing to severe droughts in| 
many parts of Mexico, the prospects 
are for a decrease in production from 
last year according to reports from Con- | 
sul Dwyre of Mexico City. In the La- the width, length and weight of motor 
guna district the principal cotton-grow- | trucks and a summary of its provisions 
ing section, the crops will reach only | has been issued by the State traffic en- 
ftom 85,000 to 90,000 bales which is} gineer, C. N. Maurer. The full text of 
about 60 per cent of normal. In other! the summary follows: 
districts the decrease is from 20 per cent; Eight feet is the maximum over-all 
to 50 per cent below normal, width allowed on new trucks. Dual-tired 

Russia. In central Asia the movement | trucks bought prior to July 1, 1929, may 
of the cotton crop to the ginneries is| be used if their over-all width does not 
slow and generally delayed compared | exceed 8% feet. Farm tractors must not 
with the “plan” made by the central | exceed 9 feet in width but all other farm 
cotton growing committee according to | implements are exempt. 
reports received by Acting Agricultural For over-all length, three groups are 
Commissioner Dawson in Berlin. Last | vonsidered: First, single trucks, 33 feet 
year’s crop was considerably reduced !maximum; second, truck-tractor with 
from early expectations as a result of | semitrailer and trailer, 60 feet maxi- 
its lateness anfl consequent exposure to|mum; and in cities and towns where a 
early frosts. The Soviet press maintain |.special permit is issued, tractor trains 
that the delay in the procurements this | must not exceed 100 feet. In the latter 
year is due to defects in organization | case a flagman must precede the train 
and not to the lateness of the crop. at all intersections. 

Gross Weight Is Regulated 

| Weight regulations apply to total gross 
| weight, to the distribution of that weight, 
the size of tires and weight per wheel. 
On each side of every truck the net 


State of Wisconsin: 
Madison, Nov. 9. 
Wisconsin has a new law governing 








Comparison Shows 
General Production 
Acreage (1,000 acres) and production 


the price of cotton is too low and that the 





tion of many of these products. 


Out-of-Season Foods 
Widely Distributed 


been able to meet all of the demands 
made upon it for information. This has 
been particularly true since the close of 
the World War and there still remain 


cotton farmer is entitled under the law 
of supply and demand to receive a higher 
price, and 


,and Hankow, cotton production is ex- 
| pected to be about the same as last year 
| according to cables received from Agri- 
;cultural Commissioner Nyhus. The 


(1,000 bales) from countries reporting 
to date for 1929-30 with comparison of 
the 1930 season with that of 1929, are 
as follows: 


weight, tare weight and gross weight 
must be painted. These are the regis- 
tered weights. 

Overloading a truck in excess of regis- 


Prices Fluctuate 


Whereas, in recent weeks the cotton | 

exchanges where cotton prices have been | 4;,: Seve 
unstable and fluctuation in the price of | jrdia* 
cotton has been the order of the day,} Russia (Asiatic) 
the daily press reports on cotton prices | Egypt i 
have told us that the break in the price | Chosen 

and the losses sustained by the cotton | Bulgaria 
producers were caused not by the law) Algeria 

of supply and demand in the cotton| aa ae 
producing and cotton consuming world, | Tm 
but by conditions that existed on a stock | Estimated world total excluding China.. 80,900 
ome in aoe York City, and ate, Production + a ee 

ereas, the cotton exchanges have | United States 

publicly admitted in their reports each | Russia 

day for several days that the depression | Algeria 

| of cotton prices and the loss to cotton | Bulgaria 


tered amounts may result in fines up to 
$100 or revocation of license. Net 
| weight is the weight equipped for serv- 
\ice, tare weight is the maximum load it 
lis supposed to carry and gross weight 
| is the sum of the truck and load weights. 
Gross weight limitations are fixed ac- 
|eording to the class of roadway. Roads 
| are to be classified annually by the State 
|highway commission. The following 
table gives these limits in pounds: 
Class A Class B 
Four-wheel ... .. sees 24,000 19,000 
| Six or more wheels..... 36,000 22,500 
| Semitrailers 19,000 12,000 
| Weight per axle 19,000 12,000 
| Weight per wheel 9,500 6,000 
| All motor vehicles, trailers, and semi- 
| trailers must have rubber tires at least 


+ 
1926-27 1927-28 1928-29 1929-30 Percent 





47,087 
22,055 
1,731 
1,854 
529 


40,138 45,341 
21,700 
2,289 
1,805 
503 

12 

12 


71,662 


46,594 
20,812 
2,559 
1,912 
459 

15 


14 


102.8 

95.9 
111.8 
105.9 

91.3 
125.0 
116.7 


101.0 


21 
Total above countries ..............6- 72,365 


81,800 
17,977 


755 


14,478 


15,009 
1,208 5 


1,325 
6 6 
4 4 
4 7 





15,700 


25,600 


Total above countries 16,351 
28,300 28,800 ser 
Official sources and International Institute of Agriculture. 


dering stations to announce at least once 
every 15 minutes. 

“6. Have improved the quality of pro- 
grams because stations raised the stand- 
|ard of their programs to secure favor- 
|able wave lengths. 

“7, Have decreased objectionable ad-- 
vestising for the same reasons. 


AvtTHoRIzED STATEMENTS ONLY ARE PRESENTED HEREIN, Berna 
PuBLIsHED WitHout COMMENT BY THE UNiTep States Dariy 
Agriculture 
e s e e e 
Added Development of Crop Reportin 
| J 
With Canada Sought | 
ith Uanada Sought | 
e ee | 
To Aid Grain Export’ 
Mr. McKelvie, Although Not | . iii Heflin Charges Spec- | 7 
Poteet & t Problems of distribution depend pri-| work, a great deal of work has been done ‘ . 8 P | A report just issued by the Bureau *) 
Sponsoring x. roposal, | —. upon es arin = < _ | : od re eee and ulation Fixes Prices, Caus- ' Agricultural Economics, United States 
° | accurate crop statistics, and while the | standards. was soon found that it was * : 
Says Steadying Influence | Bureau of Agricultural Economics has | almost impossible to conduct a market ing Heavy Loss to Amer- | Department of Ree, = ine 
Is Needed | done much in this connection, there are | news service satisfactorily without some ican Producers | Prospects of foreign cotton indicates the 
|many problems still unsolved, the As- oe nace standards or grades on which to} | crop will be larger than last season 
; sistant Secretary of Agriculture, R. W.| base prices. Today grades and standards : | but smaller than for the season of 1926- 
[Continued from Page 1.1 | Dunlap, stated Nov. 9 in an address, be- | have been established for many of our | [Continued from Page 1.1 27. The report follows in full text: __ 
tapering off of the crop ~ a oa the er of Food Dis. | ber and the list is being constantly a * — — can be sold, | ‘ India. The area pianted to cotton in 
and Argentina, Mr. Brookhart said.| tribution at New York. extended. | have contended that such an institution; India up to Oct. 1 of this year is esti- 
While Europe is awaiting her own crop,/ ‘While overproduction may appear ben-| Another rather closely related line of | would positively and accurately reflect | mated at 20,812,000 acres compared with 
Summer imports from the United States | eficial to certain classes of society for a| work is the inspection work in connection | the price of actual cotton justified by the | 21,700,000 acres planted to the same 
_ are necessary to carry those nations into, short time, in the end consumers will | with fruits, vegetables, dairy and poultry | law of supply and demand, and date last year, according to a cable re- 
; S Pp | g 
the new crop year. , _ | pay more for. their product than if pro-| products. This work has constantly; Whereas, the advocates of such specu-j ceived from the Department of Com- 
When the North American Spring-| duction had been stabilized, he said. | grown so that now a large proportion of | lative cotton exchanges have claimed that | mercial Intelligence and Statistics of Cai- 
wheat crop is harvested, he said, Europe His address follows in full text: | the fruits and vegetables, as well as some | fhey are not and cannot be manipulated | cutta. The revised estimate of tota! 
turns to Canada for hard wheat to| The changes which have been taking | Other products which pass into the inter- | OT controlled by influences other than| acreage planted to cotton in India last 
strengthen the soft wheat of her own) place, not only in our methods of process- | State commerce, are inspected by repre- those natural influences produced by the} season was 26,484,000 acres. During the 
crop. Then, toward the end of the Win- | ing, preserving, storing and distributing | Sentatives of the Department of Agricui- law of supply and demand, and last 15 years the estimate of acreage 
@ ter, the new Southern Hemisphere crops | the food products raised on our farms, | ture or its cooperating agencies. | Whereas, Government officials of the| planted up to Oct. 1 has ranged from 
appear on the yams pa and _ but in their production, have been so oe . or a constantly — a hag Pl each ooo 75 per cent to 91 per cent of the final 
is a hea ow from those countries! rapid during the last 20 years as growing branch of the Bureau of Agri-| Whose duty it is to know what amount | ¢.timates. 
until the close of the crop year. ; ahaoet bewildering, and a plies cultural Economics is the crop reporting | of American cotton is produced, exported | eer 
Whatever surplus from these crops is| kept in close t wi ; : : service. The Department of Agricul-| and consumed annually at home and| Second Pickin 
: p se touch with what is taking er g 
left on the market is always absorbed | place, it is very difficult to grasp the | ture has been issuing crop reports since abroad and the amount of the carry-| 7) p in E 
within a season or so, Mr. Brookhart | situation. These changes are constantly | 1862; in fact, crop reporting was one of , over of American cotton at the end of 48 Begun in Egypt 
oe bag" oe eneee ae eed raising new problems which must be met | ran See ents a by the ps —_ ne se — a Raia “5 a oe a TS 
nance y the Federa arm board! and are ti sats partment of Agriculture when it was first |Clared in a public statement, that in'the weather has been favorable for the 
through .the cooperative organizations, | fot, phe hawend oe caller gay created in the early sixties. The work of | view of the increased consumption of cotton crop; second picking has com- 
— — ee on a — oer | The great changes which Ea been | furnishing information as to production = the ee —_ = American | menced in some parts while in others 
scheme of marketing set up through co-| node j : through the crop reporting service now | cotton and cotton goods, the decreased | picking has been completed, according 
operative marketing organizations, sueaiain, ot ae oa foal | covers over 70 of the crops grown in this | number of bales in the carryover of|to private reports. It is expected that 
Purchase Agreements Fail | modities for Huimen -onean lien ia “| country, as well as the production and! American cotton for the previous -year|the total crop will be about the size of 
: | miliny $0 seest of See. e a S ont ze movement of various kinds of livestock, ‘and the production of a cotton crop this | last year’s crop. 
United European plans for the pur-|™% y md need nov be i hen : year not large enough to supply the! China. In the two most important 
chase of wheat, he said, have been tried | discussed here. Important changes and|, The work has been steadily expanded | 1d’ i i i ; i 
<< the pout. Though the 2 have tail SOs ehifts have been made in the pevio- from year to year but has never yet world’s demand for American cotton, that | cotton growing regions, near Shanghai 
cess in unorganized markets, in the or- 
ganized ones they have failed, he as- 
serted. | 
Senator Brookhart stated that if a real | 
7 . ons | many fields that are not fully covered 
cited ky Wa aptocmins with the aun. ite = rat so any years agp, that especially in connection with poultry and 
dian growers and sufficiently financed by | were luxuries to he cnievel one ne oes | dairy Production. : 
: wie : | ies to be enjoyed only by the The title of my talk tonight, “Informa- 
this Government, were in operation, the | favored few. Many of these crops were| tion as a Control Factor in the Produc- 
market could be successfully stabilized | grown under gl : “et ere ” 
“ . | glass close to the centers, tion and Distribution of Food Products,” | 
—s =o ane — ae of consumption and commanded high| is self-explanatory. I am a firm believer | 
high aeeat wi aes ean ao pst | prices during the Winter months. To-|in the theory that we can not know too | 
tees: of ths National morn Benin Gor. day, with our refrigerator cars and cold| much about the supply, as well as the | 
poration, Senator Brookhart said but it| prota tite? siracge —_— —_ ee ueet tier soko" intonnasis a 
: ? ;,, | Strata of life from the common laborer to| time. Without adequate information o 
wield otar ae et a oe will | the millionaire have fresh fruits and veg-| our supply of various products not only 
* etables on their tables year around, these|is the farmer, who is producing these 
Forced Sales Avoided | products coming not only from continental | supplies, in the dark but also the proc- 
is Mr. McKelvie said that the organized at — — oo = West sae — = ae ao e prices 
uropean purchaser wi e confronted | , a and even as far| nearly always tend to increase the sup- 
by = crgnained American selling —_ away as Australia. Not only are we get-| ply. Iva 
ket, stabilized by the elimination of the | ting fresh products from all over the | ili Prod i | farmers were caused by what took place | q 
price-upsetting necessity of the individ- | ae but we eee Jesswing to store our | Stab ized Production ee coe so <. _——— the stock | 
ual grower to get cash for his crop as | }°C24!¥_ grown products at low tempera-| Helps Consumers | exchange in New XOre, an i i i 
quickly as possible. This need will be | tures for use in out-of-season periods. - . 2 ‘s .|.. Whereas, the cotton exchanges have in| Estimated world total including China. . (ee eee pve os 
met by loans of the cooperatives, Mr. Foruies 4 becoming more and more eau tee cana idee a re at ey reports ee ans toca: ie weight ue inch of -the 
McKelvi id. | @ specialized business enterprise, th - suall) ’ u 20- | their inability to resist the influence of es . ‘ hes +2 
H or = ‘ é | duction of various scamaminien sondiae crease at such a rapid rate as to bring | speculation A the stock exchange and * Second estimate, incomplete. | tire width shall not exceed 800 pounds. 
eretofore this unorganized rush of | to be centered in the areas best fitted about eventual disaster all along the | jy, spite of it to reflect and register | + In bales of 478 pounds net. | | A 5-inch tire could, therefore, carry 
the individual farmer to the market has for tie prodetiica ae s th eA ljine. While overproduction may seem j prices for cotton that are justified by the | Compiled by the Foreign Service of the Bureau of Agricultural Economics from the|a 4,000-pound load but a 12-inch one 
m a factor operating in favor of the : * 5 | latest available sources received up to Nov. as to cotton acreage an roduction in| would be requi r aximum 
been’ a factor operating in f f the| he aooeie with ce a — —— to be beneficial to some classes of society ae of supply and enced end ’ | latest ae d up to Nov. 8 as to cott d prod | d quired to carry the maxi 
organized foreign purchaser, he said.| reas j haw 41 age ese | for a short time, in the end, on the aver-| wh aah s- of tlie | eee | allowable of 9,500 pounds. 
» In turn, buy the things they can- : ; ereas, there is no way of telling! .— 
One of the prime objects for the forma- 8 y ll for th . ; i | 
tion of the Federal Farm Board ic to | 20t. Produce cheaply from other sections | 98°, Consumers WIN) DAY ore oe bilined |JUSt how long this “speculative spree” Tractors Must Have Fenders 
ah oC JS 00! which ialize i ; 4}, | products than if we had a more stabilized | how going on in the New York Stock * ee oN a : 7 
take measures to meet this situation. | ¢pj specialize in other lines. And with production : | es Rece tion on 1tions Metal tires less than 3 inches wide 
The cash return to the farmer for his : is specialization is coming more uni- 7. > , ‘ i aa ee will continue to the great fi- } P are prohibited on all roads except on 
crop will be greater, Mr. McKelvie said, orm quality and better methods of mer- th e h ‘het men f A cleultarel wes, naneial injury of the cotton producers | | pleasure vehicles not carrying more than 
but this will come through more efficient refrigerator care, cold st aie an ee eee eavuten uel |eight persons. Tractor. wheels must not 
By storage ware-, " ss ’ 


chandizing. With the increased use of 


handling and marketing methods, and 


through savings by means of cheaper 
credit. 


|have projections ever 2 inches long and 
| two or more lugs must bear on the road 
;at. the same time. At no time must 


% .__| tractor wheels exceed 800 pounds per 
aon 7 noe _ of foreign| inch of width. Note particularly that 
length “4 Possible by clearing wave | all tractors on the road must be equipped 


“ ., | With wheel guards or fenders. 
These reasons occur to me as I write. | Frequently, in construction work, it is 


A. little thought would double the num- | i 
Son aif Menten & coule aneaaeekn necessary to move loads in excess of 


| . . . 
‘ | the limits allowed or carry girders and 
“I am sure the adverse reports re- | : 
ceived by the Commission regarding poles longer than regularly permitted. 


of the United States, and By Radio ‘Ar e€ Better 


| Whereas, American cotton producers 

are now in the midst of the cotton selling 
season and in order that they may cre 

Minimum of Complaints 

Marks Anniversary of 

Reallocation Plans 


houses and frucks our whole transpor-| been working for a number of years to 


tation system is being revolutionized to | bring about better and more stabilized 
agriculture in this country. It has been 


an extent undreamed o | 
| two ago. sreeealarenarctned doing this through the medium of in- 
And what has happened in the field of | formation; information not only as to 
production and transportation of fresh | SUPPly already produced, but also in- 
fruits and vegetables is equally true in| formation as to what farmers are con- 
the processing and the manufacturing templating doing in the way of increas- 
ing or decreasing their acreage or in- 


field. The quality of ou - 
a y ah gg rece pa creasing or decreasing their livestock 


ucts, whether they be meat, vegetables, g 2 : 
fruits, or what not, is being constantly | Production, as well as information as to 


market their cotton to the best advantage 
|so as to receive: prices that will yield 
them a fair profit, it is necessary that 
every influence and agency that is being 
used to hamper and depress the price 
of cotton be immediately suppressed, and | 

Whereas, the Federal Farm Board has | [Continued from Page 1.] 


declared that the present price of cotton channel has filled a definite need, and 


> International Cooperation 

Thus far the Farmers’ National Grain 
Corporation has made no moves toward 
cooperation with similar grain marketing 
organizations in other countries, but 
since the aims of such farmers’ organiza- 
tions are substantially the same, he said, 


some understanding might conceivably 


be reached. is low and unprofitable and that all the 


European buyers, Mr. McKelvie con- 
cluded, are seeking to purchase grain 
at the most favorable price to them- 
selves, though it is quite conceivable that 
they might turn first to some unorgan- 
ized market, such as.Argentina, there 
is little likelihood of a concerted move 
away from the organized selling markets. 
_.Mr. McKelvie further elaborated his 
ideas on marketing at an address, Nov. 
9, before founders of the American In- 
stitute of Food Distribution, at New 
York City. The purpose of the Board is 
now to assist farmers’ cooperatives to 
take the next step-of large-scale opera- 
tion at terminal markets, he said. 


An authorized summary of his ad- 


dress, made public by the Board, follows 
in full text: 


The purpose of the Federal Farm 
Board under the agricultural marketing 
act is to give the farmer bargaining 
power equal to that enjoyed by those 
who deal in or consume his products. 
This means collective bargaining and is 
to be brought about by affiliating ex- 
isting cooperatives and creating others 
along commodity lines so that producers 
ae meet the market on a large-scale 
asis. 


Despite the fact that about one-third 
of the agricultural commodities in this 
country are handled cooperatively, the 
farmer deals in small units without ade- 
quate coordination of his efforts as to 
grading, distribution and without credit 
frcilities to encompass,a program of 
orderly action. 


Heretofore cooperation among farmers 
has begun and ended largely at the pri- 
mary markets. The purpose now is to 
take the next step of large scale opera- 
tion in the terminal markets. 


Emergency Radio Network 
Will Be Tested by Army 


{Continued from Page 3.] 


Omaha, Nebr.; Eighth Corps Area, San | 
Antonio, Tex.; Ninth Corps Area, San 
Francisco, Calif. , 


Stand-by stations are also provided in 
the Philippines, Hawaii and Panama. 

Each of the above Corps Area stations 
acts as control station for the next lower 
net including amateurs in each state 
capital. 

The State capital stations are the con- 
trol stations for the State nets, which | 
include an amateur station in each of | 
the five or six geographical areas into | 
which each State is divided. The sub- 
stations in each State net control the 
district nets, each of which comprises 
about six amateurs strategically located 
throughout each of the five or six geo- 
graphical areas of each State. Finally, 


improved. 


store to secure goods of high quality. 


New Products Obtained 
Through Federal Tests 


which are taking place. 


the Department. 


many other lines. 


products. 


shipments, and other similar facts. 


telligently without such information. 
The distributor 


itable way. 


alive to these new demands, 


tural production. 


problems still remain to be solved. 





proportions. 
and 


corn, and cotton. 


many of our principal markets. 


Distribution Aided 
Through Use of Data 


It has offices in all of our principal 


Higher standards are con- 
stantly being established so that it is no 
longer difficul: for even the inexperienced 
buyer who steps into the corner grocery | 


The Department of Agriculture, which 
I represent, has taken and will continue 
to take an active interest in the changes 
Some of the 
new products appearing on our tables 
had their origin in new varieties of 
plants introduced through the efforts of 
The Department has 
done and is doing everything in its power 
to promote the grading and standardiza- 
tion of the various agricultural products 
produced on our farms and shipped to 
| consuming centers and is interested along 


It is working in cooperation with other 
agencies to solve the new problems which 
are constantly arising in the marketing 
of our ever increasing volume of such 
( With the specialization of 
agriculture has come a new need for 
statistical information on the part of 
the producer who must know, not only 
what competing areas are doing, but also 
; what is happening in our markets. He is 
interested in prices in the markets to 
which he has access, as well as in stocks, 
He 
cannot plan his production programs in- 


and processor who 
buys the raw material is quite as inter- 
ested in and needs such information if 
he is to conduct his business in a prof- 
The Department has been 


_ The Bureau of Agricultural Econom- 
ics of the Department of Agriculture 
was created less than 20 years ago and 
had for its primary purpose the study of 
the marketing problems arising through 
the increasing specialization of agricul- 
The Bureau has done 
a great deal already, but ‘we feel that it 
has only made a start and that many 


Most of you are familiar with the 
| market news service of the Bureau. This 
was started very shortly after the cre- 
ation of the Bureau of Agricultural 
Economics and has now reached large 
It covers not only fruits 
vegetables, but also livestock and 
livestock products, poultry and dairy 
products, as well as some of our more 
stable farm products, such as wheat, 
These market reports 
cover a wide variety of things, including 
prices, stocks, shipments and receipts at 


probable demand. 

It has been, on the whole, fairly suc- 
cessful in its attempts to forecast fu- 
ture trends; the purpose of these out- 
look reports has been to furnish the in- 
telligent producer a basis for his pro- 
gram of production. Already we think 
we see the beneficial effects of this kind 
of work and expect to expand and con- 
tinue it. I could cite to you numerous 
| cases of where producers, not solely in- 
fluenced by the fact that they have se- 





processes, have so adjusted their pro- 
gram as tg make money, while many of 
those who paid no attention to the in- 
formation being furnished have over- 
produced certain products ‘and lost 
of these 


the storers and handlers 


products. 


foods or other commodity, a knowledge 
of the supply and where this supply is 
located is essential. Without this knowl- 
edge no intelligent plan can be laid out. 
We, in this group, are interested in the 
supply of foods and the distribution if 
this supply to the ultimate consumer. 
The determination of the supply of a 
product such as pig iron at any given 
time is comparatively simple, since the 
production of this commodity is concen- 
trated to a large extent and the condi- 
tions of production controlled. 


Crop Estimation 
Described as Complex 


With crops, the problem is vastly dif- 
ferent. The production is not concen- 
trated or controlled under a few execu- 
tives. The crops are subject to change 
with every shower, with every day of sun- 
shine, with the introduction of every new 
insect and a dozen other limiting influ- 
ences. The estimation of the supply of 
food crops is a complicated and complex 
problem, and at the same time a highly 
important link in the plan for food dis- 
tribution. bi 

The division of crop and livestock esti- 
mates attempts to supply the country 
with periodic information on the prospec- 
tive production of crops, livestock, and on 
the whole the record of accuracy for 
these reports has been. highly commend- 
able. Forecasts are made throughout the 
season of the production of grain crops, 
fruits, truck crops for fresh shipment, 
canning crops, livestock products and 
many other crops. Reports of stocks on 
hand are made for many important com- 
modities. 

The necessity of these forecasts of 
‘production and stocks is obvious. With- 
out them we work in the dark, We are 
often called on by railroads,- produce 
dealers, and others for detailed infor- 
mation of the production of crops. Some 
of the questions asked the Bureau of 
Agricultural Economics may help you 
to understand the problems which arise. 





cured a large price for the current year’s 


heavily. This is probably also true of | 


In any plan of distribution, whether for 


facts in the cotton trade demand and 
justify higher prices for American cotton, 
and. 


Whereas, the cotton exchanges daily | 
reports show that it is not the law of 
supply and demand that fixes the price 
of cotton on the cotton exchange, but 
that it is done by manipulation and by 
speculation in stocks on the stock ex- 
change, and 


Cotton Exchanges Influenced 


Whereas, as a result of the depressing, 
demoralizing and harmful conditions here 
set forth, the cotton exchanges as 
operated today and influenced by the 
stock exchange, are hurtful and dis- 
astrous to the cotton producers of the 
United States, and | 


Whereas, in order to give the Federal 
Farm Board a fair chance and a free 
hand in preventing fluctuation and in 
stabilizing cotton prices immediately for | 
the purpose of enabling the cotton farm- 
ers of the United States in the daily 
sales' of their cotton to obtain a price 
that will yield them a profit, therefore, | 
| Be it resolved, by the Senate that the 
Federal Farm Board is hereby author- | 
ized and directed to immediately inves- 
tigate all the matters set out in the pre- 
amble-vofthis resolution and investigate 
the activities and speculative transac- 
tions of the New York, New Orleans 
and Chicago cotton exchanges, and other 
interests engaged in any way in the 
| cotton business, and report its findings 
{to the Senate on Dec. 2, 1929; and 

Be it further resolved, that the Fed- 
eral Farm Board is hereby requested to 
say specifically in its report to the Sen- 
ate whether or not it feels from all the 
facts obtained in its investigation, that 
the cotton exchanges, as operated to- 
day and influenced by stock exchange 
transactions, should be closed, and said 
Board is hereby directed to make any 
recommendations in its report to the 
Senate on Dec. 2, that it feels would 
be helpful in correcting the evils com- 
plained of and in obtaining for the cot- 
ton producers of the United States prof- 
itable prices for their cotton. 














Cost of Concrete Paving 
Is Reduced in Minnesota 


State of Minnesota: 

St. Paul, Nov. 9. 
Minnesota will pay an average of $96 
less per mile for 20-foot concrete pave- 
ments in 1980 than in 1929, according 
to figures given out by the State high- 

way department. ° 

Bids were opened Oct. 29 on 138 miles 
of pavement to be built next year. Of 
this 184.1 miles are to be 20 feet wide 
and the total of the low bids was $2,215,- 
703, or an average of $16,522 per mile. 
One 3.9-mile stretch of 27-foot pavement 


that there might well be more of them if 
used propérly. He emphasized that un- 
less they are properly used, however, 
little benefit is derived for the listener. 
“I support cleared channels because 
they make possible the distribution of 


programs without conflict for the listener. | 


The farmer and the remote listener is 
more in need of radio service than any 


other class, and should be accorded it. | 


The Commission might have set aside 
50 instead of 40 cleared channels.” 


Many Changes Made 


Federal Radio Commissioner Harold A. | 


Lafount, declared the reallocation has 
been eminently successful, and supports 
the clearing of at least 10 additional 
channels. “This improvement has been 
most perceptible on the cleared channels, 
although reception of regional and local 
stations has materially improved,” he 
declared, 


Since last November, he pointed out, 
the Commission has made several sweep- 
ing changes in station assignments, and 
in the allocation of power, all of which 
have proved beneficial. Other changes, 
he pointed out, also are planned, to bring 
additional relief, and:to “knock the rough 
spots” off local reception conditions, 

“Perfection, however, cannot be ex- 
pected unless and until either the number 
of broadcasting stations is reduced, or 
until the art is sufficiently developed to 
make synchronization feasible.” 

The Commission is commended for the 
reallocation and its results in a letter 


|sent by Rubin Brown of Sierra Madre, 


Calif., to Commissioner Lafound’ which 
reads: 


“This letter will reach you about Nov. 
10, almost a year after the reallocation,” 
Mr. Brown wrote. “I am herewith pre- 
senting my conclusions regarding the 
Commission and its actions. 

Action Is Commended 


“About nine months ago, I wrote to 
you complaining that Station KFQZ 
(Hollywood, Calif.) was broadcasting all 
night and interfered with reception of 
Japanese and _ Australian stations. 
Shortly after my letter KFQZ discon- 
tinued their broadcasting during the ob- 
jectionable period. I probably have you 
to thank for this real service to the 
listener. Later other locals followed 
a practice but they did not last 
ong. 

“What has the Federal Radio Commis- 
sion done for me and thousands of other 
radio listeners? Here are the reasons 
in favor of the Commission: 

“1, Have provided favorable wave 
lengths and increased power to popular 
stations. 

“2. Have grouped the undesirable lo- 
cal stations in five or six wave lengths 
where they do not clutter up the dial and 
cause interference with superior sta- 
tions. 

“3. Have increased the power of lead- 


their actions come from politicians whose 
knowledge of radio conditions is slight. 
A poll of the listeners’ opinion would 
prove the work of the Commission de- 
cidedly beneficial.” 


Future War Is Unlikely, 
Secretary af Labor Says 


[Continued from Page 1.] 
|talk dealing with disarmament plans, 
follow: 

A few weeks past, the Prime Minister 
of the British Empire came here to 
America. 
false passports. The whole world knew 
he was coming, and watched with breath- 
less interest and hope, his every move- 
ment. It hung upon his words. That 
man was Ramsay MacDonald, speaking 
for 500,000,000 of people. He came as 
the personal guest of the President of 
the strongest nation of modern times. 
For four days those two men talked 
together on ways to bring about peace 
and make it lasting. Yu find no con- 
| spiracy there. When they have finished 
their talk, they issue a statement and 
take the whole world into their confid- 
| dence. They are for peace, and they know 
they have behind them the solid opinion 
of the world. 





vastly for the better. 


has made since this war in which you 
fought, and in which this beloved officer 
led you. I believe that quiet talk by 





the ripples of the Rapidan River in the | 
Blue Ridge of Virginia, will go down as | 
one of the historic turning points in} 


human history. 


I believe that at last we have set our | 
I believe | 


faces against any more wars. 
you men are solemnly resolved against 
it, and the future belongs to you and 
your kind. I believe this will to peace 
is so strong and so universal that the 
Government or the representative of any 
government who tried to reverse that 
will, would be hooted down in derision. 
Let me send you away from here 
proud of a dangerous duty faithfully 
done, but with a determination in your 
hearts to aid and abet in every way this 
new conviction that barbarity must give 
way to morals and to law. Preach that 
gospel wherever you go. You could not 
perform a higher service to your country. 
You could not pay a nobler tribute to the 
feave and devoted man you honor here 
ay. 


[owa Is Leader in Amount 
Of New Paving This Year 


He needed no disguise, no| 
| 


{ 
| No man can dare to say that human | 
nature has not changed, and changed | 
We little realize | 
what strides the intelligence of the world | 


Special permission from proper city au- 
thorities or county highway commis- 
sioners must be obtained before moving 
load and a bond may be required to pro- 
tect city or county against the cost of 
|repairs to road caused by moving the 
| excessive load. Public service companies, 
| moving poles and the like, can obtain an 
annual permit from the State highway 
commission. 

The code specifies that the load must 
not project more than 2 feet in front 
of the vehicle, must not hang over the 
left fender and not more than 6 inches 
over the right fender. If the load pro- 
jects more than 4 feet beyond the rear, 
|a red flag at least 12 inches long must 
be attached to the rear end. 
| Minnesota’s was only 112. Miinois, which 
for several years has built more miles 
of pavement per year than any other 
State, this year dropped to second place 
with 682 miles. 

Seventeen States are building more 
than 100 miles of pavement this year. 
They are: Iowa, 765; Illinois, 632; New 
York, 537; Pennsylvania, 500; Michigan, 
474; Wisconsin, 326; Indiana, 308; Ohio, 
279; Tennessee, 226; New Jersey, 222; 
Louisiana, 214; South Carolina, 184; 
Oklahoma, 178; Arkansas, 157; North 
Carolina, 153; Minnesota, 112; Alabama, 

106. 
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the substations in the district nets con- 
trol local nets composed of all transmit- 
ting amateurs living in the several dis- 
tricts. 


cities with a network of leased wires so 
that every producer, as well as buyer, 
of the products covered by the market 
: : news service can be kept in daily and 
The United States is thus completely | almost hourly touch with the supply and 
covered with a network of active ama-| price of these products on our various 
teurs ready to serve their community,| markets. Unquestionably this informa- 
State and country by furnishing reliable | tion is performing an important part in 
radio communication through which re-| bringing about a better and more even 
lief measures may be instituted in an| distribution of our farm products. 
emergency by State or national agencies.| In connection with the market news 


In the early season many uests are 
made for the estimates of early potato 
production in the southern States, how 
do the various sections vary, is there 
a large or small crop in Florida, what 
effect will the production of a large 
early crop have on the late crop, ana 
many other questions of a similar na- 
ture for all of the crops. The Bureau 


State of Minnesota: 

St. Paul, Nov. 9. 
Towa leads the Nation in the amount 
of new paving built in 1929, although 
Minnesota, which paved less than half 
as many miles this year, has a greater 
total of paved mileage, according to a 
statement issued by the State highway 

department. 

Iowa’s construction this year amounted 
to 765 miles, the statement says, while 


will cost $93,807, 


ing United States stations causing dis- 
he contractors’ figures include all 


all | tant stations to come in with good vol- 
labor and materials except cement, which|ume. (This has cheered thousands of 
is furnished by the State. The bids |‘Dx’ fans, including myself.) The Com- 
opened on next year’s supply of cement/ mission has helped distant reception 
show that this item will cost an average | more than the old-time ‘silent night’ did. 
of $7,715 per mile for 20-foot pavement, | Confusion Reduced 

making a total of $24,237 per mile for; ‘4. The Commission has minimized in- 
the completed slab. The average cost per |terference by punishing stations which 
mile of 20-foot slab built in 1929 was/|did not adhere to their wave lengths. 
$24,333, | “5, Have decreased confusion by or- 


10:50 p™ 


Over Blue Chain of the 
National Broadcasting Company 


[Continued on Page 15, Column 6§.] 
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Federal Taxation 


Income Tax Deduction Denied When Loss 
Occurs Before Title Has Been Acquired 


Lumber Firm Loses 
In Appeal for Relief 


Question Involves Payment of 
Levy on Approximately 
$20,000 Lost in Sale 


A corporation which agrees to purchase 
property, but does not get title until 
after the value of the property has fallen, 
is not entitled to a deduction on that ac- 
count in computing its income tax, the 
Court of Appeals of the District of Co- 
lumbia has held. 

During 1920 the claimant in. the case 
carried on negotiations for the purchase 
of a quantity of lumber. Just prior to 
the close of that year an examination 
of the lumber which had been placed 
in pile and marked as being sold to the 
claimant, was $50,429.85. The invoice 
was for $70,601.80, which is the sum 
that would have been due under the con- 
tract. A claim was made for a deduction 
equal to the difference between these two 
figures..in computing the income tax. 
In view of the condition of the lumber, 
settlement was-finally made for less than 
$50,000. : 


The court has held that as title to the 


property had not passed on Dec. 31, 1920. 


the claim should be disallowed. 
BrowN LUMBER COMPANY, INC. 


v. 

COMMISSIONER OF INTERNAL REVENUE. 
District of Columbia Court of Appeals. 
No. 4849. 

Appeal from a decision of the Board 

of Tax Appeals. ' 

WILLIAM CocGcER and JacoB S. SEIDMAN 
for the taxpayer; MABEL W. WILLE- 
BRANDT, C. M. CHAREST, V. J. HEF- 
FERNAN, SEWALL Key and R. C. 
Suaw for the Commissioner. 

Before MarTIN, Chief Justice, and RoBB 
and VAN ORSDEL, Associate Justices. 

Opinion of the Court 
Nov. 4, 1929 

Ross, Associate Justice—Appeal from 
a decision of the Board of Tax Appezes 
involving the question whether title to 
certain lumber had passed to appellant 
in 1920, the lumber having been ordered 
under an f. o. b. contract and no delivery 
having been made during the year. 

The facts as found by the Board of 
Tax Appeals are not in dispute, and are 
substantially as follows: Appellant, the 
Brown Lumber Co., since its organization 
in 1909, has been engaged in the busi- 
ness of buying, selling, and producing 
lumber and lumber products. On Feb. 


10, 1920, appellant entered into a verbal | 


agreement with the White Marble Lime 
Co. (hereinafter called the Lime Com- 
pany) for the purchase of 4,000,000 feet 
of box lumber; the agreement was con- 
firmed under the same date, as follows: 

“White Marble Lime Co., Manistique, 
Mich. 

“Attention of Mr. W. B. Thomas. 

“My dear Mr. Thomas: Confirming the 
writer’s conversation. with you. You may 
enter our order-for 4,000,000-feet -of- box 
lumber, sawed from 8-foot bolts and 
edged on one edge, price $35.00 per 1,006 
feet on board cars Manistique, Mich. 
Each party to pay half inspection fees; 
terms, 2 per cent off 15 days for cash, or 
60 days’ note from date of invoice. 

“If 60 days is taken, invoice is to be 
settled promptly by trade acceptance. 


Orders to be given for shipment when | 


shipping dry or settle for on estimate 
and piles marked up. You are to saw 
the lumber into 4 5 6 or 8/4 as we may 
direct. It is understood that this lum- 
ber is to be sawed this season by you, 
unless you are prevented doing so by 
accidents, strikes, fires or other condi- 
tions beyond your control. 

“We are writing this in duplicate and 
the signing of the same constitutes a 
contract. 

“Very truly yours, 
“BROWN LUMBER COMPANY, 
“(Signed) By W. W. Parr. 


“WHITE MARBLE LIME COMPANY, | 


“(Signed) By W. B. Thomas, Mgr.” 
Lime Company’s Letter 


To Appellant Is Cited 


On Sept. 16, 1920, the Lime Company 
addressed a communication to appellant, 
in part as follows: ““* * * Referring to 
the contract of date Feb. 10. We will 
not be enabled to furnish 4,000,000 feet 
due to the strike conditions whereby we 
were not enabled to start our mill until 
late in July, whereas at the time of mak- 
ing the contract, I expected to start in 
April. * * * Owing to the labor condi- 
tions and strike which are beyond our 
control, I would estimate that our 1920 
cut will be in the neighborhood of 2,- 
500,000 feet. You understand this is 
simply an estimate as I do not know 
what the conditions from now to Jan. 1 
will be. * * *” 

Mr. Parr, the president and general 
manager of appellant, made an inspec- 
tion from time to time of the lumber 
covered by the contract, including “an 
Inspection on or immediately before Dec. 
31, 1920.” He found that the lumber 
purchased under the contract had been 
placed in pile and was marked in ac- 
cordance with the trade custom as being 
sold to appellant. 

_On Dec. 30, 1920, appellant wrote the 
Lime Company as follows: 

“We would like to have you mail us a 
blanket invoice for the box lumber that 
we have on order ‘from you. 

“Enclosed you will find a memo. of the 
charge that we have put through our 
EEE ee 





Mr. Mitchell Reappointed 
To Missouri Tax Board 


State of Missouri: 

Jefferson City, Nov. 9. 
Governor Henry S. Caulfield has an- 
nounced the reappointment of Jesse 


4 
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books. Understand, we are taking a loss | 
of $10 per 1,000 on his stuff on our inven- 
tory, and we wish to have an invoice as a 
matter of record. 

“When the stock comes out it can be| 
invoiced and checked against this memo | 
| invoice and when the stock is all cleaned | 
| up final settlement can be made. 
| “This blanket invoice should be dated | 
not later than Dec. 31, 1920.” 


Invoice Requested 
| Is Contained in Letter 


On Jan. 5, 1921, the lime company re- 
| plied to the letter of Dec. 30, as follows. | 
| “As per your request, we are enclosing 
| invoice for lumber. | 
“When shipments are made invoices, 
will be rendered and checked against this ' 
blanket invoice.” 
The requested invoice enclosed in the 
communication was as follows: i 
| Invoice from White Marble Lime Com- 
| pany, Manistique, Mich.: 
|Our Order No.—December 23, 1920. 
|Your Order No.—— 
| Terms: ° . 
| Brown Lumber Co., Traverse City, Mich. 
| 607,893’ 4/4 Box and Crating 
| Lumber @ $35....... $21,276.26 
| 415,872’ 5/4 Box and Crating 
Lumber @ $35... 


. 14,555.52 | 
ve oes 24,196.52 
| 302,100’ 8/4 Box and Crating 


Lumber @ $35....... 10,573.50 


| 2,017,194’ $70,601.80 | 
This invoice was entered upon the | 
books of appellant as a liability as of 
Dec. 31, 1920. The value of the invoiced 
lumber (then in the yard of the Lime 
|Company) was included in appellant’s 
|inventory of Dec. 31, 1920, at $50,429.85, 
which was the fair market value of the 
lumber on that date. 
| Under date of Feb. 26, 1921, the Lime 
| Company addressed a communication to 
appellant as follows: | 
| “Attached you will find estimate of 
| lumber in pile cut in the months of July, 
| August, and September. 
“T have withheld asking for settlement 
}on any of this lumber, appreciating your 
condition. But it has now come to a 
point where I must have funds to take 
care of camp labor orders, and I will be 
| obliged if you will send us trade accept- 
ances to the amount of $15,000, to be 
;made in amounts of $2,500 each. Lum- 
ber to cover to be marked up with your 
name. 
| “I would be obliged if these would 
|reach me by return mail.” 


| Claim Made in Income 
| Tax Return Disallowed 


The difference between the cost of the 
lumber in pile in the yard of the Lime 
| Company as of Dec. 31, 1920, $70,601.80, 
and the market value thereof, $50,429.85, 
was claimed by appellant in its income 
tax returns in 1920 as a deductible loss. 
This claim was disallowed by the Com- 
{ missioner, and his decision was affirmed 
by the Board. 

The lumber covered by the above’ in- 
| voice and in pile at the yard of the Lime 
| Company on Dec. 31, 1920, was charged 
| to appellant and received and accepted by ' 
{it from time to time during 1921 and 
|1922. In August, 1921, appellant “pre- 
vailed upon the White Marble Lime Co. 
to adjust the contract price to $16.25 per 
| 1,000 feet of luraber. All the shipments 
|from lumber in pile on Dec. 31, 1920, 
were settled on that basis.” 


Counsel for appellee contends that “the | 
decision of the Board of Tax Appeals 
complained of in this appeal was upon 
|an issue of fact, which this court lacks 
| jurisdiction to review,” and in support 
of the contention cites our opinion in 
Henderson Iron Works & Supply Co. v. 
Blair, 58 App. D. C. 114, 25 F. (2d) 538. 
| In that case this court pointed out that 
j the record contained certain testimony 
| which doubtless was heard by the Board, 
| but which was not verified either by ! 
stipulation or bill of exceptions. After 
| stating that the issue in the case was 
| one of fact on which the burden of proof 
rested upon the taxpayer, and that the 
| only evidence introduced to prove that 
| fact was the testimony of one witness | 
| whose testimony “was so indefinite as to ! 
| justify the Board’s decision against ap- 
| pellant,” the court observed: “Moreover 
a decision of the Board of Tax Appeals, 
when based upon testimony taken at the 
trial of an issue of fact, should not be 
| reversed by an appellant court because 
of a difference of opinion as to the mere | 
weight of the evidence.” 


Legal Effect of Facts 
Is Question in Dispute 


| In the present case, as already ob- 
served, the facts are not in dispute. We 
are concerned here merely with the legal 
effect of those facts; that is, whether 
under those facts the title to the in- 
voiced lumber had passed to appellant 
on or before -Dec. 31, 1920. Clearly, we 
not only have jurisdiction, but it is our 
duty to determine this question. ! 
Counsel for appellant, in a scholarly 
and helpful brief, concedes that the con- | 
tract under consideration “is admittedly | 
one ‘to sell’ rather than ‘of sale’;” that | 
“it also clearly involves ‘unascertained | 
or future goods’;” and that “as to such | 
contracts, the statute (the uniform 
sales act of Michigan, where the con- 
tract was entered into and performed) 
provides among other things, and in 
effect, that unless a different intention | 
appears, where the delivery terms are | 
f. o. b., title passes when the property 
involved is delivered free on board.” 
Counsel then cites section 19, Rule 4 (1), 
juniform sales act, Act 100, Michigan 
| Laws of 1913, p. 143, 3 Compiled Laws of | 
Michigan, 1915, p. 4211, section 11850, | 
reading as follows: “Where there is a 
| contract to sell unascertained or future | 
| goods by description, and goods of that | 
description and in a deliverable state are 
unconditionally appropriated to the con- | 
tract, either by the seller with the assent | 


| 


| 


| pany was productive of any payments by 
; appellant, but it-does appear that “in 


| vailed upon the White Marble Lime Com- 


Mitchell, of Ava, Mo., as a member of|0f the buyer, or by the buyer with the | 
the Missouri State tax commission, Mr.| @Ssent of the seller, the property in the | 
Mitchell was named for a four-year 00ds thereupon passes to the buyer. 
term, expiring June, 1935. | Such assent may be expressed or implied, 

———— |and may be given either before or after | 


Higher Gas Tax Rate Brings | the appropriation is made.” | 


Indiana Increased Revenue | /#ent of Parties 
To Contract Analyzed 


State of Indiana: After all, the actual intent of the! 

Indianapolis, Noy. 9. parties must be determined from the | 

Gasoline tax collections for the month | terms of the contract, the conduct of the 
of October were $1,621,795.17, according | parties, and all the circumstances of the 
to a statement by Leland K. Fishback,|case. The contract here involved re- | 
gasoline tax collector. The figure for | quired the seller to saw and pile lumber 
the same month last year was $1,130,-|of the required dimensions. When the | 
689.70. The increase is due in part to a| lumber was sufficiently dry, orders were 
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Court Decision Turns 
On Intent of Parties 


No Transfer of Title Found in 
Mere Notations on 


Goods Sold 


chaser. Whereupon, it became the duty 
of the seller to put the lumber on board 
cars at Manistique, when the title would 
pass from the seller to the buyer. United 
States v. Andrews, 207 U. S. 229; Yockey 
v. Norn, 101 Mich. 193; Dow Chemical 
Co, vy. Chemical Works, 208 Mich, 157. 

In the event of a failure of the pur- 
chaser to order shipment when the lum- 
ber became sufficiently dry, the contract 
required settlement to be made by the 
purchaser on the estimate of the lumber 
in piles on the seller’s premises, and the 
piles then were required to be “marked 
up;” that is, marked with appellant’s 
name. Undoubtedly title to lumber thus 
settled for and marked would pass to 
the purchaser, but this did not occur, be- 
cause no lumber was settled for in 1920 
nor was any shipped in 1920. Lumber 
was sawed and piled during the year, and 
Mr. Parr, president and general manager 
of the appellant company, “made inspec- 
tion of the lumber covered by the con- 
tract from time to time. He made an 
a og on or immediately before Dec. 
31, 1920. 


Purpose of Inspection 


Is Left to Conjecture 

In this inspection he found that the 
lumber purchased under the contract 
* * * had been placed in pile and was 
marked in accordance with the trade cus- 
tom as being sold to the Brown Lumber 
Company.” It will be observed that the 
purpose and extent. of this inspection is 
left to.conjecture... Manifestly, we may 
not assume that the inspection went fur- 
ther than the ascertainment of the qual- 
ity of the lumber and the manner in 
which it had been. sawed. Certainly 
there is nothing to indicate any waiver 
on the part of the seller of the require- 
ment that lumber not seasonably ordered 
should be settled for on estimate: It is, 
we think, plain that there was no trans- 
fer of title by the mere inspection of 
piled lumber and the notation on the 
piles that it had been sold to appellant. 
That the parties did not understand that 
it had been “unconditionally appro- 
priated to the contract” is manifest from 
what followed. 

Nothing further was done until Dee. 
30, when appellant requested “a blanket 
invoice for the box lumber that we have 
on order from you.” The purpose of 
this request was stated to be that ap- 
pellant wished “to have an invoice as a 
matter of record” so that its books might 
disclose “a loss of $10 per M on this 
stuff.” The request closed with the state- 
ment that “this blanket invoice should 
be dated not later than Dec. 31, 1920.” 
The invoice was not forthcoming until 
Jan. 5, 1921, but it was -post dated as 
of Dec. 23, 1920. 


Title Still Regarded 


As Not Having Passed _ 

_ On Feb. 26, 1921, the Lime Company 
in a communication addressed to appel- 
lant, and notwithstanding the invoice, 
said: “Attached you will find estimate 
of lumber in pile cut in the months of 
July, August and September;” that the 
Lime Company had theretofore “withheld 
asking for settlement on any of. this 
lumber;” that the Lime Company needed 
funds, and would be “obliged if you 
would send us trade acceptances to the 
amount of $15,000 to be made in amounts 
of $2,500 each. Lumber to cover to be 
marked up with your name. In our view, 
this communication demonstrates that 
the seller still regarded the title to the 
lumber as not having passed to the pur- 
chaser. The words, “Lumber to cover to 


, be marked up with your name,” are in- 


consistent with any other theory. In 
other words, the Lime Company recog- 
nized that the title to this lumber had 
not passed, and proposed that, to the 
extent that appellant would comply with 
the terms of the contract requiring it to 
‘settle for on estimate,” lumber to cover 
would be marked up with appellant’s 
name, when title to that lumber would 
thereupon pass to appellant. 

It does not even appear that this re- 
quest of Feb. 26, 1921, of the Lime Com- 


August, 1921, petitioner (appellant). pre- 


pany to adjust the contract price to 
$16.25 per 1,000 feet of lumber,” and 
that all the shipments from lumber in 

le on Dec. 31, 1920, were settled on 
that basis. In other words, all of the 
lumber covered by the invoice of Dec. 
23, 1920, on which appellant “put 





through” a loss of $10 per 1,000 on its 
books, on the theory that it was to pay 
$35 per 1,000 for it, was settled for on 
the basis of $16.25 per 1,000; so that 
there was, in fact, no loss at all. 
Decision affirmed, with costs. 


Automobile Taxes 
Due in New Jersey 


Registration Plates and Drivers’ 
Licenses to Be Issued 


State of New Jersey: 

Trenton, Nov. 9. 
The department of motor vehicles of 
the State of New Jersey, through its 130 
branches, will commence issuance of 
registration plates and drivers’ licenses 

for the year 1930 on Friday, Nov. 15. 

The 1930 registration plates may be 
displayed on motor vehicles on and after 
Dec. 15. The 1930 drivers’ licenses can- 
not be used before Jan. 1, 1930, accord- 

ing to the department’s announcement. 
Because of the additional time required 
to interrogate applicants for registra- 
tions and drivers’ licenses made neces- 
sary by the financial responsibility law, 
the department urges motor-car owners 
and drivers apply just as early as pos- 
sible, so that their wants may be served 
without delay. The announcement says: 
“After the bitter experiences of past 
years, the department expresses the hope 


{that the motoring public now realizes 


the advantages to be enjoyed by mak- 
ing application as soon after Nov. 15 as 
possible. The facilities of each agency 
will be at the disposal of the applicant; 


Index and Digest 


Losses 


| Federal Tax Decisions and Rulings 


SYLLABI are printed so that they 


can be cut out, pasted on Standard 


Library-Index and File Cards, and filed for reference. 


Income—Gross Income, Defined—Buildings Constructed On Leased Property 


—Titles—1926 Act— 


Where an individual leased property to another who erected a building 
thereon which was to become the property of the lessor upon the expiration 
of the lease, and the terms of the lease gave the lessee optional rights of 
renewal, the title to the building remained in the lessee until the lease had 
expired and the mere completion of the building did not result in the 
acquisition of income to the lessor, because he had no rights or title thereto 


until the lease ended.—Bur. Int. Rev. 
Nov. 11, 1929. 


Deductions—Losses—Purchase 
Titles— 


of 


Property—Incomplete. 


(G. C. M. 6982)—IV U. S. Daily, 2292, 


Transactions— 


The purchaser of lumber under a contract for delivery in the future is 
not entitled to take a deduction on account of its loss caused by a decline 


in the market value of the lumber befor 
(D. C. Ct. Appls.)—IV U. S. Daily, 2292, 


Lumber Co. v. Commissioner. 
Nov. 11, 1929. 


e delivery and passing of title.—Brown 


Excise Tax—Automobile Parts—Timing Gears— 

A manufacturer producing and selling for replacement purposes timing 
gears for use on engines of motor cars, but adaptable for use in other 
engines, is subject to an excise tax on such sales as being for automobile 
parts, the timing gears being designed and intended to be used for pur- 
poses which made them taxable.—Foote Bros. G. and M. Co. v. United 
States. (Ct. Cls.)—IV U. S. Daily, 2292, Nov. 11, 1929. 


No unpublished ruling or decision 


will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Calendar of the Board of Tax Appeals 


The calendar of the Board of Tax 
Appeals for Nov. 11, 12, 13, and 14 was 
printed in the issue of Nov. 4. Following | 
is the calendar from those dates to Nov. | 
22, inclusive: | 

Nov. 18, 1929 
Alpha Portland Cement Co. 
Mrs. Ruth C. Anderson. 
Edward J. Blacker. 
Bristol Co. 
35744, Colonial Parkway Corp. 
Charles C. Denham. 
Foster Lumber Co, 
Henry M. Fowler. 
Francis-Jellico Coal Co. 
J. Goldberg 
Sam Goldberg 
R. M. Gordon & Co., Inc. 
Daniel Guggenheim. 
Murry Guggenheim. 
35742, Harvey Brokerage Company, 


$4708, 
26539, 
26491, 
26394, 
35743, 
26476, 
26442, 
26490, 
26525, 
26429, 
26430, 
26390, 
23495, 
22661, 
35741, 
Inc. 
29896, Aurelius S. Hinds. 
26432, Houston Bros. Co. 
26544, Wm. Kindell Jennings. 
26332, 31042, Laguna Lands, Inc. 
8549, Larrabee Deyo Motor Truck Co., 
Inc. 
22453, 
29007, 


LaSalle Cement Co. 
21498, Geo. B. Leavitt Co. 
M. W. S. Realty Co. 
2, 19012, Edward Maurer Co., Inc. 
, Merrimac Mills, Inc. 
New Albany Veneering Co. 
Orr & Sembower, Inc. 
G. C. Osborn. 

35740, Realization Co. of America. 
Seaboard Air Line Ry. Co. 
27247, 24509, 13973, Simmons Brick Co. 

(App. Stat. Ev.). f 
35732, 35733, S. W. Straus & Co. (Calif.). 
35734, Straus & Co., Inc. (Md.). 
35735, S. W. Straus -& Co., Ine. (Mass.). 
35736, 35737, 35738, S. W. Straus & Co., 

Inc. (New York). 

26406, David Sussman. 
26262, Nathan Volow. 
30072, Wilson Hotel Co., Inc. 
26543, Charles T. Wright. 

Noy. 19, 1929 
40075, 28787, Glenn M. Averill. 
26968, Silas Walker Blanton. 
26725, Estate of Peter Bosch. 
30565, R. F. Brooks Co., Inc. 
27029, F. C. Callender. 
9810, ,P. Cannizzaro & Co., Inc. 
26844, Conklin-Zonne-Loomis Co. 
26874-75, Canard Coal Co, 
27071, Louis W. Dumont. 
27054, Theo. Ficke Jr. 
26892, Myra Furst. 
26674, Charles W. Gray. 
19837, Handy & Harman (motion). 
26640, C. W. G. Hannah. 
26641, J. E. Hannah. 
26738, James K. Johnoff. 
26686, Kennedy Co. 
26726, Kentucky Midland Coal Co. 
31420, Keystone Wood Preducts Co. 
26663, Kraft Bros. Cheese Co. 
26615, B. Kuppenheimer & Co., Ine. 
26056, Long Island Star Publishing Co. 
26730, A. R. McLennan. 
26678, Dewitt C. Noyes. ” 
27070, Geo. E. Pell. 
26979, Readsboro Chair Co. 
20633, Oscar E. Rehm. 
27174, Estate Sadye R. Reich. 
26922, Estate of Benj. J. Schwartz. 
26623, Elsa R. Straus. 
27008, Edw. C. Van Husan. 
45632, Ternstedt Mfg. Co. (motion). 
22109, T. W. Warner Co. 
27079, Leo V. Youngsworth. 


‘ 


Nov. 20, 1929 
American Industrial Corp. 
Alabama By-Products Corp. (mo- 


31072, 
1808, 
tion). 
25797, 
19727, 
tion). 
45078, Auditore Contracting Co., Inc. 
27132, Lilian May Bagot. 
27147-49, Bethlehem Steel Corp. 
30688, Minnie L. Camps (motion). 
7133, Henrietta D’Armon. 
16915, Dayton Wright Airplane Co. (mo- 
tion). 
27134, 
27226, 
45737, 
27304, 
27346, 
15398, 
29821, 
27295, 
27053, 
45671, 


Atlas Plywood Co. (motion). 
Avenue Agency & Loan Corp (mo- 


Gaston De Breteuil. 

Fairfield Paper Co. 

Granicks Buffet Lunch (motion). 

Hakalau Plantation Co. 

Hanistee Realty Co. 

Chas. C. Hanson. 

C. C. Humphries (motion). 

Industrial Morris Plan Bank. 

International Life Ins. Co. 

Wm. K. Johnson (motion). 
40425, Journal of Accountancy (motion). 
45650, Paul L. Kamper (motion). 
30338-38754-42440, Isaac P. Keeler. 
34923, Luna Park Amus. Co. 

27200, Maryland Coal & Coke Co. 

21042, Eli McDonald. 

21189, Joseph McReynolds (motion). 

27105, Midvale Co. 

45412, James F. Miller (O. S. C.). 

27135, Percy Mitchell. 

29543, Moore Cotton Mills Co. 

24016, Roy Nichols (motion). 

19306-34015, W. H. Ostenberg Estate (mo- 
tion). 

45605, Welborn C. Phillips, Inc. 

11418, Estate of Herman Reinbold (mo- 
tion). 

25575, J. E. Reynolds (motion). 

27142, Morah Ricardo. 

. 42041, G. Rolandelli (motion). 
44141, Royal Coal Co. (motion). 
28098, J._A.. Sasser. (motion). 
41054, John Simon (motion). 
29560-40643-15548-22667, Simplex Eng. Co. 

(motion). 

27196, Stoehrer & Pratt Dodgen Corp. 
25837, C. A. Tooke (motion). 
20985," Robert Treat Hotel Co. 
33150, Florence P. Tucker, Est. 
45684, B. J. & L. V. Weill (motion). 
31522, J. E. Whisnant (motion). 

Nov. 21, 1929 

Stoney Amick (motion). 

M. A. B. Beck (motion). 

George _R. Burt (motion). 

Champion Spark Plug Co. 

T. I. Crane (motion). 

Estate of George K. Garvin. 

Philip Goldenberg. 

Jane B. Hay (motion). 

E. L. Henderson. 

R. E. Henderson. 

Emma B, Hutchings (motion). 

Kennedy-Kennedy Realty Corp. 

Marion S. B. Lansill (motion). 

Leakesville Cotton Mills. 

Mary R. B. LeBus (motion). 

E. J. Lorie. 

Alice B. McDowell (motion), 

Mercantile Trading Co. 

Murphy-Dillon Co. (motion). 

Henri Pauchey & Sons. 

Peoples Savings Bank & Trust Co. 

Radiant Glass Co. 

Randolph McNutt Company. 

27663, E. F. Rosenbaum. 

21480, H. H. Stallard. 

9968-11117, Uncasville Mfg. Co. 

34287, Western Avenue Golf Club. 

15271, J. B. Whitley. 

27478, E. H. Winslow. 


(motion), 


21478, 
19593, 
19609, 
27621, 
27769, 
27525, 
27527, 
19614, 
27450, 
27449, 
19567, 
27580, 
18714, 
27486, 
18745, 
27526, 
18824, 
27662, 
31254, 
31689, 
27505, 
29995, 
15175, 


Decisions of Board of Tax Appeals 


Promulgated November 9 


Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 

*Margaret B. Sparrow, John C. Vedder 
and Edward Grant Sparrow, as Trus- 
tees under the Will of Edward W. 
Sparrow, Deceased; Margaret B. Spar- 
row, individually; Edward Grant Spar- 
row,. individually; Margaret B. Spar-| 
row and Bank of New York & Trust| 
Co. (name later changed to New York 
Life Insurance & Trust Co.), as Gen- 
eral Guardians of Margaret Alicia 
Sparrow, an infant. Docket Nos. 
19257, 19358, 19359, 19360. 


Where the will of a decedent di- 
rects that the income of the “resid- 
uary estate” shall be collected by 
trustees and the amount in excess of 
an annual payment made to the 
widow shall be accumulated for the 
benefit of minor children and the 
trustees accumulate and file returns 
of such excess income, held, that the 
amounts thus accumulated are tax- 
able to the trustees on a single trust. 


_Where one of the minors attained 
his majority on Apr. 9, 1920, and the 
Supreme Court of the County of New 

_—_— 


there will be no congestion on the clos- 
ing day of the year. 

“On the other hand, if the procrasti- 
nating tactics heretofore employed are 
to be followed this year, there is likeli- 
hood of a congestion that it wil’ be a} 
physical impossibility to cope with, thus | 
; denying to those who must have their 
registrations and drivers’ licenses on 





York, which had jurisdiction in the 
premises, construed the will to the 
effect that the provision for the ac- 
cumulation of income after Apr. 8, 
1920, was invalid and directed that 
the amounts accumulated up to Apr. 
8, 1920, inclusive, and subsequent 
thereto should forthwith be distrib- 
uted to the children of the testator, 
held, that the trustees are not tax- 
able in respect of any accumulations 
of the fund for the year 1920 but 
that such accumulatiqgns constitute 
distributabie income of the benefici- 
aries for 1920. 

Amounts paid out by the trustees 
for the ordinary and necessary re- 
pairs of a residence of the testator, 
to be occupied by the widow during 
her lifetime, constitute legal deduc- 
tions from the gross income of the 
trust fund in the determination of 
the taxable net income thereof. 

Fees paid to accountants and at- 
torneys and payments made. for 
printing accounts and briefs and for 
surveying lands owned by the trust 
estate are proper deductions from 
the income of the trust estate for 
the year in which paid. 

*Edward Hines. Docket No. 22039, 
1.—Petitioner in order to get the 
Government to build a fireproof hos- 
pital instead of a frame hospital 
agreed to make a contribution of 
$1,000,000 toward erection of the 
hospital. He also guaranteed the 
contractor against loss in the erec- 
tion of the hospital. Held, that an 
amount paid in 1921 under such 
guaranty does not constitute a net 
loss within the provisions of section 
204 of the revenue act of 1921. 
2.—Held, that respondent erred in 
allowing as a deduction as a loss in 
1922 an amount paid in that year in 
accordance with such guarantee. 
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Excise Taxes 


Title to Building Erected on Rented Site 
Remains in Lessee Until Lease Expires 


Ownership Is Held Not to Have Been Transferred So as to 
Result in Income to Lessor 


The General Counsel, Bureau of In- 
ternal Revenue has ruled, on facts show- 
ing that a taxpayer leased property to 
another who constructed a_ building 
thereon which was to become the prop- 
erty of the taxpayer at the expiration 


of the lease, that the owner of the site 


(thé lessor) derived. no taxable income 
upon the completion of the building. 

It was the General Counsel’s view that 
title to the building was to remain in 


the lessee until the termination of the | 


lease and was to vest in the lessor only 
upon such termination. 


BUREAU OF INTERNAL REVENUE. 
GENERAL COUNSEL'S MEMORANDUM 6982. 
Memorandum Opinion 

CHAREST, General Counsel.—An opin- 
ion is requested as to whether the 0 
Company, the taxpayer, derived taxable 
income upon the completion of a build- 
ing and other improvements erected by 
the M Company, a lessee, upon land 
owned by the taxpayer. 

The O Company is the fee simple 
owner of certain real property situated 
in the State of New York. 
1925, the O Company entered into an 
agreement with the M Company, in 
which it had no financial interest, 
whereby the O Company agreed to lease 
the property to the M Company for a 
period of 21 years from Apr. —, 1926. | 
The agreement also granted to the lessee | 
three options to renew the lease for a 
further period of 21 years under each 
option. The lessee agreed to improve the 
premises by erecting thereon a new build- 
ing to cover substantially the whole of 
the premises which should cost the lessee 
not less than x dollars and which should | 
be completed by Sept. —, 1926. 


Title Is Declared 


To Remain in Tenant | 

Article — of the lease in question 
reads as follows: 

“_. That the title to all buildings, 
all alterations and all other improve- 
ments and fixtures and to all boilers, 
machinery, elevators, apparatus, electric 
and gas fixtures, equipment, decoration, | 
furnishings and all personal property 
used by the tenant, its successors or as- 
signs, in the maintenance and operation 
of the said demised premises and all re- 
placements and betterments that shall 
be erected, made or placed on the de- 
mised premises by the tenant, its suc- | 
cessors or assigns, shall be the property 
of the tenant, its successors or assigns, | 
but at the expiration of the demised term | 
or other sooner termination thereof, or, | 
if this lease shall be renewed as herein- 
after provided, at the expiration of the | 


| 


On Apr. —, | 


of the land demised at the time of such 
valuation * * * considering it as a vacant 
piece or parcel of land at its full and 
fair value at private sale.” 

It is thus clearly apparent that the 
parties to this lease intended that the 
title to the building and other improve- 
ments should remain in the lessee, its 
successors and assigns, until the expira- 
tion of the last lease, unless otherwise 
sooner terminated, and that the title to 
the building and other improvéments 
; Should not .vest in the lessor until such | 
termination. ¢ 

It is the law in New York State that 
title to buildings or permanent improve- 
ments erected by a lessee vests in the 
|lessor, but by agreement the lessee may 
reserve his title thereto, in which case 
the improvements belong to the lessee 
and not to the lessor. (See Smith & 
Britton v. Benson & Peck, 1 Hill (N. Y.), 
176; People v. Board of Tax Assessors, 
93 N. Y., 308; People v. Commissioners, 
80 N. Y., 573; Precht v. Howard, 187 
IN. Y., 136, 79 N. E., 847; People v. Bar- 
| ker, 153 N. Y,, 98, 47 N. E., 46.) 

It is evident that the provisions of 
| the lease here under consideration differ 
| materially from the provisions contained 
|in the ordinary lease. Article 48 of Reg- 
ulations 69, Miller v. Gearin (258 Fed., 
225, certiorari denied 250 U. S., 667), 
and Cryan v. Wardell (263 Fed., 248) 
deal with cases where title to improve- 
ments erected by a lessee vest upon com- 
pletion in the lessor, and have no ap- 
plication to the situation here presented. 

In view of the foregoing, it is the opin- 
ion of this office that the O Company, 
the taxpayer, derived no taxable income 
upon the completion of the building and 
other improvements erected by the lessee 
on the land owned by the taxpayer. 


Timing Gears Taxed 
As Automobile Parts © 


Adaptability for Use in Other 
Engines Held to Be of 
No Effect 


Timing gears sold to jobbers for re- 
placement purposes and used in automo- 
biles are subject to the manufacturers’ 
excise tax, the Court of Claims has held. 

The fact that such gears could be used 
on other engines is immaterial, the court 
held, pointing out that the engine used 





last term for which the same shall be | 
renewed or other sooner termination | 
thereof, shall vest in the landlord, its | 
successors and assigns, forever, and be- | 
come at that time their property free | 
from any and all right, title or interest 
of the tenant, its successors or assigns | 
therein.”” 

Furthermore, article —, of ‘the lease | 
in question makes it obligatory upon the | 
lessor to renew the lease upon the ex- | 
piration thereof, and so on for two addi- 
tional renewals, thus in effect providing 
for four leases of 21 years each. This 
article also provides that upon each re- | 
newal of the lease the rental shall be | 
calculated as “a net annual rental of | 
6 per cent of the full value of the land | 
at the expiration of this lease, to be de- | 
termined by appraisal as_ herein pro- | 
vided.” Provision is thereupon made that | 
the appraisers shall “determine the value 
ST 


Longmire Co., of Enid, were affili- 
ated during the taxable years. 

Where affiliated corporations filed 
separate income tax returns for 1922, 
the tax liability became fixed and 
cannot ~ be altered by subsequently 
filing an amended consolidated re- 
turn for that year. Alameda Inv. 
Co. v. McLaughlin, 28 Fed. (2d), 81. 

If return of Income is made on a 
separate basis for 1922, returns for 
1923 shall be upon the same basis 
where no permission to change the 
basis has been granted by the Com- 
missioner. 

Fidelity-Philadelphia Trust Co., Trustee, 
Estate of Jacob K. Smith, Deceased. | 
Docket. No. 30698. 

1.—-The petitioner in 1923 sold cer- 
tain improved real estate which was 
a part of the trust of which it was 
trustee. In determining the profit 
from the sale, the respondent re- 
duced the Mar. 1, 1913, value of the 
property sold by the amount of de- 
preciation sustained from Mar. 1, 
1913, to Dec. 31, 1922. Held, that 
since the trust was entitled to take 
depreciation deductions in its income 
tax returns under the various rev- 
enue acts from 1913 through 192], 
the action of the respondent is cor- 
rect. 

Isadore Angel. Docket No. 11045. 

1.—The petitioner’s gross income 
was determined on the basis of bank 
deposits. During the year he with- 
drew from the bank certain money 
to be used in cashing customers’ 
checks which were in turn deposited 
to the petitioner’s credit. Held, that 
the evidence is insufficient to show 
any greater amount was withdrawn 
and redeposited than that deter- 
mined by the respondent. 

2.—Held, evidence is insufficient to 
show that any greater deduction for 
business expenses should be allowed 
than that allowed by the respondent, 

Henry W. Healy, and Raymond Healy. | 
Docket Nos, 19650, 19649. 

Where, after the death of one 

.partner, a surviving member of the 
firm purchased the interest of the 
deceased partner and also part of 
the interest of a second partner and 
the firm took no steps. toward wind- 
ing up the old partnership but con- 
tinued its business operations with- 
out change, no new basis for deter- 
mining gain or loss is created and 
the same should be computed on the 
basis of original cost of securities 

urchased by the old firm and sold 

y the new firm. R. W.. Archbald, 
4 B.-T. A., 483, 

Yorkville Live Poultry Co., Inc. Docket 
No. 24876. 

Deficiencies in income taxes predi- 
cated on Commissioner’s determina- 
tion that taxpayer’s net income was 
to be taken at 4 per cent of gross 
sales less $2,000 exemption, “4 

roved, in absence of évidence estab- 
ishing correct income. 

The Valley Bank. Docket No. 17678. 

Affiliation denied. 

Paragon Oil Co. Docket Nos. 12628 and 
17859, 





in certain makes of automobiles can be 
used for other machinery. No one would 
contend, the opinion declares, that au- 
tomobile engines are not subject to the 
tax. 


Foote Bros. GEAR & MACHINE COMPANY 
v. 
THE UNITED STATES. 
Court of Claims of the United States. 
No. -H-438. 
LEX KAPLAN for plaintiff; R. C. WH- 
LIAMSON, for United States, ~ 
Opinion of the Court 
Nov. 4, 1929 
GREEN, Judge, delivered the opinion 
of the court: 

The plaintiff, during the period in 
question, made and sold timing gears 
used in the functioning of internal-com- 
bustion engines. These gears were made 
both of metallic and nonmetallic mate- 
rials. The special purpose and ‘design of 
the nonmetallic gears was to reduce the 
noise made by the operation of the en- 
gine, and they wére advertised as “silent 
timing gears” and .could be used inter- 
changeably upon many varieties of com- 
bustion engines not used for automobiles 


A 


< 


'or trucks, but there is no evidence that 


any of the so-called “silent timing gears” 
were so used. 
Sold for Replacements 

The gears that were taxed were sold 
through jobbers for replacement pur- 
poses and were designed by the plain- 
tiff and advertised for sale as replace- 
ments on timing gears on various models 
of automobiles and trucks. The plaintiff 
paid no taxes on any gears except those 
of the automotive type. 

It will be observed that the timing 
gears, upon the sale of which a tax was 
levied, not only were sold for use and 
used upon automobiles and trucks, but 
were especially designed and adapted for 
such use on account of lessening the noise 
of the operation of the engine. The 
theory of the plaintiff seems to be that 
because the timing gears in question 
could be used interchangeably on gas en- 
gines which were not used in automobiles 
or trucks, the sales thereof were not 
taxable. We have pointed out in a num- 
ber of cases that this does not follow, 
For example, the engine used in certain 
models of the Ford automobile can be 
and is used for.furnishing power for 
other machinery, but being primarily de- 
signed and especially adapted for use on 
the Ford car, we think no one would 
claim that when a new engine was fur- 
nished for that car it ‘was not tax- 
able under the statute under considera- 
tion. 

Authorities Cited 

The question of whether the tax is ap- 
plicable must in each case depend on the 
particular facts in that: case, but the 
general principle is the same. This case 
is controlled by the rules laid: down in 
The Imperial Brass Manufacturing Co. 
v. United Statesp No. H-439, decided by 
this court Oct. 21, 1929; Walker Manu- 
facturing Co. v. United States, 65 C. 
Cls. 394 (certiorari denied); Cole Stor- 
age Battery Co. v. United States, 65 C. 
Cls. 164 (certiorari denied); Advance Au- 
tomobile Accessories Corp. v. United 
States, 66 C. Cls. 304 (certiorari denied) ; 
Edison Storage Battery Co. v. United 
States, 67 C. Cls. 543; and Borg. & Beck 
Co. v. United States, 67 C. Cls. 242. 

Following the principles laid down in 


| these decisions, the petition of the plain- 


tiff must be dismissed, and it-is so or- 
dered. 

GRAHAM, Judge; 
Justice, concur. 


and Bootn, Chief 


The Auited States Baily 
in New York 


THE Unitep States Day is de- 

livered to any of the leading New 
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Give your order to the mail clerk 
of your hotel or telephone 


Jan. 1 the privilege of ati Harbour-Longmire Co. Docket No.#22594. il: & Medallion 2460 
change in the rate from 3 to 4 aa ge of operating a car gm Thompson Oil &' Gas Company, on . 
g o 4 cents when the new year dawns,” The petitioner and the Harbour- 


15 B. T. A,, 993, followed 


| 


j ‘to be. given for shipment” by the pur-|and if the public will only cooperate, 
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State "Taxation 


Collectors Advised 
As to Tax Methods 


Used in Connecticut 





State Commissioner Outlines 
Policies for Procedure in 
Obtaining Payment of An- 
nual Levxies 





State of Connecticut: 
Hartford, Nov. 9. 


Eleven of 24 tax collectors elected in 
Hartford County, and who are holding 
that office for the first time, met at the 
State capitol recently to confer with 


State Tax Commissioner William H. 
Blodgett and other officials of the State 
tax department relative to the problems 
likely to be encountered in the collection 
of taxes. 

While impressing on the collectors the 
fact that the purpose of the meeting was 
for a round-table discussion of tax col- 
lecting problems, the tax commissioner 
talked informally to the newly elected | 
officials, He told them that tax col- 
lectors as a whole do not get half as 
much advice from their local legal coun- 
sel as they should. 


Local Advice Sought 

It is very desirable, he said, that the 
collectors see to it that town selectmen 
make available such legal advice to col- 
lectors, for it will aid very materially 
in the eollection of taxes, and keep the 
local collectors free from censure for 
efforts in making such collections, 

Commissioner Blodgett informed the 
collectors they should first see to it that | 
the rate bills are properly signed, and 
their bonds in order, for if either or both 
of these precautions are not taken the 
collectors might later get in difficulty 
if alias tax warrants are issued. The 
commissioner said the State tax depart- | 
ment is interested in better collections 
of taxes than were evident a year ago, 
and reminded the collectors that, while 
some of them might be actively inter- 
ested locally in politics, there are no 
politics in the collection of taxes, and, 
1t one pays, all should pay. He said 
about 95 per cent of taxpayers pay their 
taxes immediately, and some go to the 
bottom of the till to make good their 
obligations to the community. He de- 
clared it is not fair to those who do pay— 
in fact, does them a rank injustice—to 
permit others to delay the payment of 


taxes or grant them favors not accorded 
to all. 





‘ 


Forms Are Supplied 


Mr. Blodgett insisted that the towns 
will support good collection of taxes, if 
it is gone about in the right way, and 
urged the collectors not to get involved 
In. a quarrel with anyone. He declared 
that in the collection of $19,000,000 of 
taxes for the State there is less com- 
plaint each succeeding year, simply be- 
cause the collecting machinery has been 
keyed up. 

He said that towns will not turn out 
collectors who have made good, and cited 
instances in one of the larger cities, and 
In one of the towns of the State, where 
the judicious use of the alias tax war- 
rant against more flagrant violators has 
resulted in a general collection of taxes 
from ange ge in some cases of the 
taxes due or 15 or 20 years, 

The commissioner and_ his associates 
then explained to the collectors the use 
of the various forms supplied in their 
work, and furnished them with copies of 
laws and regulations governing the col- 
lection of taxes. 


’ 





Court Will Review 
Tax Revision Plan 





New Hampshire Supreme 
Bench to Hear Program Argued 





State of New Hampshire: 
Concord, Nov. 9. 

The State supreme court has ordered 
oral arguments for Nov. 12 on the con- 
stitutionality of the program for revi- 
sion of New Hampshire tax laws as pro- 
posed™ by the interim commission 
appointed by the last legislature. 

Briefs in support of, and in opposition 
to, practically all of the recommenda- 
tions of the commission have been filed 
with the court. The justices accorded 
Elwin L. Page and Robert W. Upton, 
both of Concord, first place in the argu- 
ment, These two attorneys appear for 
members of the interim commission and 
the New Hampshire division of the New 
England council. They will cover the 
whole field of the interim report. Allen 
Hollis and Fred C. Demond, also of Con- 
cord, will be heard in opposition to the 
proposed change in taxation of gas and 
electric utilities, 

Third in the argument will be Assist- 
ant Attorney General Winthrop Wad- 
leigh, In support of the good will tax. 
Opposition will be expressed by Jona- 
than Piper. Closing argument will be 
submitted by John P. Carleton, of Man- 
chester, for the Society for Protection of 
New Hampshire Forests, in support of 
changes in forest taxation laws. 


School Tax Lower 
In North Carolina 


Current Expenses Are Reduced 
By 62 of 100 Counties 








; State of North Carolina: 

i Raleigh, Nov. 9. 
Sixty-two of North Carolina’s 100 
counties have decreased their current 
expense tax rate for schools for the 
present year, as compared with “the 
fiscal year 1928-29, two have levied the 
same rate and 14 have increased the 
rate according to reports of 78 counties 
out of the 94 participating in the State 
equalizing ‘fund, Ler Martin, exec- 
utive secretary of the board of equali- 
zation, has just stated. ‘ 

Reductions of rates of the 62 counties 
range from one to 38 cents, while the 


increases of the 14 counties range from | 


one to 16 cents, Mr, Martin says. 
“School expenditures are classified un- 
der three heads: current expense, capital 
outlay and debt service,” Mr. Martin 
declares. The State, through its distri- 


bution of the equalizing and tax re-| 


duction funds, shares only in the current 


expense cost, leaving the capital out- | 


lay and debt services to be borne entirely 
by the county.” 

The reduction in the county rates, it 
{s explained, is due to an increase in the 
State equalizing fund, 
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Brokers Permits 


Licenses Held to Be Necessary in Ohio 
For Sale of Land Trust Certificates 





State Attorney General Rules That Real Estate Broker’s 
Permit Must Be Secured by Vendors 





State of Ohio: Columbus. 


Anyore selling land trust certificates 
must be licensed as a real estate broker, 
according to an opinion recently rendered 
by the attorney general. 

Land trust certificates are commer- 
cially new. Customarily, in the issuance 
of such certificates, the title is conveyed 
to a trust company as trustee. The 
equitable interest in the property is then 
divided into a given number of parts, 
each part being evidenced by a certificate. 
The attorney general rules that inasmuch 
as the sale of these certificates is a 
sale in an interest in land, the seller 
must be licensed as a real estate broker. 





OPINION OF THE ATTORNEY GENERAL 
TO 
DIRECTOR OF COMMERCE. 
Oct. 26, 1929 
Hon. Ed. D. Schorr, director of com- 
merce, Columbus, Ohio, 

Dear Sir: Your letter of recent date 
is as follows: 

“We respectfully request your opinion 
on the following question: 

“Should a broker selling land trust 
certificates for compensation and for the 
owner, be licensed by the State board 
of real estate examiner?’” 

Section 6373-25, ‘General Code, as 
amended by the 87th General Assembly. 
provides in part as follows: 

“As used in this act: ‘Real estate 
broker’ means a person, firm, or corpo- 
ration who, for a commission, compensa- 
tion or valuable consideration, sells, or 
offers for sale, buys, or offers to buy, 
negotiates the purchase or sale or ex- 
change of real estate or leases, or offers 
to lease, rents, or offers for rent, any 
real estate, interest therein or improve- 
ment thereon, for others. 


| Definition Made of 
| Real Estate Salesman 


“ ‘Real estate salesman’ means a per- 
son who for a commission, compensation 
or valuable consideration, is employed by 
a licensed broker, to sell, or offer for 
sale, or to buy, or offer to buy, or to 
lease, or to offer to lease, rent, or offer 
for rent, any real estate, interest therein 
or improvement thereon.” 

It is clear that anyone selling an inter- 
est in real estate, as provided in this 
section, is a “real estate broker” within 
the meaning thereof, and must be 
licensed, as provided in section 6373-26, 
General Code; so that the sole question 
is whether or not land trust certificates 
are instruments evidencing an “interest” 
in real estate. 

It should be observed that the frequent 
appearance of land trust certificates pre- 
dicated upon income producing real estate 
is of comparative recent origin. They 
are instruments designed to diversify the 
ownership in a given parcel of real estate 
and to enable the man of smaller means 
to have a real estate investment in a 
large and important property, 


Legal Import Based 
On Established Principles 


Although land trust certificates are 
commercially mew, a determination of 
their legal import depends upon well 
established principles of the law of real 
property and trusts. Customarily, in the 
issuance of land trust certificates, the 
fee simple title to the real estate in ques- 
tion which has been leased for 99 years 
renewable forever, is conveyed to a trust 
company as trusted, and the equitable 
interest thus created is divided into 
a given number of component parts, 
each part being evidenced by what is 
known as a land trust certificate. Thus, 
a land trust certificate is an  instru- 
ment representing an undivided part of 
an equitable estate in real property. The 
question then becomes, is this undivided 
part of an equitable estate an “interest” 
in “real estate,”? as those words are used 
in section 6873-25, General Code? Mani- 
festly this question must be answered in 
the affirmative. 

Clearly the estate of the lessor who has 
given a perpetual lease of his property 
is an “interest”? in real estate. Clearly, 
also, if the estate of such lessor has been 
trusteed for the benefit of the lessor, his 
estate continues to be an “interest” in 
real estate, though equitable. It surely 
remains an “interest” if it has been 
broken up into aliquot parts and such, as 
above detailed, is what the holder of land 
trust certificates receives. Collateral 
support to this analysis is given by the 
custom which has grown up of acknowl- 
edging before a notary public any trans- 
fer of land trust certificates—showing 
that an “interest” in real estate is being 
conveyed. 


Certificates Included 


As Term Securities 

I am not unmindful of the fact 
that land trust certificates are in- 
cluded within *the term securities, as 





that anyone dealing in land trust cer- 
tificates must, under the provisions of the 
Securities Law, be licensed as a dealer 
in securities. The maere fact, however, 
that the legislature has made such pro- 
vision in the Securities Law cannot alter 
the fact that if land trust certificates 
are “interests” in real estate, whosoever 
deals in such land trust certificates, as 
provided in section 6373-25, must. also 
be licensed by the State board of real 
estate examiners. I express no opinion 
as to this situation, as it involves a 
matter of legislative policy, and not a 
question of law. 

In conclusion, it is my opinion that 
land trust certificates are instruments 
evidencing an interest in real estate, and 
anyone selling such instruments should 
be licensed as a real estate broker, as 


General Code, 


‘Coalition’ Refuses 





Open Debate in Senate Ad- 
vocated to Determine 
Rates of Duty 





[Continued from Page 2.] 
|the American people, and where there is 
{full opportunity on the part of every 


in respect to each item of the bill. 

“If the so-called ‘regulars’ have be- 
come disheartened at the results which 
have been achieved here in the discussion 
in this chamber, I am sorry for them. 
Their situation is the result of a con- 
sensus of the majority opinion in this 
body, and we think that consensus of 
opinion meets a ready response through- 
out the country.” 


gestion of the Senator from Utah is 
practical,” declared Senator Borah. “I 
do not think we would be able to make a 
substitute bill more speedily than we are 
making the bill before us. But I do 
want to say that those whom some are 
disposed to term ‘the coalition’ are really 
now in charge of the making of the bill. 
The responsibility is upon us.) What the 
country wants in my judgment is speed. 

“It is incumbent upon us to dispose of 
the bill as rapidly as we can take it into 
consideration. If we do not do so we 


on for the delay. 
responsibility. 

“T am satisfied that the discussion in 
the chamber with the exception of per- 
haps three or four items will not change 
any votes. Senators have made up their 
minds. They are well informed as to 
what they wish to do. 

“T do not want to see the bill fail. I 
am deeply interested in rates but I am 
infinitely more interested in the admin- 
istrative features of the bill as they re- 
late to certain relationships of the exec- 
utive and legislative body. We have 
been successful in putting into the bill 
a provision relating to that matter. We 
must so conduct ourselves as to try and 


We cannot escape that 


ciple. in the bill and we can only do so 
by speedily passing it on to those upon 
whom the responsibility will rest for de- 
stroying it, if it is destroyed. 


progress and that it is highly probable 
that we*will be able to dispose of the 
amendments and act upon the bill be- 
fore the termination of the extraordinary 
session. 


in the way of amendments to the House 
bill is of vast and almost inestimable im- 
portance to the country. 

“There is the flexible tariff provision, 
which has been amended, restoring 
again to the representatives of the peo- 
ple their constitutional authority to make 
tariffs and intpose tariff taxes. We have 
retained the organization of the great 
fact-finding body established many years 
ago. We have safeguarded it against 
the imfluences which have heretofore op- 
erated greatly to the prejudice of the 
Commission and to the handicap of its 
work. 

“We have displaced that part of the 
old flexible system which permitted the 
President to make tariff duties and we 
have substituted the Congress, but we 
have provided a method by which Con- 
gress can act almost as quickly as the 

resident wherever that sort of action 
may be required.” 

Mr. Simmons referred also to the de- 
benture amendment, describing it as “the 
greatest achievement in behalf of agri- 
culture that has ever been performed.” 
He continued: 

“If, when we go into conference, the 
President shall have taken a stand with 








and'regard to this revision which we hope 








defined in the Securities Law, 





Exemption 


of Nonresidents Reduces 


Maine Receipts of Inheritance Taxes 





Assistant Attorney General 


Estimates Return for 1929 


To Be Between $500,000 and $600,000 





State of Maine: 

The new inheritance tax law, which 
| became effective July 1, 1928, has re- 
sulted in a large decrease in the amount 
of that tax according to a statement by 
Philip D. Stubbs, assistant attorney gen- 
eral, in charge of inheritance tax col- 
lection. The new law provides that an 
inheritance tax shall not be collected on 
intangible personal property of nonresi- 
| dents, if the decedent, at the time of his 
death, was a resident of a State which 
did not at that time impose a legacy or 
succession tax on'residents of Maine. 

The amount of revenue that will come 
to Maine from inheritance taxes, both 
resident and nonresident, for the calen- 
dar year 1929 will be between $500,000 
and $600,000, it is estimated by Mr. 
Stubbs, : 

For the fiscal period, July 1, 1928, to 
June 30, 1929, the State received from 
this source $752,011.14. Of this amount, 
resident estates tc the number of 950 
paid $546,979.41, and 1,019 nonresident 
| estates paid $208,031.73. 

For the three months, July, August 









Augusta, Nov. 9. 

and September of this year, the receipts 
from both resident and nonresident es- 
tates have been about $42,000 a month, 
and this, according to Mr. Stubbs, is ap- 
proximately the avérage for the first six 
months of this year, which have been 
reckoned in the fiscal period. It is op 
these figures, allowing for possible fluc- 
tuations, that Mr. Stubbs bases his esti- 
mate for the calendar year. 

Inheritance tax receipts for the fiscal 
period indicated above show a decided 
drop in comparison with receipts for the 
preceding fiscal period, however. For the 
fiscal year July 1, 1927, to June 30, 
1928, the State received $1,686,238.77. 
This was divided as follows: From 888 
resident estates, the sum of $978,285.39, 
and from 2,135 nonresident estates, $607,- 
238.38. 

The legislature has estimated an in- 
heritance tax income of about $500,000 
for that year, and provided for that 
amount in' making its appropriations. 
The additional million that came in. un- 
expectedly was, by direction of Governor 
Brewster, spent on, extra road building. 





we 


provided in sections 6373-25 and 6373-26, | 


To Rewrite Tariff 


Senator in this body to express his views | 


“It does not seem to me that the aug-| 


will be held responsible from this time | 


preserve that particular important prin- | 


“T think we will make very rapid| 


“What has already been accomplished | 


Reciprocity Clause - | 


Of Missouri Tax Law 
Is Put Into Effect 


Provision Provides for the 
Free Transfer of Shares 
Of Stock in Missouri 
Corporations 








State of Missouri: 

Jefferson City, Nov. 9. 
The reciprocity provisions of the Mis- 
souri Inheritance Tax Law are now in 
full force and nonresident executors in 
86 States may have the shares of stock 
of Missouri corporations transferred 
without payment of the tax, upon sub- 
mission of the proper papers, providing 
the decedent died after Aug. 27, 1929, 
according to an opinion of the attorney 
general, Stratton Shartel, addressed to 
|the Missouri Pacific Railway Company. 

His opinion follows in full text: 


“If you will require nonresident ex- 
ecutors who represent estates in any 
of the States recorded below, to file an 
affidavit with you stating that the dece- 
dent died on a day after Aug. 27, 1929, 
and also a copy of the letters testameén-.- 
tary, then you may transfer your stock 
without the consent of the Missouri 
State authorities in so far as the Mis- 
souri inheritance tax is concerned. 
| “In other words, if you will fulfill this 
| requirement, you will be relieved of all 
responsibility for any Missouri inherit- 
ance tax in such estates. Thereafter 
the evidence in your files will protect 
you. 


|speed of light, approximately 180,000 


| world while your clock ticks once. 
|it is expected that the leading cities of 


| asserted that, generally speaking, broad- 


School Taxes 













SYLLABI are printed so that they 


and anyone selling such instruments 
broker. 
1929. 


Visual Broadcasting in Near Future 
Is Predicted by Commissioner Lafount 





many other uses of radio are constantly 
increasing in importance. 

“Today we can send radiograms to 
almost any civilized nation in the world,” 
he said. “These messages travel\at the 


miles per second, seven times around the 
Soon 


the country will be served by a national 
wireless telegraph company.” 
Discussing broadcasting, Mr. Lafount 


casters are making a sincere effort to 
comply with all rules and regulations de- 
signed to give the listener the best pos- 
sible service. “They sometimes talk too 
much about the commodities they ad- 





The States are enumerated as follows: 





Alabama New Hampshire 
| Arkansas New Jersey 
California New Mexico 

| Colorado New York 

| Connecticut North Carolina 
| Delaware Ohio 

| Dist. of Col. Oregon 
Florida Pennsylvania 

| Georgia Rhode Island 

| Idaho South Carolina 
| Illinois Tennessee 

| Indiana Texas 

| Towa Vermont 
Maine Virginia 

| Maryland Washington 
Massachusetts West Virginia 
| Michigan Wisconsin 

| Mississippi Wyoming 

| Nevada 
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| 
| to accomplish, as to justify in his judg- 
ment an interference in a body in which 
it is claimed his influence is dominant to 
;such an extent that they may destroy 
|and kill the legislation and restore condi- 
| tions existing under the present law, we 
‘cannot help it, but we want not to write 
| this bill in such a way that we shall be 
confronted by the House in conference 
| with the statement: 


control the body you went off into a’) 


;chamber and through a committee you 
wrote these rates and you dumped them 
{upon the Senate without opportunity 
hed the Members of that body to discuss 
em.” 
| “When -we go before the conference 
|we want to say that every item has 
;been open to the free discussion of 


jevery Senator in this body and we}! 


therefore feel we have a right to stand 
|for them to the last ditch and we will 
stand for them.” 

| Senator Walsh (Dem.), of Montana, 
|observed that “the mere statement of 
Mr. Smoot’s proposal shows the ab- 
surdity of it.” He said: 

“The idea embodied of having the bill 
jreferred to a coalition committee with 
|the expectation that the rates agreed 
{upon will .be acceptable, is an impossi- 
bility. 
| “I am not surprised that the Senator 
|from Utah made the proposition. That 
is the way the party of which he is a 
member usually operates: the leaders 
propose a plan to be followed and the 
others fall into line. Individuals on this 
side are not accustomed to so submerge 
their own views.” 

Immediately upon opening, the Senate 
adopted without a record vote the amend- 
ment by Senator Norris (Rep.), of Ne- 
braska, reducing the Committee amend- 
ment on machines, finished or unfinished, 
not specially provided for, from 35 to 
25 per cent ad valorem. The House 
bill had left the existing rate of 30 per 
cent ad valorem. Upon request of 
| Senator Norris it was agreed that the 
| amendment will be reconsidered Nov. 11 
in order that a record vote may be taken. 


Porcelain Parts Given 
Same Rating 


The Committee amendment providing 
porcelain parts of machines not specially 
provided for shall be dutiable at the 
same rate as the articles of which they 
are parts, that is, 25 per cent ad 
valorem, was adopted. The provision 
covering porcelain parts was transferred 
from paragraph 212 where rates vary- 
ing from 50 to 70 per cent ad valorem 
were provided. 

Returning from paragraph 372 to 
paragraph 365, the Senate rejected the 
Committee amendment reducing the limit 
of value from $25 to ‘$17.50 on shotguns 
dutiable at $6 each. It also rejected the 
Committee amendment setting a new 
rate of $8 each on shotguns valued at 
more than $17.50 and not more than $25 
each. It adopted the Committee amend- 
ment striking out the rate of $10 each 
on shotguns valued at more than $25 
and inserting the wording: “$25 and not 
more than $50 each, $10 each; valued 
at more than $50 each, 20 per cent ad 
valorem.” The House had* left existing 
rates. 

Acceptance was made also of the Com- 
mittee amendment transferring forks, 
hoes, and rakes to the free list... The 
House bill had taken these implements 
from the free list and made them duti- 
able at 30 per cent ad valorem. 


Increase Made in 


Rates on Bronze Powder 


An increase from 14 cents to 16 cents 
per pound in the rate on bronze powder 
not of aluminum was rejected. Present 
law provides that all bronze powder is 


House bill placed a duty of 14 cents on 
bronze powder not of aluminum and of 
12 cents per pound on aluminum bronze 
powder, 

The House also had provided a rate 
not in existing law on bronze powder, or 
|dutch metal powder, or aluminum pow- 





der, in leaf, of 6 cents per 100 leaves| 
and 25 per centum ad valorem. The Fi- | 


nance Committee amendment striking 
out the provision for 25 per centum ad 
valorem was adopted. The Committee 
amendment reducing from one-half to 
three-eighths of 1 cent per 100 square 


| 


“*After you had disclosed that you | 


dutiable at 14 cents per pound. The, 


vertise, but that practice is being dis- 
continued by many stations,” he said. 

“Certainly, their only available income 
is from advertising, but this generally 
is in the form of a sponsored program, 
which is not so objectionable to the lis- 
teners. In fact, I believe this method 
of support or maintenance is preferable 
to the taxing of receiving sets. Under 
the present method of broadcasting in 
the United States, it is leading every 
other nation.” 

The full text of Commissioner La- 
fount’s address follows: 

Nine years ago, an amazed world 
awoke to read that on the night before, 
instrumental and vocal music had been 
broadcast through a strange electrical 
apparatus and received many miles away 
from the sender by persons in various 
parts of the country. Radio broadcast- 
ing was hailed as the miracle of 





inches the rate on “stamping and em- 


| bossing materials of bronze powder, or | 


| dutch metal powder, or aluminum pow- 
der, mounted on paper or equivalent 
| backing, and releasable from the back- 
|ing by means of heat and pressure,” 
was adopted. 

The Senate rejected the Committee 
| amendment establishing ‘a rate of 40 per 
j}centum ad valorem on milk cans not 
made of tin plate, which leaves them on 
the free list as agricultural implements. 

Provision for a duty on nickel oxide 
of 1 cent per pound as provided in ex- 
}isting law and the House bill was 
stricken from the dutiable list with the 
adoption of the Committee amendment 
to that effect. This 
oxide to the free list. 

Three Committee amendments were 
adopted inserting flue dust in paragraph 
392 along with lead-bearing ores and 
mattes providing that the duties shall 
be estimated at the port of entry, that 


such estimated duties for transportation 
by common carriers, and that Govern- 
ment officers sample them upon arrival. 

A provision that duties on zinc-bear- 
ing ore of all kinds shall not be applied 
to the zinc contained in lead or copper 
ores unless actually recovered was re- 
tained in the bill. The House had in- 
serted this provision and the Senate 
Finance Committee had proposed to 
strike it out. Under existing law zinc 
contained in lead or copper ores and 
not actually recovered is dutiable. 


Tariff Is Retained 
On Dross and Skimmings 


The Senate rejected a Committee 
amendment to transfer zinc dross and 
zinc skimmings to the free list, leaving 
it with a duty of 1% cents a pound as 
provided in the House bill. Under the 
1922 act these are on the free list. 

Two Committee amendments on roll- 
ers were adopted, one adding $5 each 
to the 72 per cent ad valorem rate on 
print rollers of whatever material com- 
posed, and one providing a rate of 30 
per cent ad valorem-.on embossing roll- 
ers of steel or other metal. The rate 
on print rollers of metal under the 1922 
act was fixed at 72 per cent by proclama- 
tion of the President. Print rollers of 
materials other than metal under the 
1922 act are dutiable at 80 per cent ad 
valorem: 








(Dem.), of Kentucky, reducing the Com- 
mittee amendment from 60 per cent to 
| 40 per cent ad valorem on drills, bits, 
etc.; pipe tools, wrenches, vises, and 
hammers, etc.; calipers, rules and mi- 
crometers, etc.; and parts thereof, 
wholly or in chief value of metal, not 
specially provided for, was adopted. The 
House had increased the rate to 50 per 
cent from existing rates of 30 and 40 
per cent. 

The Senate adopted a second amend- 
ment by Senator Barkley inserting the 
existing rate of 40 per cent ad valorem 





Finance Committee amendment in the 
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Transmission of Public Events as Well as Motion Picture | 
Programs by Television Anticipated 
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a bond given in double the amount of! 


An amendment by Senator Barkley | 


instead of 45 per cent as provided by | 
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can be cut out, pasted on Standard 


should be license as a real estate 


the century—a scientific discovery, in- | 
finitely more wonderful to the popular | 


imagination than the transmission of the 
crude wireless telegraphy of Marconi, 
accomplished in 1896. Since that time, 
the art has developed with astound- 
ing rapidity until today its importance 
in the industrial world can only be 
appreciated when we realize that $650,- 
000,000 worth of receiving sets and 
accessories were manufactured and sold 
last year. This does not include the 
enormous sum which went for transmit- 
ting sets, studio equipment and other 
facilities for production of programs. 
And neither does it include the millions 
of dollars paid artists and musicians. 
Today nearly every family in the 
United States owns a receiving set. I am 
told that the investment of the American 
people in receiving sets alone amounts to 
more than $3,000,000,000. This certainiy 
indicates your interest in radio programs. 
It is positive proof that radio is an in- 
dispensable necessity. Naturally this 





| stupendous investment you have made 


must be safeguarded. And so it was with 
a view to your protection that a sympa- 
thetic President, Cabinet and Congress 
exercised the foresight to pass the radio 
act of 1927. And by so doing, they antici- 
pated the universal use of this new and 
undeveloped discovery of science. The 
Federal Radio Commission was by the 
same act created to regulate and limit 
the use of radio in the best interest of 
the American public. 

Possibly you know the act provided 
that this country be divided into five 
radio zones and for the appointment of 
a commissioner from each—not to repre- 
sent the zone, but to act with his four 
associate commissioners—as a part of a 
National Commission. The new Commis- 
sion was charged with the responsibility 
of issuing all licenses for radio transmis- 
sion. Some months later, the law was 


|amended providing that the radio fa- 


cilities of the United States be divided 
equally among the five zones and equita- 
bly among the several States in each 
zone according to the distribution of the 
population in the States. By this you can 
readily see that a sincere effort has been 
made by. the Government to impartially 
divide the benefits of this great natural 
resource between all the citizens of the 
Nation because they share equally in its 
ownership. . 


Allocating Local 
Channels Was Difficult 


To make and maintain such a division, 
or such equality, was found to be no 
easy task. In other words upon 90 wave 
lengths available for the purpose we 
must place the 615 broadcasting stations 
in such a way as to maintain equality 
and reduce interference. This proved to 
be somewhat of a Chinese puzzle but 
after working day and night for several 
months the Commission decided upon a 
plan of allocating a definite number of 
cleared, regional and local channels to 
each zone and to each State based upon 
its population. 

An additional requisite of the law and 
a very wise one, is that every station 
must be operated in the public interest, 
convenience and necessity. Although 
a just requirement, it is a difficult one 
for the Government to enforce. it 
means that the Commission must deter- 
mine which applicant or broadcaster can 
best serve you. Naturally all of them 
believe they can or that they actuaily 
are rendering the highest possible pub- 
lic service, commensurate of course with 
the size of their respective cities. It 
is, however, a matter for the Commis- 
sion to decide, and in so doing your in- 
terests, your likes and dislikes, and 
your local conditions are all important. 
Naturaliy mistakes are made, it being 
rather difficult to always anticipate your 
desires. Likewise there may be viola- 
tions of the Government’s confidence ex- 
pressed by its granting a radio license, 
but generally speaking broadcasters are 
making a sincere effort to comply with 
all rules and regulations of the Commis- 
sion and to operate in the public in- 
terest. Yes, indeed, they sometimes talk 
too much about the commodities they 
advertise, but that practice is being dis- 
continued by many stations. Certainly, 
their only available income is from ad- 
vertising but this generally is in. the 
form of a sponsored program, which is 
not so objectionable to the listeners, in 
fact I believe this: method of support 
or maintenance is preferable to the tax- 
ing of receiving sets.. Under the present 
method of broadcasting in the United 
States it is leading every other nation 
on earth. 





“basket clause” on articles or wares not 
specially provided for if composed wholly 
or in chief value of iron, steel, lead, cop- 
per, brass, nickel, pewter, zinc, aluminum, 
or other metal, ete. The House bill in- 
creased the rate to 50 per cent. 
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Tax Systems Studied as Aid 
In Framing New Ohio Law 





State of Ohio: 
Columbus, Nov. 9. 
Survey of the classification system of 
taxation in all States now using the 
system will be started at once by the 
legislative reference bureau of the Ohio 
State Library, George E. McCormick, 
State librarian, announced on Nov. 7. 
The survey will be printed and dis- 
tributed to members of the general as- 
sembly at its next session, so that that 
body may have its benefit when pre- 
paring the State’s new tax laws pursuant 
to the amendment to the constitution 
adopted by the voters on Nov. 5. The 
amendment permits the taxation of in- 
tangibles, such as money on deposit, 
stocks, bonds, etc., at a lower rate than 
real estate, 





Uses of Radio Are 
Increasing in Importance 


I do not believe we have reached per- 
fection. Many changes will have to be 
made and some programs improyed. 
do want to remind you, however, that 
the programs now being broadcast in 
this country cost millions of dollars an- 
nually. It requires a substantial army 
of men and women, anticipating your 
desires and planning programs accord- 
ingly. d 
many of the world’s greatest artists, 
carry out the carefuily planned details 
in order that you may be entertained 
and educated, Thousands appear before 
the microphone each year, all seeking 
your approbation. It is inconceivable 
‘that we all enjoy the same program, 
consequently broadcasters are continu- 
ally striving to diversify them in an 
effort to please all their listeners some 
of the time, and perhaps that is all we 
can expect since our likes and dislikes 
vary so much. 

The job of the Federal Radio Commis- 
| sion is not confined to broadcasting alone. 
The many other uses of radio are con- 
stantly increasing in importance, Radio 
has become an effective competitor of 
the cables. Today we can send radio- 


‘ 


| telegraph company. 


| thousands of feet below the ground. | 
our larger cities, radio is used by police 


grams to almost any civilized nation in 
the world. These messages travel at the 
speed of light, approximately 180,000 
miles per second—or if you please— 


| séven times around the world while your 


clock ticks once. Soon, it is expec 


| that the leading cities of the country 


will be served by a_ national wireless 
In the southwest 
and the far west the use of radio has 


|been applied to geophysical work. and 


by the sending of radio waves simul- 
taneously with a dynamite blast, geolo- 
gists can determine the presence of & 
n 


and fire departments to guard the public 


| safety. The aviation industry has found 
|radio indispensable to its proper growth 


and development. Pilots get their bear- 
ings, advance weather forecasts and 
other valuable irformation by tfadio 
communication. 


The thousands of ships on the high 
seas are in constant communication with 
the mainland. Wireless: telephone serv- 
ice is now available on some of the 
larger vessels, making it possible for 
passengers to telephone from the ship 
at sea to any city in this and many other 
countries. Also, the 16,000 amateurs in 
this country and the thousands of other 
experimenters are constantly striving to 
improve the art and to find new uses 
for it. All these and other uses of radio 
are restricted to persons or companies 
operating under Government licenses, 
which must be issued by the Federal Ra- 


be | dio Commission. 


From an economic standpoint the value 
of radio for communication purposes can- 
not be overestimated. But after all I 
am not inclined to believe that the eco- 
nomic end counts for half so much as 
the cultural and spiritual advantages of 
this wonderful thing we are considering 
tonight. Do we really appreciate radio 
from that standpoint? Have we an ade- 
quate conception of its value to the ris- 
ing generation? Throughout the length 
and breadth of the land radio is becom- 
ing invaluable in the education of boys 
and girls. In some cities it is even being 
used to inform grown-ups whose earlier 
circumstances were without educational 
opportunities. From the congested 
slums of our eastern cities—those centers 
of mass population—all the way across 
the continent to the Rockies—radio has 
become an uplifting and cheering influ- 
ence to all humanity. 


First Claim Is Given 
Sick and Unfortunate 


Thousands of hospitals are filled with 
the sick and unfortunate. And in many 
homes, the number of which is un- 
known, there are those who suf- 
fer the misery which comes from linger- 
ing disease and illness. To them, 
the sick and afflicted, I am happy 
to be able to say that, so far as 
I am concerned, you have first claim 
on radio. You, above all, know what it 
means to have the world brought to your 
bedside when it is impossible to go out 
into the world from which you are iso- 
lated. I have been cheered by thousands 
of your letters and I feel that we under- 
stand each other. But notwithstanding, 
I take this opportunity to rededicate my- 
self to any proper proposition which will 
increase that comfort and happiness you 
have found in radio. 


I said as I commenced this little visit 
with you that we could not see each 
other. It won’t be long until you 
are going to see as well as hear by 
radio. Experiments in television are 
being conducted now with fair success. 
It is my belief that the day is imminent 
when you may witness not only moving 
pictures, scenes and spectacles but even 
football games or a world series. I be- 
lieve you will be able to follow the 
progress of a trans-Atlantic flight and 
I believe also that planes may be flown 
without a pilot just as battleships may 
be controlled by radio signals. 


Wonderful Developments 
Are on the Threshold 


At every hand we have indications 
that théSe and other wonderful develop- 
ments are on the threshold. Such a 
growing and such a changing ‘scientific 
art requires the eternal vigilance of 
your Government, that it may be quali- 
fied to allocate these preeious wave 
lengths to the proper service consistent 
with their characters and public neces- 
sity. Unceasing study and research 
must underlie every decision of the Com- 
mission. This rapidly growing industry 
must be maintained in paths of public 
interest. Your rights as citizens of this 
great country must be and I am sure 
are being safeguarded, and under no 
circumstances should we permit a sub- 
version of your interests to the profit- 
taking interests of private or commercial 
enterprises. 

In conclusion I want to reassure you of 
the Commission’s earnest desire to please 
you and to insure you the greatest pos- 
sible benefits from radio. - Today our 
country enjoys the distinction of lead- 
ing the entire world in every phase of 
radio operation. By every possible stand- 
ard, we are in first place. As I bid you 
good night, permit me to express the 
hope that we shall always occupy that 
enviable position. 
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Relief Is Granted 
On Rail-barge Rates 
For Through Routes 


Carriers Authorized to Es- 
tablish and Maintain New 
Schedules From Point of 
Origin to Destination 


The Interstate Commerce Commission 
made public on Nov. 9 an order in Ex 
parte 96 granting fourth section relief 
in schedules involving through routes 
and joint rates between the Inland Wa- 
terways Corporation and rail carriers. 
The Commission’s order follows in full 
text: 

It is ordered, That the first ordering 
paragraph of fourth section order No. 
10121, entered July 8, 1929, in appli- 
cation No. 13832 be amended to read as 
follows: 

It is ordered, That the carriers parties 


to said applications Nos. 13832, 13933 | 


and 13937 be, and they are hereby, au- 
thorized to establish and maintain over 
all routes as described in said applica- 
tions from any point of origin to any 


point of destination from and to which | 
joint rates are prescribed in Ex parte 96, | 


the lowest rates prescribed, or that may 
be prescribed, in the said proceeding as 


maximum rates over any routes between | 
the same points; and to establish and | 
maintain for a period of six months | 
higher rates from, to, and between in- | 
termediate points; Provided, That the | 


present rates from, to, or between the 
said intermediate points shall not be 
increased except as authorized by this 
Commission and shall not exceed ratcs 
constructed on the same bases as those 


prescribed in Ex parte No. 96, and shall | 
in no case exceed the lowest combination | 


of rates subject to the interstate com- 
merce act; And provided further, That 
in those instances in which applications | 
in accordance with fourth section order 
No. 8900 for authority to continue any | 
of the said rates for more than six 
months, shall have been filed with this | 
Commission within five months from the | 
establishment of the rates authorized | 
herein, such rates may be continued until | 
the said applications shall have been | 
determined. | 

It is further ordered, That all other | 
and further relief prayed in said ap- | 
plications Nos. 13832, 13933 and 15937 
be, and the same is hereby, denied. 


Wisconsin Central Asks 
Authority to Refund Notes | 


| 


‘Yhe Wisconsin Central Railway Co. | 
and the Minneapolis, St. Paul & Sault! 
Ste. Marie Railway Co. applied to the | 
Interstate Commerce Commission on | 
Nov. 9, in Finance Docket 7926, for au- 
thority to make financial arrangements 
to meet payments on $7,500,000 of Wis- 
consin Central notes which fall due on 
Jan. 1, 1930, 

The Wisconsin Central asks authqrity 
to sell as of Jan. 1, 1930, to the Mihne- 
apolis, St. Paul & Sault Ste. Marie Co. 
for $8,000,000 cash the $10,000,000 of its 
first refunding mortgage bonds which are 
now pledged as collateral secur.cy tor 
the $7,500,000 notes which mature on 
Jan. 1, 1930. The Wisconsin Central 
states its intention to apply the cash re- 
ceived for the bonds to the payment of 
the maturing notes and accrued interest 
and to retain any surplus in its treasury 
for other corporate purposes. 

The lines of the Wisconsin Central in 
Wisconsin, Michigan, Illinois, and Min- 
nesota are being operated by the Minne- | 
apolis, St. Paul & Sault Ste Marie Co. 
under a 99-year lease. | 

On behalf of the Minneapolis, St. Paul 
& Sault Ste. Marie Railway Company the 
application asks the Commission for au- | 
thority to issue first refunding mortgage | 
gold bonds, series B, aggregating $8,000,- | 
000 to reimburse it for the cash expendi- | 
ture from income or surplus account to 
pay for the Wisconsin Central bonds 
which it proposes to purchase. In addi- 
tion, the Soo line asks authority to issue 
$4,106,000 first refynding mortgage 
bonds, series B, to reimburse it for 
capital expenditures heretofore made for 
additions and improvements and ap- 
proval of the use of the latter bonds as 
collateral security for a loan not exceed- 
ing $3,300,000 to be borrowed on short- | 
term notes (not extending more than | 
two years) to meet the cash require- 
ote of its treasury prior to Jan, 1, 
1930. 


~ 


Canada to Light Airways 
Across Western Prairies 


Air mail routes from Winnipeg west 
across the prairies will be lighted as 
the result of contracts which have re- 
cently been awarded, the Department of 
Commerce has been informed by Assist- 
ant Trade Commissioner C. E. Brookhart, 
Winnipeg. The Department’s statement, 
made public Nov. 9, follows in full text: 

Sixty-one beacons and two radio con- 
trol stations are to be installed on this 
airway connecting Winnipeg and west- 
ern Alberta. 
are of electric design, mounted on 50- 
foot towers; others are acetylene gas 
lights. 

It stated that arangements have 
also been completed for 22 intermediate 
landing fields.to be used in case of emer- 
gency. 

All of the work is being done at the 
expense of the Dominion Government, 
while the lighting of the airports at 
Winnipeg, Regina, Moose Jaw, Medicine 


1s 


Hat and Calgary, which will be neces- | 


sary, is to be done by the owners or the 

operating contractor, Western Canada 

Airways, Ltd. 

Bell Company to Buy Stock 
In Terre Haute Concern 


State of Indiana: 
Indianapolis, Nov, 9. 


The Indiana Bell Telephone Company | 
has been authorized by an order issued | 


by the public service commission to ac- 
uire $207,300 of the, common stock of 
the Citizens Independént Telephone Com- 
pany of Terre Haute. 

The Bell company already owns @ 
per cent of the stock of the Terre Haute 
company, and it is authorized by the 
commission now to purchase that pro- 
portion of an additional issue of stock 
recently authorized by the commission. 


|of the railroads will offer more or less 


Fourteen of these beacons | 


Transportation — 


Proposed Report on 


<THE UNITED STATES DAILY: MONDAY, 


Railroads 


Accounting Rules 


System Is Recommended to Obtain Better Current In- 
formation as to Service Costs Quickly 


The National Industrial Traffic League 
| in a brief filed in ex parte 91, made pub- 
lic Nov. 9, indorses without exception a 
proposed report by Commissioner Joseph 
B. Eastman on the revision of the Inter- 
state Commerce Commission’s accounting 
rules for steam railroads. The league 
| intervened in the proceeding to repre- 
| sent the interests of shippers. 
In a second brief filed in Dockets 


| 14700 and 15100 involving depreciation | 


| charges of railroads and telephone com- 
| panies the traffic league took exception 
to some of the recommendations of Com- 
missioner Eastman contained in ‘another 
proposed report and suggests that the 
matter of depreciation accounting be fur- 
| ther considered in conjunction with the 


study of the general revision of account- | 


| ing rules. 
| 
'Further Research 


| Recommended in Report 


In discussing the general revision of 
;accounting rules the traffic league 
stated its agreement with Commissioner 
Eastman “that a system of accounting 
for railroads can be devised, accompanied 
by appropriate statistical requirements, 
which will enable the regulating authori- 
| ties, Federal and State, to obtain better 


with uncertainty 
waks,.:*: 2:4" 
“The inclusion of obsolescence and in- 
adequacy as factors in depreciation ac- 
counting,” the league adds, “on a group 
| basis, as the report proposes, serves to 
withhold and deprive railroad manage- 
ments of information whichis vital to 
them from an economic point of view. 


“We are constrained to suggest that 
before the proposed: report: be adopted 
that it might be well to permit the com- 
mittee, which it has elsewhere been pro- 
posed shall be organized to consider the 
revision of the general accounting rules, 
to review this subject of depreciation 


the fairness of the re- 
e. 





mittee might be able to propose a more 
satisfactory method of 


accounting, with the idea that the com- | 
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Aviation 


AvuTHorIzep STATEMENTS ONLY ARE PRESENTED HER? 
Pus.isHeD WrirHout CoMMENT BY THE UNITED STATe:: 


Basis for Determining | Pan American Customs Commission 
For All Steam Railroads Is Indorsed |f Railway Is Common 


Carrier Is Defined 


Right of Public to Demand 

Service, Rather Than Ex- 

. tent of Traffic, Is Held to 
Be Criterion 


State of Pennsylvania: 
Harrisburg, Nov. 9. 


\ 


ference will last several days. 


American Union under a 





The Pan American Commission on Cus- 
toms Procedure and Port Facilities, which 
will consider methods of uniform port 
and customs procedure, will meet at the 
Pan American Union, Nov. 18. The con- 


The meeting was arranged by the Pan | 
resolution 
é adopted by the governing board. Recom- 
The extent to which a railroad is in| mendations will be made by the commis- 


To Seek Uniformity in Port Procedure 


Simplification of Formalities Among 21 Governments to | 
Be Attempted at Conference 


has been expressed in this connection 
that the governments as well as the 
business concerns and buyers interested 
will benefit by the removal of hampering 
| differences in customs and port practices, 
| Simplification in the variety of units 
upon which customs duties are levied 
|is one of the important proposals which 
will be considered. Customs duties are 
|now levied in the American republics 


| fact used does not determine whether it| sion to the 21 American governments. |in different ways: On the basis of gross 


|is or is not a common carrier, but the | Delegates are experts in customs pro- 
jright of the public to use the road’s | cedure and port formalities sent by each 
d service is the | of the governments. 

“Simplification of the formalities and, 
so far as possible. standardization of the 


| facilities and to deman 


|} real criterion determinative of its char- | 
; acter, according to an order issued re- | 
cently by the publis service commission. | principles and rules of customs procedure 

The order was issued in the case of | and elimination of unnecessary port for- 


Aldo Lepri et al. v. Erie Railroad Co.,| malities are necessary for the develop- 


harmonizing | being a complaint of the grievance com-| ment of maritime communications and 


charges for accrued depreciation, and for | mittee of a local union of the United | the normal growth of commerce between 
maintenance respectively, to’the end that | Mine Workers of America seeking the the nations of America,” the Pan Amer- 


auplication of charges in operating ex- 
|} penses might be avoided as the law 
requires.” 


Two Lines Ask Right 
To Build Extensions 


and more nearly current information in | 


regard to service costs than can now be 
| obtained, and also to obtain this infor- 
mation readily * * *.” ' 


“We commend the Commissioner’s con- 


clusion,” the brief adds, “that the Com- 


' Oral Arguments Heard From 
| Competitors for Lime Into 
New Mexico Field 


mission find that there is clear warrant | 


and need for further intensive research | 


into this subject, and that such research 
should be carried on under the auspices 
of the Commission. Directly to the point 


of his recommendation, the league very | 
heartily accepts the recommendation that | 
a special committee be selected by the | 


Commission, composed of representatives 
of the railroads, the State commissions, 


i the National Industrial Traffic League, the 


Taylor Society, and the Commission’s own 
staff 
“It may be that the accounting officers 


elaborate exceptions to the proposed re- 
port or that individual railroads will ob- 
ject to substantial changes in the present — 
rules. * * * A further and _ intensive | 
study of the problem and of the proposed 

plans by a committee of experts, surely 

can do no harm, and can do no injustice | 
to the railroads. 


“The carriers of the country collec- 
tively are wealthy enough to undertake 
any reasonable expense, and their ac- 
counting officers should be sufficiently 
progressive to welcome the suggestion | 
of a study intended to develop the prac- 
ticability of adopting a new accounting 
plan andthe details of the plan itself. 
Nor should such study require more than 
a few months of intensive effort by the 
committee or greatly delay the promul- 
gation of the Commission’s new classifi- 
cations.” 

In excepting. to Commissioner East- 
man’s proposed report on depreciation 
cost accounting, the tariffic league ex- 
presses the opinion that in some of his 
recommendations he has lost sight of 
the statutory requirement that deprecia- 
tion charges cannot appear as duplicate 
entries in the operating expenses of | 
railroads. It also objects to the rewrit- | 
ing of property investment accounts 
saying “that for any comapny to rewrite 
its books of account or any important 
section thereof is a matter of grave im- 
port.” “To undertake it in order to 
facilitate a subordinate feature of ac- 
counting practice, the brief adds, par- 
ticularly when that practice has its foun- 


dation on ground which has not been! 


tested and the stability of which is un- 
known, seems undesirable.” 


Review of Subject 
By Committee Urged 


In opposing the substitution of the 
group basis for the unit basis in depre- 


ciation accounting, the league says that 
it is persuaded ‘that the use of the 
group basis on steam roads would hinder 
progress in developing the art of de- 
preciation accounting and would cloud 


Rate Decisions 

Announced by the 

Interstate Commerce 
Commission 


The Interstate Commerce Commission 
on Nov. 9 made public decisions in rate 
cases which are summarized as follows: 
No. 20892 (and cases grouped therewith).— 

American Radiator Company v. New York 

Central Railroad Company et al. Decided 

Oct. & 1929. 

Rates on ground or pulverized coal, in 
containers, in carloads, from Black Rock, 
| N. Y., Chicago, IIL, Detroit, Mich., Rillion, 
| Pa., and certain other named points in the 
latter State, to destinations in official and 
western trunk line territories found unrea- 
sonable. 
reparation awarded to certain complainants. 
Investigation and Suspension Docket No. 

3288.—Limestone from Alabama to south- 
western territory. Decided Oct. 30, 1929. 
| Proposed increased carload rates on 
broken, crushed, or ground limestone con- 
taining 2.5 to 9.5 per cent of asphalt, from 
Memphis, Tenn., to points in Arkansas and 
in Louisiana west of the Mississippi River, 
on traffic from Margerum and Cherokee, 
Ala., found not justified. Suspended sched- 
ules ordered canceled and proceeding dis- 
continued, 

No. 19637.—Alton Brick Company et al. v 

Alton & Eastern Railroad Company et al. 
| Decided Oct. 31, 1929. 
| Rates on brick, in carloads, from points 
|in Illinois and Missouri to Sioux City and 
; Council Bluffs, Iowa, and destinations in 
| Nebraska found not unreasonable, nor un- 
| duly prejudicial, except certain rates from 
| St. Louis group which rates are found un- 
reasonable for future application to the 
extent indicated. 
| No. 20119.—Kraft Cheese Company v. Los 

Angeles & Salt Lake Railroad Company 
et al. Decided Oct. 31, 1929. 

Rates on cheese, in carloads, from Victor 

| and Woodside, Mont., to Los Angeles and 

San Francisco, Calif., found not unreason- 

able or otherwise unlawful in the past, but 

unreasonable for the future. Reasonable 
rates prescribed for the future. 

No. 21973.—-Mars, Incorporated, et al. v. 
Minneapolis, St. Paul & Sault Ste. Marie 
Railway Company et al. Decided Oet. 30, 
1929, 

Rates on chocolate coating and cocoa, in 
sarloads, from certain points in Connecti- 
cut, Massachusetts, New York, and Penn- 
| sylvania to certain destinations in Min- 
nesota and Wisconsin found not unreason- 
able. Complaint dismiced, 





|through Lea County. 


Reasonable rates prescribed, and | 


'Interstate Commerce- Commission on 
; Noy. 9 on competing applications of sub- 
sidiaries of the Texas & Pacific and of 
the Atchison, Topeka & Santa Fe rail- 


sions into new oil and agricultural dis- 
| tricts in New Mexico (Finance Dockets 
7413 and 7284). 


The Texas-New Mexico Railway has 


| pending before the Commission an ap- | 


plication for permission to construct a 


70-mile extension from its present ter- | 
\minus at the Texas-New Mexico State 


line to Lovington, Lea County, N. Mex. 
Funds for the _ construction, 


the applicant is a subsidiary. 
Second Application Pending 
The South Plains and Santa Fe Rail- 


| way also has pending an application to | 
construct a line from Seagraves, Tex., to 


Lovington, N. Mex., and a branch from 
a point near Lovington southward 
The latter pro- 
posed construction is estimated to cost 
about $2,711,850 and would be financed 
by the Atchison, Topeka and Santa Fe 
and leased by the Panhandle & Santa Fe, 
a subsidiary of the parent Santa Fe line. 


The two proposed extensions would 
closely parallel each other through Lea 
| County, N.. Mex. | 

Examiner H. C. Davis recommended to 
the Commission in a proposed report 
that the Texas-New Mexico construction 
be authorized as proposed and that the | 
South Plains and Santa Fe line from 
Seagraves, Tex., to Lovington, N. Mex., 
also be allowed. 


Adverse Report Made | 


The examiner, however, made an ad- 
verse report on that part of the South 
Plains and Santa Fe line which would 
parallel the extension of the Texas-New 
Mexico. 

The Texas-New Mexico in oral argu- 
ments on Nov. 9, argued in support of 
the recommendations of Examiner Davis 
and opposed contentions made in behalf 
of the South Plains and Santa Fe by the 
boards of development of Amarillo and 
Lubbock, Tex. The South Plains and 
Santa Fe contended that its project 
should be authorized in full and further 
argued that. the Texas-New Mexico ex- 
tension would not give adequate service 
to the district which its new line would 
enter. 


‘Rate Schedule Suspended 


| On Lumber via L. & N. Road 


| By an order entered Nov. 9 in Investi- 
gation and Suspension Docket No. 33738, 
the Interstate Commerce Commission 
| suspended from Nov. 10, 1929, until June 
| 10, 1930, the operation of certain sched- 
ules as’ published in supplement No. 10 
to Chicago, Milwaukee, St. Paul and Pa- 
cific Railroad Company’s tariff I. C. C. 
No. B-4713. 

| The suspended schedules propose to 
| increase the transmit charge on lumber 
and related forest products, originating 
|}on or having movement via the Louis- 


ville & Nashville R. R. when cut into | 


shape and treated in transit at Terre 
Haute, Ind., from $3.60 per car to 2'% 
|cents per 100 pounds, minimum $6.75 
| per car. 


Louisiana Road Given 
Power to Build Extension 


The Interstate Commerce Commission 
has made public its final report and 
order authorizing the-Morgan’s Louisi- 
ana & Texas Railroad and Steamship 
Company to construct a 7.3 miles exten- 
sion from a point between Southdown 
and Houma on its Houma branch to the 
Ashland Refinery in Terrebonne Parish, 
La. 


The Morgan’s Louisiana & Texas Rail- 


‘| road is under lease to the Texas & New 


Orleans Railroad Company, a subsidiary 
;}of the Southern Pacific. The proposed 
new extension will be constructed by 
the Morgan’s Louisiana & Texas Com- 
pany and will be operated by the Texas 


|\pany and the agricultural lands lying 


along its line. 


Western Maryland Road 
Allowed Branch Control 


has authorized the Western Maryland 
Docket 7711 to acquire control of the 
Chaffee Railroad.Company under a lease 
and by purchase of stock. 
railroad operates from a connection with 
the Western Maryland at Chaffee, W. 


miles. Commissioner Joseph B. Eastman 
dissented. 





Oral arguments were heard before the | 


roads for authority to construct exten- | 


esti- | 
mated to cost $1,825.000, would be ad- | 
vanced by the Texas & Pacific, of which | 


| & New Orleans, It will serve the Ash- | 
land Refinery of the South Coast Com- | 


- | out encroaching on the navig 


The Interstate Commerce Commission | 
Company by report and order in Finance | 
The Chaffee | 


Va., to Vindex, Md., a distance of 3% | 


restoration of a miners’ train. 
| Action Is Defended 

The railroad relied upon a contention 
that the commission was without juris- 
| diction because the service in question 
| had been rendered under private contract. 
On this point the commission says: 


| Respondent’s contention that it is not 
a public carrier in this instance because 


|contract with the Pennsylvania Coal 

Company for the purpose only of carry- 
ing the latter’s employes; and is only so 
used, overlooks the principle that the 
extent to which a railroad is in fact used | 
does not determine whether it is or is | 
not a common carrier. 


| 


| road’s facilities and to demand service, 
'rather than the extent of its business, 
| which is the real criterion determinative 
of its character: United States vy. Louis- | 
iana & P. R. R. Co., 234 U. S. 1!° Pas- | 
senger service between Jessup and/ 
Underwood Breaker since the day of its | 
inception has been rendered under a} 
| tariff schedule providing for “transporta- 
tion of miners and other persons in 
special miners’ trains.” In our prior re- | 
port we held that this amounted to a 
holding out to carry any and all per- 
} sons at the prescribed rate of fare. The 
|evidence shows that other persons be- 
sides employes of the coal company had 
at times used the trains. If such per- 
sons failed to pay fare or respondent 
| neglected to collect fare such omission | 
| does not militate against the lawfulness 
of the transportation or the right of 
respondent te demand payment of the 
tariff rate before rendering the service. 


Road Is Common Carrier 

Furthermore, this respondent is a com- 
mon carrier when tried by the test of 
its organization for that purpose under | 
competent legislation. The transporta- 
tion of persons is part of its common 
carriage business. In carrying out its 
corporate purpose its property is devoted | 
to the business of common carriage. It 
exercises the power of eminent domain. 

In inaugurating its serviee it has 
tacitly admitted the public character of | 
the particular service by filing, posting 
and publisihng its rates in accordance 
with the provision of the public service 
company law as is required of every 
public service company in its public 
business. 

The physical character of the par- 
ticular service here involved is identical 
with its concededly common carriage 
business of passenger transportation. | 
Aside from the type of coach used there 
is no distinguishing mark. The train | 
is run on regular schedule; rates are | 
duly filed, posted and published; the 
public is invited to avail itself of its 
service; the facilities are those which it 
ordinarily uses; the track on which the 
run is made is used in its common car- 
riage freight service. Here are all the 
attributes of common carriage which the | 
pleading of a special contract with the 
coal company cannot defeat. 

We, therefore, conclude that the pas- 
senger transportation service rendered 
| by the Erie Railroad Company between 
| Jessup and Underwood Breaker was that 
| of common carriage and a part of the 
ordinary railroad business of respondent. 


Change Is Approved | 
In Bridgeport Harbor 
Closely | 


Shore to Be More ) 
Aligned With Channel | 


A proposed modification of 2,600 feet 
of harbor line at Bridgeport, Conn., which | 
permits a better alignment of the harbor | 
line with the navigable channel, without 
encroaching on the navigable portion of 
the waterway, has been approved, it has | 

| just been announced by the War Depart- 
ment, 

An application of George A. Hero and ’ 
Allen Ss. Hackett for permission to sub- | 
|mit additional data in the reconsidera- | 
tion of plans for a bridge to be built 
across the Mississippi River between New 
Orleans and Gretna, La., also has been 
approved, according to the statement. | 
which follows in full text: ; 

The Secretary of War 
the following: ’ 

Application by the City Lumber Com- 
pany of Bridgeport, Conn., for modifica- | 
tion of harbor lines at Bridgeport, Conn. 
pursuant to their application for a per- 
mit to construct a bulkhead and make! 
a fill channelward of the established 
harbor line. The present harbor lines 
were approved on May 3, 1920, 

The proposed modification 
over a distance of a 
feet, advances the harbor line from noth- 
ing at either end to a maximum dis- 
tance of about 110 feet in its middle 
section, lies slightly shoreward of the 
present harbor line for a distance of 


approximately 700 feet at the westerly | 
end, and permits a b 


r _a better alignment of 
| the harbor line with the navigable chan- 
nel than the present harbor line, with- 


able por- 
| tion of the waterway. It also witi'ae, 


sist the industrial development of the 
| harbor, 

Ata public hearing held by the dis- 
trict engineer no objections were offered 
to the proposed modification, 

Application made by George A. Hero 
and Allen S. Hackett for permission to 
submit additional data in the reconsid- 
eration of plans of a bridge to be con- 
structed across the Mississippi River be- | 
| tween New Orleans and Gretna, La, The 
application for approval of the plans for 
| this bridge was previously disapproved. 


has approved 


t extends | 
pproximately 2,600 | 





|of customs duties and charges, there is | 
}a variety of methods by which these | 
thus leading fre- | 


. In U : | quently to confusion, misunderstandin 
| the service was instituted under private [2 t me 


| little 


| conditions. 


| the 


ican Union said 
public Nov. 11. 
The statement follows in full text: 


in a statement made 


While there is general similarity in | 
principles and purpose among the 21} 


American republics as regards collection 


charges are made, 


and delay, it is pointed out, in the con- 


| duct of business between these countries, 
| and the object of the commission which | 
| will assemble here next week is to see 
| what can be done in the way of re- 


moving some of these obstacles. Selected 
by their governments because of their 
expert knowledge on the questions at 


It is the right of the public to use the | issue, they will give careful and detailed 
| study to various phases of the problenis 
| before them so as to make as helpful 
|and concrete recommendations as possi- | 
| ble to their governments. 
It is not the purpose of the conference, | 
}as pointed out, to interfere in any way 
| with the general tariff policies of the 


different countries or their rights to es- 


| tablish the amount of import duties and 


charges on different commodities; but 


simply to consider the methods by which | 


these charges are made. 
Inter-American trade has expanded so 
that numbers of merchants in some of 
the countries now buy goods from all 
other American republics, and all of the 
republics maintain relations with at least 
two other American countries, it is stated 


| by the committee which has assisted in 


the preparation of the agenda for the 


coming conference. The official opinion | 
ee 


Gasoline Qualities 





Determined in Tests 


Mileage From High-test Said 
To Be Smaller and Ex- 
pense Greater 

[Continued from Page 1.] 


line no ionger has any significance as an 
indication of volatility, although it is 


|claimed by the Bureau that a large 
|; amount of gasoline is still sold to the 


public on this basis. To meet this condi- 


| tion, apparatus was devised by the Bu- 


reau which permits the grading of gaso- 
lines on the basis of their volatility un- 
der ordinary engine manifold conditions, 
and relative classification along those 


lines would, according to the Bureau, | 


“give motorists some real information 
about volatility.” 

In considering the gasoliné question 
the Bureau of Standards distinguishes 
between ordinary and premium grades, 
dividing the latter into “high-test” and 


| 


weight, gross weight less tare, net 
| weight, by the piece, by unit of length, 
surface or volume, and “ad valorem” de- 
pending on the nature of the merchan- 


and sale, or the particular stipulations 


country. Uniformity, it is believed, could 
be attained without affecting the tariff 
| income or the brvad tariff policy of any 
| one country. 


Consolidation of Customs 
Charges to Be Sought 


Provision for the consolidation of cus- 
toms charges in those countries where 
this principle has not been put into 
| effect, is another topic to be - taken 
up. In regard to this the belief 
ls expressed that the merging of all 
| customs surcharges and taxes, with their 
varying bases and amounts, which the 
| basis duty into a single rate will reduce 





| Some of the burdens of administrative 
detail and facilitate commerce. 

Another proposal to be presented looks 
to the establishment in each country of 
a central authority which shall deter- 
mine a uniform classification of merchan- 
dise for assessment of customs duties 
at all ports of that country. 


chants, exporters as well as importers, 
cannot plan their transactions with cer- 
| tainty that the classification or assess- 
ment of duty made on a product at one 
| port of a given country will be the same 


same country: and the need for uni- 
formity in this respect, therefore, is 
held to be acute. 

| Establishment will be considered, also, 
| of a central authority, preferably a cus- 
; toms court, authorized to hear and rule 





upon appeals made from decisions of cus- | 


| toms officers. 
| Enlargement of port facilities, as well 
| as installation and equipment of greater 


port terminal facilities, so as to keep 


| tions facilities, and with the general in- 
|crease in export and import. trade 

throughout the Americas, is another im- 

portant subject that will come before the 
aoa Several proposals, there- 
|for study and the drafting of conclu- 
| sions which will be helpful in the financ- 
| ing, construction and management of 
| public works of this character. 


| Other topics on the agenda of the con- | 


ference include the following: 
Simplification and standardizatioh of 
| regulations as regards port dues with 


uniform definite charges in accordance | 
| with services rendered or benefits re-| 


| ceived ; 


|~ Application of the uniform interna- | 


| tional rules ahd regulations for lights 


| and signals on land and sea intended to | 


| preserve the safety of life and property 
|on vessels in ports and harbors as well 
| as on the high seas; 

| Prompt visit of health or sanitary offi- 
|cers in order to expedite clearance of 
vessels; 

|. Provision for due notice. 30 days or 
| longer, before changes, amendments or 
| additions to customs regulations become 
effective; 


dise, the preparations for its shipment | 


of the tariff schedule of the individual | 


In this | 
connection it is pointed out that mer- | 


that will govern at another port of the} 


| pace with what has been done through | 
— | increased transportation and communica- 


fore, will be presented to the meeting | 


the “antiknock” brands, since those are | Establishment of the principle justi- 


Brine 
DAILY 


| Aeronautics Agency : 
Defines Terms Used 


In Aerial Commerce 


Letters and Symbols Ex- 
plained by Department of 
Commerce in Effort to 
Reduce Misunderstanding 

Aeronautic terms used by the Depart- 
ment of Commerce have been clearly de- 
fined, in order to eliminate confusion re- 


sulting from an apparent misunderstand- 
ing of certain symbols, according to a 


| statement made public recently by Py 


aeronautics branch. 4 
Definitions prepared by the Depart- 
ment follow in full text: 
Recorded owner.—The individual com- 
pany, or corporation which has presented 
| evidence of its legal title to an aircraft 


Commerce for purposes. of registratio 
or identification. ; 

Operating agencies.—The individual, 
company, or corporation which is in pos- 
session of the aircraft and is entitled to 
control its operation. 

Commercial airplane licenses “C” or 
“NC.”—Licenses which are issued only 
to planes constructed in exact similarity 
and in accordance with the terms of an 
approved-type certificate, or to planes 
constructed prior to the issuance of an 
approved-type certificate and for which 
approved engineering data are on file, 
In no case is a license issued until the 
plane has been inspected and approved 
as airworthy by an inspector of the 
Department of Commerce. Commercial- 
airplane licenses are issued for the pur- 
pose of carrying, for hire, persons, prop- 
erty, or both, and a plane so licensed 
must be flown by licensed pilots only. 

Restricted airplane licenses “R” or 
“NR.”—Licenses which are issued to 
airplanes not eligible for commercial 
passenger-carrying license, but on in- 
spection and approval by a Department 
of Commerce inspector are found to be 
airworthy for specially designated pur- 
poses. Such planes are to be flown only 
by pilots licensed by the Department 
| of Commerce. 

Experimental airplane licenses “X” or 
“NX.”—Licenses which are issued for ex- 
perimental purposes and for demonstra- 
|tion only. Persons or property are not 
to be carried for hire. Experimental 
planes are not inspected before licensing, 
| but. must be flown by licensed pilots ex- 
clusively. 

Identification mark assignments.— 
These assignments (no symbol) are is- 
sued for those planes not eligible for 
|any class of license and for planes for 
which the owners specifically request 
identification only. Unlicensed identified 
planes are restricted in commercial op- 
|erations wholly within one State and are 
not to be flown by licensed pilots when 
earrying persons or property for hire or 
reward. 


Air Line Southward 
From Egypt Planned 


Service Will Form Link Be- 
tween London and Cape Town 





An agreement has been concluded for 
| an air service between Egypt and South 
| Africa and is awaiting final’ ratification, 
| according to a report received in the De- 


‘partment of Commerce from Assistant 
Trade Commissioner Edward B. Lawson, 
| Johannesburg. The Department’s state- 
| ment, made public Nov. 9, follows in full 
| text: 

| It is understood that the imperial gov- 
}ernment and the union government have 


the points of difference. 

Mr. Cummings stated that in general 
it should be emphasized that there is 
to be gained by the use of 
antiknock gasoline in cars which do not 
knock when ordinary gasoline is used. 
No increase in mileage or benefit in per- 
formance is to be expected under these 
On the other hand, a fuel 
which knocks appreciably, in a given 
engine will give less power and less 
miles per gallon than one which does not 
knock. 

In general, Mr. Cummings said, the 
prices paid for premium gasolines are 


seldom justified by the results obtained. | 


Molasses Yields Alcohol 


Mr. Taylor, in discussing alcohol as a/| 


motor fuel, said that much alcohol suit- 
able for fuel comes from cane molasses, 
which heretofore has been wasted, and 
the nipa palm, which grows in wild 
abundance in all the swamps on the 
islands. Last year production of this 
alcohol amounted to more than 3,000,000 
gallons, of which China imported more 


‘than one-third, and it is thought that 


once the Chinese realize the advantages 


of this fuel, it will become one of the} 


leading exports of the Philippines. 

At present motor alcohol is used in 
trucks, buses, tractors, lamps, locomo- 
tives, and practically every type of fucl- 
consumer except the passenger car, 
where the use of this alcohol has never 
been accomplished due to the wide range 


of speeds and acceleration, reports reach- | 


ing Mr. Taylor indicated. Aside from 
the economical aspect, the outstanding 


| feature of this fuel is that no carbon is 


developed. A truck used by a native 
company for seven years as an experi- 
ment was entirely free from carbon, this 
type fuel having been used exclusively, 
it stated. 

More Power Produced 


The formula used in the production of 
this motor alcohol requires: Alcohol, 75 
per cent; ether, 24% per cent, and one- 
half per cent of a protector against acid 
pitting the engine, which might be caused 
by the combustion of the alcohol, it was 
stated. In the United States experi- 
ments have proved that the use of al- 


| cohol gives 50 per cent more power, but 


this type fuel is not so cheap as gas- 
oline and, due to the restriction barring 
the importation of alcohol, it is not 


| likely that alcohol will succeed ‘gasoline 


as a fuel in this country in the near 
future, it was added. 

The future of this industry depends 
considerably on the progress of the sugar 
industry, about 50 per cent of the avail- 
able molasses in the islands being dis- 


| tilled into alcohol, reports indicated, but 
an unlimited | 


nipa palm provides 
source, and other sources are being dis- 
covered continually. While traces of 
petroleum deposits have been found in 
the Philippines, the ‘slands are no longer 
regarded as a potential source of oil on 
a commercial scale, it was stated, 


| fying confiscation of merchandise, or con-| in principle agreed jointly to inaugurate 
| fiseation with fines or imprisonment, or|a mail and passenger service between 
both, for manifestly false customs dec- | London and Cape Town and the opera- 
|larations .with manifest intent to de-/|tion of the service will be handled by 
|fraud; but that administrative officers | the Imperial Airways, Limited. At the 
| be given legislative authority to grant | outset, the service will be in relays from 
|tolerances for errors, manifestly not| Alexandria to Khartum; Khartum to 
| with intent to defraud; | Kisumu; Kisumu to Ndola; Ndola to Jo- 
| Opposition to the practice of customs hannesburg; and Johannesburg to Cape 
| authorities or officers sharing in fines; |Town. Each machine, it is understood, 
Permission for administrative officers | will carry 25 passengers. . 
to accept bond for the release for goods| On the completion of these services a 
| to consignee or his agent in lieu of docu-' through service from Croydon to Cape 
|ments, allowing reasonable time for a! Town and vice versa will be inaugurated 


later presentation of documents; 
Regulations to Cover 
Free Entries 


Regulations covering free entry o 
merchandise under special license, un- 
|der bond, or otherwise; 

Prompt payment of drawback when 
merchandise, upon which customs 
charges have been paid, is shipped to 
another country, returned to shipper, 
or the like; 

Uniform regulations 
shipment by first-class mail of dutiable 


+ 
i 


which tend to expedite clearance of 


Provisions authorizing administrative 
officers to interpret the classification of 
an article of goods according to the 


by examination of a standard sample of 
the article; 


handling charges; : 
Prompt refund of bonds, either posted 


Questions relating to free entry of 


or otherwise; simplified practice of 
charges for packages with heterogeneous 
contents; adequate number of customs 


jing “to order” shipments; outside pack- 
age marking; improved facilities for 
public storage; free entry of a limited 
quantity of advertising matter; dis- 
charge and loading of vessels all days 
at all hours with a uniform scale of 


labor; and reexport, auction or destruc- 
tion of abandoned goods. ; 

The opening plenary session of the 
commission will be held in the Hall of 
the Americas of the Pan American 
Union building at 10 o’clock, Monday 
morning, Noy. 18. General committees, 
one on customs procedure and another 
on port formalities will be appointed to 
consider the topics appropriate to each, 
and report their recommendations to full 
sessions of the conference for adoption, 

On the opening day the delegates will 
be guests at luncheon of the governing 
board of the Pan American — r 
Another luncheon will be given in their 
honor by Secretary, of the Treasury 
Mellon: and the Pan American Airways 
will entertain them at dinner during 
their stay in Washington, 





| 


to permit the | 
goods not exceeding $100 in value and | 


the package when it is properly identi- | 
\fied with tag and customs declaration; | 


customs tariff schedule of the country | 
Printed schedules of fixed port and | 


for or in lieu of proper documents; and | 


merchandise under special license, bond | 


employes; adequate protection in clear- | 


fixed charges at each port for overtime | 


Union. | 


and, if warranted, a biweekly service will 
follow. This definite turn of affairs is 
expected to accelerate the program of 
| Johannesburg and Cape Town for es- 
itablishing municipal airports and mak- 
ling provision for complete ground 
| services. 


| 


| Rear Admiral Beuret Seeks 


Retirement From Navy Duty 


Rear Admiral John D. Beuret, Chief 
of the Bureau of Construction and Re- 
pair of the Department of the Navy, has 
applied for retirement, to become effec- 
tive Nov. 20, it was announced orally 
at the Department Nov. 9._ The assistant 
ichief of the Bureau, Rear _ Admiral 
George P. Rock, has been nominated by 
President Hoover to succeed Admiral 
| Beuret. ; 
Admiral Beuret, it was explained, 
|holds the temporary rank of rear ad- 
miral, and will retire with pay and an- 
nuities for that rank. Should he remain 
lin service until the expiration of his 
four-year term as chief of the Bureau, 
it was added, he would revert to his per- 
manent rank of captain. Admiral Beuret 
is not due for retirement until January, 
1935, at which time he would reach the 
statutory retirement age of 64. He has 
requested retirement on the basis of more 
than 30 years’ active service. 

Admiral Rock, who has been assistant 
chief of the Bureau since Nov. 8, 1923, 
became a permanent rear admiral in Au- 
gust, 1926. Admiral Beuret has been 
|chief of the Bureau since July, 1922. 


| 
} 
| 
| 
| 


Former Presidential Yacht 
Again Offered for Sale 


Bids for the purchase of .he “May- 
flower,” former presidential yacht, were 
reinvited Nov. 9 by the Bureau of Sup- 
plies and Accounts, Department of the 
Navy, and will be opened on Dee. 7, 

Conditions governing the projected 
sale are the same as those under which 
the first bids were invited. On Oct, 28 
|the Bureau rejected the only bid it re- 
ceived in response to the initial invita- 
tion—from the Boston Iron. & Metal 
Co., of Baltimore, which offered approxi- 
mately $15,000 for the vessel, 
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which is acceptable to the Department of © 
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Statute Violates 
State Constitulion 


Electors of Municipality Held 
To Be Deprived 
Of Rights 


State of Oklahoma: 

: Oklahoma City. 
‘The Supreme Court of Oklahoma has 
held that the revocable permit law of 








2225, permitting public utilities to sur- 


* oid on three grounds, 


peal from the District Court of Ok-, 


¥: 


ender a municipal franchise and obtain 
a permit from the State that was re- 
vocable only by legislative action, is un- 
constitutional. 

The court has held that the act is 
The first is that 
the act authorized the conversion of a 
limited franchise into a perpetual fran- 
chise, in violation of a section of a con- 
stitutional prohibition against perpetui- 
ties and monopolies. The second is that 
the act deprives the electors of a mu- 
nicipality of their right to grant, renew 
or extend a franchise, which right is re- 
served to the people in the constitution. 
The third is that the act deprives 25 per 
cent of the electors of a municipality 
from presenting a petition demanding 
that a franchise be granted, renewed or 
extended. 

One member of the court dissented. 
Another member wrote a concurring 
opinion. se 

(A summary of the opinion 
printed in the issue of Nov. 6.) 


was 





City orf OKMULGEE, ETC. 
Vv 


OKLAHOMA NaTuRAL GAS CORPORATION. 


Oklahoma Supreme Court. 
No. 18465. 


mulgee County. 

L. L. Cowney and A. EF. Unperwoon, for 
plaintiff in error; AMES, COCHRAN & 
Ars, and ALLEN, UNDERWOOD 
Ssitu, for defendant in error. 


Opinion of the Court 
Nov. 5, 1929 
SWINDALL, J.—In this action, the plain- 
tiff questions the validity of an act oi 


the legislature of 1925, which authorize- | 


the surrender of a municipal franchise 
in exchange for a revocable permit and 
requiring certificates of convenience and 
necessity and providing for the deter- 
mination and issnance thereof. The act 
has been approved by the governor an 
is now part of the law of this State un- 
less it violates some provision of the 
constitution, The act is as follows: 
Howse Bill No. 4. Revocable Permit Act. 
An act relating to the business of furnish- 
ing power, light, heat, gas, electricity, of 
water in cities and towns; authorizing the: 
surrender of municipal -franchises in ex- 
change for revocable permits; requiring cer- 
tificates of convenience and necessity and 
providing for the determination and issuance 
thereof; and repealing acts in conflict here- 
withsiFeres’ © tre rece reerrt 
Be it enacted by the people of the State 
{ Oklahoma: 
Corporations—Franchises—Surrender. 
Section 1. Any person, firm, association, or 
corporation, now or hereafter engaged in 
the business of furnishing power, light, heat, 
gas, electricity or water as a public utility 
in any city or town in this State under a 
municipal franchise now in existence or 
hereafter granted, may at any time before 
the expiration of such franchise, but not 
thereafter, file with the clerk of the munici- 
al corporation which granted such franchise 
Bnd with the corporation commission of the 
State of Oklahoma a written declaration 
and agreement, executed in the manner re- 
quired for the execution of conveyances of 
real estate, that it surrenders such munici- 
pal franchise for the purposes herein pro- 
vided; and in consideration, the utility sur- 
rendering the same shall, by operation of 
law, receive in lieu of such surrendered 
franchise, a permit from the State revocable 
only in the manner hereinafter provided, 
granting to such utility the right, until sucn 
permit shall be so revoked, to conduct the 
same business in such municipality and enjoy 
the use of the streets, alleys and public 
grounds or ways in the municipality for 
that purpose and upon the terms. and con- 
ditions of said. surrendered franchise ex- 
cept as to its period of duration, subject to 
the lawful police regulation and control of 
such municipality. 
Municipal Corporations—Receipts. 
Section 2. Nothing in this act shall be so 
construed as to limit the right of any munic- 
ipal corporations to include in any franchise 
hereafter granted by it such requirement as 
it shall see fit that the grantee of such 
franchise pay to the municipal corporation 
a portion of the receipts of such grantee 
from business conducted under such franchise 
or pay to such ntunicipal corporation any 
other sum or sums of money, or such reserva- 
tion of right in the municipality to pur- 
chase the property of the grantee used in 
the conduct of business under such franchise. 


Every such right to share receipts or to re- | 


ceive payments of moneys or to purchase 
created by any franchise or other contract; 
present or future, shall continue to exist 
to the full extent defined by such franchise 
or contract; aud no existing right of any 


municipal corporation under the laws of the | 


State of Oklahoma shall be effected (si¢) 
hereby except as herein expressly provided. 

Corporation Commission—Permit—Certiti- 
cate, 

Section 3. Upon the surrender of any mu. 
nicipal franchise, as provided in the first 
section hereof, it shall be the duty of the 
corporation commission to issue to such 
utility a certificate to the effect that from 
the date of the filing*of such written dee- 
laration and agreement, it is the holder of 
such permit, and such certificate shall be 
conclusive of that fact. 


Permit—Amendments —Revocation. 
Section 4. Any permit granted under the 
provisions of this act may be altered, 


amended, annulled, revoked, or repealed by | 


enactment of the Legislature of Oklahoma 
whenever in its opinion such permit may 
be injurious to the citizens of this State; in 
such manner, however, that no injustice 
shall be done to the holder of such permit. 
Corporations—Franchises—Permits. 
Section 5. No person, firm, association, 
or corporatior except the municipality shal) 
commence the business of furnishing power, 
heat, light, gas, electricity or water as a 
public utility or commence the construction 
of a@ plant, works, or system therefor, or 
apply for or be granted a municipal fran- 
chaise therefor, in any city or town of this 
State go long as there is in existence a 
valid franchise or permit authorizing any 
other person, firm, association, or corpora- 
tion to conduct in such city of town a busi- 
ness similer to that proposéd, until the 


corporation commission of Oklahoma shall | 


issué 4 certificate of public convenience and 
necessity therefor, as hereinafter provided. 
But no such certificate shall be required in 
cases where no such valid franchise or per- 
mit exists, 
Corporation 
Certificates. 
Section 6. The corporation commission is 
hereby given jurisdiction to determine 
whether public convenience will be served 
by such proposed new publie utility busi- 
ness and whether public necessity exists 
therefor and to issue such certificate of pub- 


Commission —Jurisdiction— 


| tition shall fix 


&! 


s Statute of Oklahoma 
by State Supreme Court 











i : : ¢ | 
lic convenience and necessity upon hearing 


ie ne po 'Three Main Grounds | 
after a written petition therefor shall be | | 
filed. The corporation commission shall have | Given for Decision | 


power to promulgate such rules and regu- 
lations not in conflict herewith, as it shall 





see fit, for the purpose of making this act | 
effectual, and before hearing any such pe- | Authorization of Perpetual 


a date therefor and shail . 
require that notice of such hearing be Grant Contained in 
Enactment 


given by delivering a copy to the chief 
executive officer and the clerk of all cities 
and towns effected [sic] by the proposal 
}and to the managing officer of any person, 
| firm, association or corporation conducting 
or holding a valid franchise or permit to 
conduct a similar business in the same lo- 
cality or any portion thereof. In addition, 
}the ¢orporation commission shall require 
that such notice be published at the ex- 
| pense of the. petitioner for at least two 
weeks in some newspaper or newspapers of 
general circulation In the cities or towns 
effected [sic]. by such petition. Upon the 
hearing of such petition, any person inter- 
ested may appear, and file objections thereto, 
and offer evidence in support thereof, and 
the commission may summon such other wit- 
nesses, and require the production of such 
other evidence as it may deem proper and 
shall have all powers ineident and necessary 
| to a full and complete investigation of such 





; guided by reason. Mitchell v. Lowden | 
| 288 Ill. 327; 123 N. E. 566. | 

Our constitutional convention evidently 
intended, as far as possible, to reserve 
in the people of the State, and of the 
several subdivisions thereof, the right 
to propose legislation as well as provide | 
for referring acts of legislation to a) 
vote of the people, as the general trend | 
of the several provisions relating to the 
legislative branch of the government so 
indicates. 


Section 1 of article 5, provides that: 
“The legislative authority of the State 
shall be vested in a legislature, consist- 
ing of a Senate and a House of Repre- 
petition and the objections thereto. Upon | Sentatives; but the people reserve to 
| the hearing of such application, if the com- | themselves the power to propose laws 
| mission shall find that the petition should be | and amendments to the constitution and 
| granted, it shall issue under the seal of the | to enact or reject the same at the polls 
| commission its certificate of public con- | independent of the legislature, and also | 
commission ‘may fe ihe time within whies {reserve Power at their own option to | 
| the construction of such utility shall be com- lol dee nan i s the polls any act 
menced and completed. Should the commis- | ° the legislature. 
| sion find that the certificate should be re- Section 4a, of article 18, provides that: 
fused, it shall so order. Any party to the|“The powers of initiative and referen- 
jaeeeenenas feeling himself aggrieved — | dum, reserved by this constitution to the 
order 0 e commission in issuin or r s-?} a ‘. 
ling such certificate, may appeal ‘e ‘the - people of the State and respective | 
preme court of the State of Oklahoma, as | Counties and districts therein, are hereby | 
provided in other cases of appeal from orders { reserved to the people of every municipai | 
of the corporation commission. | corporation now existing or which shail | 
| Repealing Clause, hereafter be created within this State, | 
| Section 7. / with reference to all legislative authority | 
oe Eeconie are hereby repealed. which it may exercise, and amendments 
| Proved Mar. 19, 1925. 2 j}to charters for its own government in 

The parties hold the same position in | accordance with the provisions of this 
this court as they did in the District | constitution.” 
ae ee Baht iho: | Section 10 of article 9, provides that: 

: eI and" «No law shall be passed by the legislature 


defendant. granting the right to canstruct and 
Revocable Permit Issued | operate a street railroad within any city, | 
In Li Cl town, or village, or upon any public high- | 

n Lieu of tarter way, without first acquiring the consent | 

On July 20, 1905, the incorporated |of the local authorities having control | 
town of Okmulgee, Indian Territory, of the street or highway proposed to be } 
granted a municipal franchise to L. S. | occupied by such street railroad.” | 
Skelton, his heirs and assigns, authoriz- It also appears that the framers of the | 
ing him and his heirs and assigns, to use ; constitution and the people in adopting | 
the streets or avenues, alleys and public|the same, as far as possible, intendei 
places of said town, for the purposes of ; to provide for local self-government or | 
laying pipe lines, mains and other ap-/ home rule, 


pliances through which to convey gas a be 
and furnish the same to the inhabitants | Historical Phases of 
Constitution Discussed - 


of said town. On Oct. 24, 1912, said 
franchise was assigned to Okmulgee Gas pi pi Be 
Company, and on July 7, 1925, while The people are above the constitution, 
lengaged in the business of furnish-| Subject to it and all its parts while it 
| ing natural gas as a public utility under |is in force, but possessed of the un- 
said municipal franchise, the Okmulgee | doubted right to change, alter or amend 
Gas Company made gnd executed its | it as their own will in any of the regular 
written declaration and agreement sur-| ways provided by the constitution or 
rendering said municipal franchise for | laws.” Hockett v. State Licensing Board, 
the purposes provided in House bill No. | 91 Ohio State 176; 110 N. E. 485. 
4, above set out and received in lieu| “The power to make changes in the 
thereof, a revocable permit as provided | organic law is one belonging peculiarly 
in said act. to the people.” Ellingham v. Dye, 178 
On Nov. 24, 1925, the city of Okmul-/| Ind. 336; 99 N. E. J. 
gee, Okla., filed a petition in the District} “The principle of the initiative and 
Court of Okmulgee County, Okla., for| referendum, may be inserted in a State 
the purpose of enjoining the Okmulgee | constitution.” State v. Brantley, 113 
Gas Company from using _the streets | Miss. 786; 74 So. 662. 
and alleys of said municipality, alleging} “A constitution is legislation direct 
that the franchise granted to L. S. Skel-| from the people acting in their sovereign 
ton and his heirs and assigns on July | capacity, while a statute is legislation 
20, 1905, expired Aug. 7, 1925, and that| from their representatives subject to 
|the revocable permit under which the | limitations prescribed by the superior | 
| utility was then operating was invalid, | authority.” Ellingham v, Dye, supra. 
| because, chapter 102 of the Laws of! “A constitution is a Magna Charta of 
| 1925, above set out as House bill No. 4,| the people’s rights, and the fundamental 
The defendant | law of the land, intended, not for short 


|} was unconstitutional. 4 A 
filed its answer alleging compliance with | periods of time, but for all time.” Henr: 
| Vv. State, 88 Miss. 843; 89 So. 856. 


| the terms of said act. The case was 
tried on an agreed statement of facts, In order to give effect to the intent 


——————————————eE 








All acts and parts of acts in 
Ap- 








jand on Apr. 25, 1927, a decree was|of the framers of the constitution and 
|granted denying plaintiff the relief|the people in adopting it, we feel that | 


| sought, and dismissing the petition with 
| prejudice. From this judgment the city | 
|of Okmulgee has appealed. The ques-/is } 
tion. presented is the constitutionality | tution had for their consideration and | 
of the revocable permit law. | guidance, the constitutions of 45 States 
Plaintiff contends that the law is un-j of the Union, and also the construction 
constitutional and void, and that it is} of the constitutions of those States by | 
repugnant to sections 5a and 5b, and | the courts of last resort of said States. 
section 7 of article 18 of the constitution | Some of the delegates were from tlie 
of Oklahoma; and also section 32 of arti-| Indian Territory, governed locally by 
cle 2; and section 51 of article 5 of the | one code of laws, and some from Okla- 
constitution. The defendant claims that homa Territory, governed by another 
| the act under consideration is not viola- |code, and each Territory without a con- 
tive of or repugnant to any of the pro-| stitution, and the Indian Territory with- 
out a legislature and each Territory be- 


| visions of the constitution. ee eee cones 
’ : t ing limited in their local self-government 
Necessary to Interpre by the Congress of the United States. 


| Legislative Intent The municipalities in Oklahoma Terri 
| Ordinance 105, which, under the agreed | tory had the power to grant charters for 
| 


a brief consideration of the historical | 
conditions as they existed at that time! 


is proper. The framers of the consti- | 


statement of facts, was the ordinance! a period not exceeding 21 years, and the 
granting the franchise to L. S.. Skelton, | municipalities in Indian Territory, under 
| his heirs and assigns, the franchise which ; Mansfield Digest, chapter 29, paragraph 
| defendant claims to have surrendered and | 755, (Ind. T. Ann. St. 1899, paragraph 
ltaken in lieu thereof a revocable permit | 525), had the right through its may 
under House bill No. 4, was passed and | and council, to contract with any person | 
approved and ordered published by the|or company to construct and operate 
| duly elected officers of the incorporated | water systems, and furnish gas to such 
town of Okmulgee, Indian Territory, on | cities and to construct stret railroads, 
July 20, 1905, and published in the | for a period of time to be agreed upon m 
“Chieftain” Aug. 8, 1905, and by section | the franchise. 


2 of sai ‘dinance the said franchise | ¥ | 
eens | Territorial Court Held 
60-year Franchise Valid | 
expired on Aug. 8, 1925. On Oct. 19, 1904, the Court of Appeais 
As said in The City of Pawhuska v. | of Indian Territory in the case of Incor- | 
Pawhuska Oil & Gas Co, et al., 64 Okla, | porated Town of Tahlequah et al. v. 
214; 166 Pac. 1058; at page 221 of the Guinn et al., 82S. W. Rep., 886, held thal 
opinion, that “It is well settled that the | @ contract giving a water company tie 
courts are not concerned with the policy exclusive privilege of supplying wale 
of the law, and it is our duty to inter- | for streets and public places in the town 
pret the constitutional and ec for 60 years was valid. 





was limited to the term of 20 years, and 
if House bill No. 4 is unconstitutional 
then the franchise involved in this action | 





enactments as we find them.” At that time there was in force in some 
The object of construction, applied to} of, the States laws granting exclusive 
a constitution, is to give effect of the | privileges and exclusive francMises, others | 
intent-of its framers, and of the people | granting perpetual franchise. with the, 
in adopting it. This intent is to be found | right reserved in the legislative branch | 
in the instrument itself; and, when the | of the Government to alter, amend, annul, | 
text of a constitutional provision is not | evoke or repeal any charter of corpora- | 
ambiguous, the courts in giving con-| tions or franchises subject to being| 
struction thereto, are not at liberty to} altered, amended, revoked or repealed, | 
search for its meaning beyond the in-/| Where, in its opinion, it may be injurious | 
strument. | to the citizens of the State in such mapn- | 
To get at the thought or meaning ex- | ner, however, that no injustice be done | 
| pressed in a statute, a contract, or a/| the incorporators, and still others witl:| 
| constitution, the first resort in all cases, | authority to grant limited franchises for | 
jis to the natural signification ig the 4 certain number of years fixed by the 
order of grammatical arrangement in| statute of those States. — 7 
;Which the framers of the instrument The National Association of Editors 
thave placed them. If the words convey at Guthrie, in June, 1905, secured a 
i definite meaning, which involves no ab- | stvong resolution favorable to joint state- 
surdity or any contradiction of other | hood. About July 1, 1905, when the press 
parts of the instrument, then that mean- | of the State was announcing in big head 
}ing apparent on the face of the instru- | lines the Oklahoma statehood convention, 
ment, must be accepted and neither the to be held July 12, 1905, Mr. J. A. Nor- 
}courts nor the legislature have the right | man, a Cherokee citizen, who for some | 
|} to add to it or take from it. Shaw,/ time had labored for separate statehood | 
; State Auditor, v. Grumbine, 137 Okla. for the Indian Territory, issued a call for 
95; 278 Pace. 311. an election to be held Aug. 7, 1905, at | 
It is not to be presumed that a pro-, which time seven delegates from each of 
vision was inserted in the constitution the 27 recording districts in the Indian 
{or statute without reason, or that a re- Territory were to be elected, for the pur- 
|sult was intended inconsistent with the pose of convening at Muskogee, Aug. 21 
judgment of men of common sense,/ 1905, and writing a constitution for | 








| Wilkes-Barre Road Plans 


;sioners has authorized the Delaware & | 


| sioners to take over from the P. & G. 


;and Camden, N. J., to Philadelphia. 


, unprecedented number, and far above the 


‘the number of cars in use on the high. 


| would close Mar. 4, 1906; and that the 


| Mr. George Scott as secretary, asking 


Merger With Subsidiaries | 


State of Pennsylvania: 

Harrisburg, Nov. 9. 
Seventeen subsidiaries of the Wilkes- 
Barre Railway Company have filed an 
application with the Pennsylvania pub- 
lic service commission for approval of 
a merger with that company. 
The application sets forth that the: 
name of the new company will be the 
Wyoming Valley Public Service Com- 
pany and is to be financed by an ex- 
a of stock with the Sr aheseiee mission. 

of the new ¢ any, a ,000, wa 

in common stock’ $305,480 - Fane The possibility of the Government 
preferred stock, and $3,405,000 in bonds | undertaking such work was advanced by 
and mortgages. This represents the out- the assistant counsel for the Bureau of 


: ; +. |Indian Affairs, J. Henry Scattergood 
standing obligations of the 18 companies |who pointed out that. the Government 


involved in the merger, minus the inter- 

company-owned stock and bonds, which | could finance the power project at Filat- 

are to be cancelled jkead Lake on 4% per cent money, 
ni whereas testimony of power company of- 


tered ate Sent, +55, ne merger Was €n- |ficials interested in the site showed they 
application, which sets forth simplifica- coun: Posse to work on less than 8 per 


tion, greater economy, and efficiency of | : 

management as reasons for the menaee. The Rocky Mountain Power Co., sub- 
sidiary of the Montana Power Co., and 

Walter H. Wheeler, engineer, of Min- 

neapolis, Minn., are rival applicants for 

lease of the site. 


Right of Indians 
| To Remuneration 


H. H. Cochrane, chief engineer of the 
ontana Power Co., previously informed 
the Commission that, in his opinion, the 
Raritan Canal Company and the Penn-| Indians were not entitled to a part of 
sylvania Railroad Company to close the| the company’s revenuc from their 
canal at Trenton from Dec. 1, 1929, to| Thompson [alls power plant, even 
Mar. 1, 1930, except the tidal basin at} though the development of the Flathead 
New Brunswick and the adjoining level | site would materially increase the value 
from which the basin is fed. 'of that plant. The counsel for the Bu- 

The order was issued in connection| reau of Indian Affairs contends the In- 
with the work of the Pennsylvania Rail-|dians would benefit more if the Govern- 
road in the raising of the canal bridge | ment undertook the construction of this 
over the New York division: of the rail- | project. 
road, the construction of a new lock and However, the only drawback to Gov- 
other alterations. |ernment operation is.the lack of Con- 
|gressional authorization, Mr. Scatter- 
good, and Representative Evans (Dem.), 
lot Missouli, Mont., present at the hear- 
jing, told the Commission. 
| “If the Federal Government were to 

undertake to operate the power site, 1 
| would never be done in this generation.” 
Representative Evans declared. He inti- 
| mated that he is in favor of Government 
| operation, but said he doubted if Con- 
| gress. would take immediate action on 
; its development. 

“The Indians and settlers would die 
waiting for the development if the 
Government were to do so. This \ix 
plainly shown in Muscle Shoals power 
project,” he said. Representative Evans 
said he was speaking from 16 years ex 
perience as a Member of Congress. 

Senator Walsh (Dem.), of Montana, 
also present at the hearing, suggested to 
the Commission that it take into con- 
sideration the Hungry Horse reservoir 
in connection with the grant of a license 
to develop the Flathead site. Senator 
Walsh said the reservoir might be used 
to prevent overflow of water at Flat- 
head Lake. 

The executive secretary, F. E. Bonner, 
of the Power Commission, assured Sen- 
ator Walsh that his suggestion would be 
considered by the Commission. 

Mr. Scattergood said that, in his 
opinion, all water power sites in that 
vicinity would be made valuable through 
| the development of the reservoir. The 





Advisability of the Federal Govern- 
ment entering the field of hydroelectric 
development at the Flathead, Mont., 
power site was discussed, Nov. 9, at a 
hearing before the Federal Power Com- 





Delaware & Raritan Canal 
To Be Closed Four Months 


State of New Jersey: 
Trenton, Nov. 9. 


The board of public utility commis- 





iM 








Merger of Bus Services 
Authorized in New Jersey 





State of New Jersey: 

Trenton, Noy, 9. 
The Public Service Interstate Trans- 
portation Company has been authorized 
by the board of public ytility commis- 


Transportation Company the consents 
issued to the latter. by all the munici- 
palities located on the routes and cover- 
ing the operation of six buses between 
Gibbstown, Billingsport, and Camden, 
N. J., to Philadelphia, Pa., and the oper- 
ation of 10 buses between National Park 





For Interstate Bus Service 





State of Kansas: 

Topeka, Noy. 9. 
The public service commission has is- 
sued an order authorizing the Inter- 
state Transit Lines, of Omaha, Nebr., 
to operate motor buses between the Mis- 
souri-Kansas State line at Kansas City 
and the Kansas-Colorado State line near 
Weskan, via Topeka, Salina, and other 
points, but provides that the enngeny'| 
shall do no intrastate business in Kansas. 


Kansas Grants Authority | 








‘Federal Development of Water power 


At Site at Flathead, Mont., Is Discussed 


| Hearing Is Held on Applications for Lease of Property 
For Hydroelectric Project 








Water Power Act, Mr. Bonner informed | 
the counsel for the Bureau of Indian 
Affairs, provided that, where applicants 
benefitted through such a plan, they had 
to pay for the privilege. In this case. 
however, it does not apply, Mr. Bonner 
pointed out, as the reservoir is located 
at the Thompson Falls site which is not 
on Government land. : 

Mr. Cochrane testified that the Thomp- 
son Falls site would benefit slightly from 
the proposed development of the Fiat- 
head site. He maintained that the in- 
crease derived from this added revenue 
should go to the consumers in the’ form 
of lower rates, and not to the Indians 
as rental. He reiterated that the waters 
belong to the peovle of Montana. 

Mr. Scattergood declared that the site 
is also a factor, and that the Indians 
are the owners of the power site. 

Mr. Scattergood cited that 43,000,000 
additional kilowait hours of current 
would be generated at Thompson Falls 
site as a result of the Flathead develop- | 
ment, and estimated that $309,000 would | 
be derived as profit from this extra | 
energy. re 

This extra power and profit was termed | 
“a plum falling into the hands of the | 
Montana Power Co.” by Mr. Scattergood. | 
Mr. Cochrane replied that the company 
“did not keep such plums, but passed 
them on to the consumers in the form 
of lower rates.” 

Representative Louis C. Cramton 
(Rep.), of Lapeer, Mich., a member of 
the subcommittee on Indian Affairs ot 
the House Appropriations Committee, 
outlined Government activities in the 
project. He said that the Federal Power 
Commission had been given authority 
under the 1928 appropriation act to 


igrant a license for the Flathead proj- 
; ect, subject to the aprpoval of the Sec- 


retary of the Interior, who may veto its 
action if he is not satisfied that the | 
farmers and the Indians of the region | 
are fully protected. | 

Congress appropriated $395,000, he’ 
said, for the erection of a small power | 


| plaint and irrigation project. adequate | 
}only to supply power for pumping ani 


operating on farm machinery near the 
site. He asked the Commission to grant 
permission for the larger development 
with assurance of cheap power or else to 
carry out the Government’s original plan 
for the small development. 

“There isn’t a chance that Congress 
will appropriate money for a large com- 
mercial development there within the 
lifetime of the settlers on the project,” 
he said. 





Potomac Edison Company 
To Absorb Power System 





State of Maryland: 

Baltimore, Nov. 9. 
The Potomac Edison Company has 
been authorized by the public service 
commission to purchase for $15,000 the 
franchises, works, and system of the 

Damascus Light & Power Company. 








Calendar 


—of the— 
Interstate Commerce 
Commission 


Nos. 14700 and 15100.—Depreciation charges 


of steam railroad companies, Ex parte No. 
91, central revision of accounting rules 
for steam railroads are assigned for oral 
argument on Dee. 5 and 6, 1929, at Wash- 
ington, D. C., before the Commission. 

No. 20145 (and cases grouped therewith).— 
Interstate rates on petroleum products to 
points in Colorado and Utah are assigned 
for oral argument, Dec. 11, 1929, at Wash- 
ington, D. C., before the Commission. 

No, 20877 (and cases grouped theréwith).— 
Rates on salt to and between points in 
southern territory are assigned for oral 
argument on Dec. 12, 1929, at Washington, 
D. C., before the Commission. 

No. 16451 (and cases grouped therewith).— 
Sinclair Crude Oil Purchasing Compeny ve 

tchison, Topeka & Santa Fe ilway 
Company et al., are assigned for oral ar- 
gument on Dec. 13, 1929, at Washington, 
D. C., before the Commission, 

No. 16723 (and cases grouped therewith).— 
United Iron Works, Incorporated, v. At- 
chison, Topeka & Santa Fe Railway Com- 
pany et al., are essigned for oral argu~ 
ment, Dec, 13, 1929, at Washington, D. C., 
before the Commission. 

No. 14404 (and cases grouped therewith.— 
Atlas Metal Works et al. v. Akron, Can- 
ton & Youngstown Railway Company et 
al.. are assigned for oral argument, Dec. 
13. 1929, at Washington, D. C., before the 
Commission. 

No. 18154 (and cases grouped therewith).— 
Standard Pipe Line Company, Incorpor- 
ated, v. Texas & Pacific Railway Com- 
pany et al.. are assigned for oral argu- 
ment, Dec. 13, 1929, at Washington, D. C., 
before the Commission, 

Nos. 17212 and 18697.—The Parkersburg Rig 
& Reed Company v. Atchison, Topeka & 
Santa Fe Railway Company et al. are 
assigned for oral argument on Dec. 13, 
1929, at Washington, D. C., before the 
Commission. 

No. 14760 (and cases grouped therewith).— 
Parkersburg Rig & Reel Company v. Chi- 
cago, Rock Island & Pacific Railway Com- 
pany et al., are assigned for oral argu- 
ment, Dec. 14, 1929, at Washington, D. C., 
before the Commission, 


| No. 13535 (and cases grouped therewith ).— 


Consolidated Southwestern cases. (Oi} 
well supplies and rig irons.) Are assigued 
for oral argument on Dee. 14, 1929, at 
Washington. D. C., before the Commission, 
in accordance with order of Dee. 3, 1925. 

No. 21218 (and cases grouped thefewith}. - 
Leonard, Crosset. & Riley, Inc., et al. v. 
The Akron, Canton & Youngstown Ruil- 
way Company et al., are assigned for 
oral argument Dec. 16, 1929, at Washing- 
ton, D. C., before the Commission. 

Finanee Docket No. 3541.—Excess income 
of Duluth, Missabe & Northern Railway 
Company is assigned for oral argument 
Dec. 17, 1929, at Washington, D. C., be- 
fore the Commission. 

Finance Docket No. 7092.—Application of 
the city and county of Denver, Colo., for 
certificate authorizing the abandonment 
by the Colorado & Southern Railway 
Company of a part of its Platte Canon 
line of railroad is assigned for oral ar- 
gument on Dec. 18, 1929, at Washington, 
D. C., before the Commission. 

Finance Docket No. 7132.—Application Cel- 
orado & Southern Railway Company to 
abandon a part of its Platt2 Cayon line is 
assigned for oral argument Dec, 18, 1929, 
at Washington, D. C., before the Cozamis- 


sion. 

No. 16250.—Indiana State Chamber of Ccm- 
merce v. Baltimore & Ohio Railroad Com. 
pany et al., are assigned for oral argu- 
ment on Dec. 20, 1929, at Washington, 
D. C., before the Commissicn. 








Connecticut Motor 
Accidents Decrease 





Deaths, However, May Excced 
‘ Last Year’s Total 





[Continued from Page 1.] 


accidents must be reported at the rate 
o- more than 3,000 a month. This is an 


usual total for either November or De- 
cember. The largest number thus fai 
reported in anyone month was in Au- 
gust, 1928, when there were 2,908. 

There were 20,440 accidents reported 
to the department up to Oct. 25 this year. 
In the same period last year there were 
21,405. These figures take into consid- 
eration the fact that since July 1 of this 
year, by virtue of a new law, only those 
accidents causing damage of $25 or moze 
have been reported. In using compara- 
tive figures for last year, accidenis 
which occurred after July 1 and resulted 
in damage of less than $25 have not been 
considered. It is also of note that the 
low total is attained this year despite an 
increase of approximately 8 per cent in 


ways. 
368 Persons Killed 
Connecticut’s record of accidents since 
1918, when the annual total reached 
1,000 for the first time, follows: \ 






eS ee oe Rees 1,987 ————— 

1919 ..ccccccccvccssece 4,650 

LOMD cc ceccacrccccvcesse Sate 

1928 .cccccccccccccchocs 1,075 * 
LOTR edscwdccevesicnssesiRiwee 

1928 cove ccccccccccce oe 016,500 

ROBE oincc cess coccsoe.sMeen ' 
1925 ccccccccceccccc ce eBe Oe 

DOOD cc beless'.0¥.e>+ 00s 0 scan 

TORS cecedaadsicesnctess cae 

i) re esses eee ceent OOo 

1928, to Oct. 25, 1929.....20,440 


While the total of accidents may show 
a decrease ‘this year, the results of the 
accidents which have occurred are just 
as serious, if not more so, than ever be- 
fore, department statistics show. Up to 
Oct. 25 this year 868 persons had been 
killed in accidents. This is one above the 
number killed in the corresponding pe- 
viod last year. Personal injury accidents 
have also increased this year. The rate 
of increase for the first nine months was 
about 12 per cent. During this period 
7,268 persons were injured, as compared 
with 6,489 in the same months last year. 


System. 








State to be formed of the territory em- 
braced by the Five Civilized Tribes. 

This call recited the facts that the 
Federal Government would complete the 
alloting of Indians by the close of the 
fiscal year; that tribal governments 


people of the Indian Territory were 
sorely displeased with the “bureaucratic” 
Government from Washington, D. C. 
W. C, Rogers, chief of the Cherokees; 
Green McCurtain, chief of the Choctaws, 
and J. A. Norman signed and published 
this call. A short time thereafter, a 
new call was prepared and signed by 
four of the chiefs and governors, and by 


The Wesierrs Biecirn, Music 
Reproducer, ever vcady to pro- 
tide entertainment from phono- 
graph records. 


the people of the different incorporated 
towns and communities to elect on Aug. 
%, 1905, delegates to the Muskogee con- 
vention. 
To be continued in the issue of 
Nov, 12, 






Modern hospitals but the Western Electric 
Public Address System on staff 


Music hath charms—and healing powers. Lucky is the 
hospital patient whose convalescence is cheered and hastened 
by entertainment through the Western Electric Public Address 


Ic amplifies and distributes sound to all parts of the hos: 
pital by means of loud speakers in private rooms and tele- 
phone headsets in wards. And patients can listen to radio 
broadcast, or entertainment put into a microphone in the 
building, or phonograph records played on the Western 
Electric Music Reptoducer. 

Here then is a soothing bedside visitor always on hand at 
the right moment. 

The Western Electric System has many advantages which 
appeal to progressive hospital managements. Architects and 
engineers value it because it is electrically reliable, made by 
the makers of your telephone. 

To hospitals, hotels, sehools, amusement parks and com- 
munities, it offers new opportunities for service to their public. 


Now a!! can hear im the botels’ sarge 
mateting rooms. 


Dancing to the Music Reproducer at 
restaurant or country club. 





Tl 
Speaker, 


als rooms at once. 


Western Elecfric 


PUBLIC ADDRESS AND MUSIC REPRODUCTION SYSTEMS 
DISTRIBUTED BY Graybar Electric Company 4 4 4 4 OFFICES IN 72 PRINCIPAL CITIES © 
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Banking 


Business Expansion | Bureau of Internal Revenue Adjusts 


For Third District 


Noted During Month 


Increased Production and 
Higher Wage Disburse- 
ments Are Reflected in 
Seasonal Gains 


Further seasonal improvement in busi- 
ness, increased production and distribu- 
tion, and well sustained employment are 
reported in the third Federal reserve 
district in the monthly business review 
just made public by the Federal Reserve 
Bank of Philadelphia. jai 

Wage disbursements in the district 
are larger in volume than they have 
been for two years, it was stated, but 
salaries decreased slightly, due to de- 
clines in the metal industries and fewer 
working days. : 

Call money renewal rates did not go 
below 74% per cent in September, and 
in the first few days of October a 9 per 
cent renewal rate was in effect, accord- 
ing to the review. which follows in fuli 
text: 

The number of factory wage earners 
in Pennsylvania, New Jersey, and Dela- 
ware again increased between August 
and September. t 

Consumption of electric power by in- 
dustries, while declining somewhat in 
September, was materially larger than 
in the same month last year. 

Textiles Improve 

Among the leading groups of manu- 
facture, the textile industry shows the 
most pronounced improvement in the 
month and in comparison with a year 
ago. Activity in leather and shoes, 
though close to the level of last month, 
does not cor pare favorably with the rate 
of operation prevailing at the same time 
last; year. The manufacture and dis- 
tribution of builditig materials on the 


whole continues to reflect lessened ac-' 


tivity in building trades when compared 
with last year. : 

While building contracts let in recent 
weeks have increased slightly, they still 
remain much smaller than those at the 
same time in the past three years. This 
decline is due principally to large reces- 
sions in residential building in this dis- 
trict. 

The market for fabricated metal prod- 
ucts has slackened somewhat, after an 
exceptional activity this year. Neverthe- 
less, sales, unfilled orders, and plant 
operations still surpass those of a year 
ago. Activity in iron and steel foundries 
likewise declined in the month but was 
above the level of last year. 

In response to more active demand 
from householders and industries, busi- 
ness in both anthracite and bituminous 
coal has increased recently; mining of 
coal in this section naturally reflects 
this improvement. 

The mercantile situation shows the 
usual seasonal expansion. The dollar 
volume of both retail and wholesale trade 
was substantially larger in September 
than in August, and preliminary reports 
covering the first part of October indi- 
cate further improvement. In compar- 
ison with a year before, retail sales 
by reporting firms declined while sales 
at wholesale increased. Sales of new 
passenger cars and of ordinary life in- 
surance declined seasonally but were 
materially above the volume of a year 
earlier. 

Shipments Increase 

Railroad shipments of commodities in 
this section during September increased 
less than was to be expected, and in the 
early part of October a downward tend- 
ency was shown, contrary to the usual 
seasonal trend. Nevertheless, total freight 
car loadings in the period from March 
to September were much larger than at 
the same time in the past three years. 
This favorable comparison is attributable 
chiefly to larger shipments of merchan- 
dise and miscellaneous commodities. 

Stocks of commodities at manufactur- 
ing plants show reduction in the past 
four weeks, and are also smaller than 
inventories .held on the same date last 
year. Retail houses naturally have in- 
creased their stocks since last month, 
although at the end of September they 
were appreciably less than a year before. 

Member banks in this district report 
practicaily no change in commercial loans 
during the four weeks ended Oct. 16. 
The high point in such loans usually oc- 
curs not later than September or October. 
Total loans and investments, too, changed 
little in the month. There was a de- 
cline in the demand for currency; funds 
gained in this way and through favor- 
able balances in the settlements were 
large enough to enable banks to meet 
losses in transactions with the Govern- 
ment and to reduce their borrowings 
from the Federal reserve bank. 

Loans Somewhat Higher 

The call-money renewal rate in Phila- 
delphia did not go below 7% per cent 
in September, and the average was be- 
tween 8 and 9 per cent. In the first few 
days of October a 9 per cent renewa! 
rate was in effect, but rates declined sub- 
sequently, the average in the two weeks 
ended Oct. 23 being only slightly in ex- 
cess of 6 per cent. Large Philadelphia 
member banks report loans to custom- 
ers on their commercial paper at 554 to 
6 per cent, about the same as a month 
ago, though somewhat higher than a 
year ago, when the prevailing range was 
512 to 5% per cent. 

The discount rate of this bank has 
been unchanged at 5 per cent during the 
past month, but on Oct. 24 the buying 
rate on bankers’ acceptances was reduced 
from 5% to 5 per cent. 

There was little change in total loans 
and investments during the four weeks 
ended Oct. 16, according to the reports 
of member banks in 21 of the larger cities 
of the Philadelphia district, although net 
demand and Government deposits de- 
clined. Commercial loans on Oct. 16 were 
in practically the same volume as they 
were four weeks earlier. The peak in 
such loans usually occurs in September 
or October, and the highest point re- 
corded thus far this year by banks in 
four cities which report weekly was 
reached in September. 

Federal Reserve Loans Reduced 


Both loans on securities and commer- 
cial loans are substantially larger than a 
year ago. The increase in loans during 
the past year has been accompanied by a 
decline in deposits.and a substantial re- 
duction in investment holdings. 

In the five weeks ended Oct. 23 mem 
ber banks in this district reduced then 
borrowings from the Federal Reserve 
Bank by more than $13,000,000, owing 
almost entirely to smaller borrowings by 
Philadelphia banks. Federal reserve note 
circulation declined nearly $17,000,006 
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but a portion of this was due to the | 
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Internal Revenue 


Compensation 


Payment of Expense 


Four Cases of Tax Overassessments| [y Customs Forfeits 


| Refunds, credits or abatements have | i ; 
been awarded by the Commissioner of In- | year 1923 in favor of the Pritchard H. 


ternal Revenue, Robert H. Lucas, in ad- 
| jJustment of overassessment of taxes 
| against the estate of Henry G. Strong, 
| Rochester, N. Y.; Mrs. Frances Salton- 
' stall, Boston, Mass.; Consolidated Coal 
Co., St. Louis, Mo., and the estate of 
| Francis S. Smithers, New York City. 
Following is the full text of summaries 
‘of the adjustments as made public: 
Estateof Henry G. Strong, F. C. Good- 
win, executor; 


Refunds, Credits and Abatements Awarded in Reimburse- 


ment of Overcharges on Income 


The entire overassessment for the 


| Strong Trust in the amount of $6,101.26, 
|results from the elimination of certain 
dividends erroneously reported in the 
; returned inco.ne for that year, since in- 
| vestigation discloses that such dividends 
were received in a prior year and taxed 
jat the rates applicable thereto. 


| Regulations 62. 


| Mrs. Frances A. F. Saltonstall, Bos-| Under his bond, according to a ruling of | 
Pritchard H. Strong}ton, Mass. An overassessment of income | the-Comptroller General, J. R. McCarl, 


Clarified in Ruling 


Comptroller General Holds 
Customs Appropriations 
Are Available, in Letter 


Sent to Treasury 
—_-— 
Costs and expenses of forfeiture pro- 


Section | ceedings under the customs laws are pay- ' 
| 219 (b), revenue act of 1921; article 342,| able from customs appropriations, but | 


first must be collected from claimant 


Trust, F. C. Goodwin, executor, Roches-|tax in favor of the above-named tax-| Which was transmitted by letter to the 


ter, N. Y. 
taxes in favor of the taxpayers are de- 


termined as follows: 1923, $107,425.11; | 


1923, $6,101.26. A hearing was held June 
5, 1928. 

Of the above overassessment of $107,- 
425.11 for the year 1923 in favor of the 
Estate of Henry G. Strong, the amount 
of $91,196.66 represents a deficiency in 
tax assessed as the result of a prior 
audit of the case, in which certain in- 
come was deemed to be taxable to the 
estate, since after thorough field exam- 
ination and comprehensive review in the 
Bureau it is determined that such in- 


come was taxable to the distributees. | 


Section 219(a), revenue act of 1921; ar- 
ticles 343, as amended by T. D. 4177 
(C. B. VII-2-134), and 345, Regulations 
62; S. M. 3505 (C. B. I'V-1-183). : 

The balance of the overassessment in 
favor of the estate, in the amount of 
$16.228.45 represents interest asserted 
at the time the above deficiency in tax 
was assessed since as the result of the 
present audit it is cetermined that there 
is no deficiency. 





Budget Estimates 
Termed Inadequate 


Representative Byrns Says 
Supplemental Appropria- 
tions Are Inevitable 


| liability for the succeedi 


{Continued from Page 1.] 
get Bureau after these original estimates 
are in, as were sent into Congress at 
the last session after the original budget 
figures had been presented to Congress. 
In fact, he added, there is every reason 
to believe, in his opinion, that the sup- 
plemental appropriations that. ¥ill come 
into Congress during the session will be 
greater than those that came in as the 
last session of Congress progressed. 

Disappointing, He Says 

“It is rather disappointing,” Repre- 
sentative Byrns said, “that the President 
of the United States, in his first budget 
estimates to the Congress, is following 
the old policy, followed for five, six or 
seven years past. My opinion is that the 
budget estimates for the session as. a 
whole will be larger than last: year’s 
total. ; 

It was to be hoped that the President 
and the Budget Bureau would adopt a 
different policy; a policy of looking 
ahead completely, instead of piecemeal 
supplements to original figures. It was 
to be hoped that he would adopt a dif- 
ferent policy and would give to the 
people of this country a real idea of 
what the requirements of the great busi- 
ness institution of the Government 
will be. 

“These budget estimates, of course, do 
not cover the postal appropriations 
which run about $700,000,000. It is true 
that the postal appropriations are reim- 
bursable, but so are some other appro- 
vriations. Post Office appropriations are 
increasing every year by about 4 per 
cent. 

Consider Bills This Month 

“The. budget estimate policy, in my 
opinion, presents a case of juggling fig- 
ures and following the old policy for 
the plainly apparent purpose of mis- 
information to the country as to the 
exact fiscal situation.” 

While the Clerk of the House Com- 
mittee on Appropriations, Marcellus C. 
Sheild, and his assistants have been busy 
preparing the forms and data for the 
2ppropriation bills, the actual considera- 


$48,719.97. 


caused by a decrease in the amount of 
taxable gain realized from a sale of cer- 
tain property during the year, included 
in income in a prior audit which was 
made the basis of an assessment of a 
| deficiency in tax, since, upon further cun- 


sideration of all relevant facts and cir- | the tariff act of 1922 which provides that’ Panama Canal ...... 


|cumstances, it is determined that the 
amount of the profit stated in the prior 
audit was excessive. Section 202, rev- 
;enue act of 1918, and the regulations 
| promulgated thereunder. 

The foregoing adjustment is made in 
accordance with a confession of error and 


;consent to judgment approved by the] proceeding provided condemnation is de- | Govt. life insurance .. 


court in a suit instituted by the-taxpayer 
in the United States District Court for 
| the District of Massachusetts for the re- 
covery of taxes and interest in excess of 
the above indicated overassessment. 
Consolidated Coal Company of St. 


Overassessments of income} payer is determined as follows: 1919,| Secretary of the Treasury, who sought 


legal advice regarding the payment of 


The entire above overassessment js | court proceedings involving prohibition | Excess of expenditures .. 


cases. \ 
The letter to the Secretary of the/ 
Treasury follows in full text: 
Sir: There has been received your let- 
ter of Oct. 22, 1929, as follows: 
“Attention is invited to section 608 of 


in the case of summary forfeiture a 
claimant may file a claim ‘and bond in 
the amount of $250 and thus have the 
facts relative to the seizure and for- 
feiture tried by the court. It will be 
noted that the bond is given to guarantee 
payment of the cost and expenses of the 


creed. 
Notes Particular Section 
“Tt will also be noted that section 3 of 
the act of Mar. 3, 1925, entitled ‘An Act 
Relating to the Use or Disposal of Ves- 
sels or Vehicles Forfeited to the United 


‘y 


urnorizen Statements ONLY ARE Presenten HEREIN, Beirne 
PusuisHep WitHouUT COMMENT BY THE UNITED STATES DatLy 


Bank Status 


| 
| United States Treasury Statement 
| 


Comparative analysis of receipts and expenditures at the close 
of business Nov. 7, as made public Nov. 9 


Corresponding 


Receipts This month 


Customs $9,707,724.52 

Income tax ; 3,225,633.52 

Misc. internal revenue . 9,055,676.64 
Foreign obligations— 

Principal 

Interest 

Railroad securities 

AMG CRRMO 65 tgs scree 

Trust fund receipts (re- 
appropriated for in- 
vestment) she 

Proceeds sale of surplu 
I 55 5S ids 

Panama Canal tolls, ete. 

Other miscellaneous 


164,043.17 
104,593.28 


842,919.24 


69,989.71 
513,920.89 
3,217,160.20 
$26,901,661.17 


$29,470,049.30 


Total ordinary ..... 


Expenditures 
General expenditures . 
“Interest on public debt 
Refund customs : 
Refund internal revenue 
Postal deficiency ....... 


$47,957,943.20 
5,527,311.21 
296,637.12 
1,216,570.22 
511,071.06 
Op. in s ; r 
Railroads eNeiie sos 
yar Finance Corp. .... 
Shipping Beard ....:... 
Alien property funds . . 
Adj. service cert. fund 
Civil-service ret’m’t fund 
Invest. of trust funds— 


pec. accounts— 


1,363.28 
999,104.49 
161,081.55 

$324,979.51 
7917,211.39 


t 713,505.16 
D. C, teachers’ retirem’t 43'984.35 
Foreign service ret’m't 23 
Gen. R. R. contingent 132,398.43 
Total ordinary . 


Sinking fund 


Louis, St. Louis, Mo. An overassessment | States for Violation of the Customs Laws | Purchases and ret. from 


of income and profits taxes in favor 
of the above-named taxpayer is deter- 
mined as follows: Period ended May 31, 
1918, $938,265.47. A hearing was held 
Apr. 24, 1929. 

The entire above overassessment is due | 
to the computation of the tax liability | 
for the five months’ period ended May 
31, 1918, on which date, in accordance 
with the method of accounting employed 
in keeping its books of accounts, the 
taxpayer’s annual accounting period 
ended, instead of for the calendar year 
upon which basis the return wus filed 
and the taxes assessed. The fiscal-year 
basis has been used in adjusting the tax 
ng years as the 
result o” which deficiencies in taxes have 
been assessed. Sections 212. 226, and 
232 of the revenue act of 1918. Appeal 
of Coghlin Electric Co., 3 B. T. A.. 1071. 

Estate of Francis S. Smithers, United 
States Trust Company of New York, Ex- 
ecutors, of New York, N. Y. An over- 
assessment of estate tax in favor of the 
above-named taxpayer is determined in 
the amount of $63,454.15. A hearing} 
was held May 27, 1929. 

The overassessment is caused by the 
exclusion from the decedent’s gross es- 
tate of the value of a trust fund in which 
the decedent during his lifetime retained 
no legal incidents of ownership, which 
trust fund was created prior to the en- 
actment of the revenue act of 1918, 
in force and effect at the date of the 
decedent’s death. Nichols v. Coolidge 
(274 U. S., 531) (47 Sup. Ct., 710). 


Individual Debits Decline 


For Week Ended Nov. 6 


Debits to individual accounts as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week 
ending Nov. 6, and made public by the 
Board Nov. 9, which included but five} 
business days in some of the reporting 
centers, aggregated $24,608,000,000 or 15 
per cent below the total reported for the 
preceding week, and 58 per cent above 
the total reported for the corresponding 
week of last year, 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January 1919 amounted to $23,579,- 
000,000, as compared with $27,948 ,000,000 
for the preceding week and $17, 729.000,- 
000, for the week ending Nov. 7. of | 
last year. 
we —_—= — = 


Nation-wide Campaig 


n of Publicit y 


or the National Prohibition Act, and for 
Other Purposes’ provides that the ap- 
propriation available for defraying the 
expenses of collecting the revenues shall | 
be available for the payment of the ac- 
tual cost incident to the seizure and 
forfeiture. ’ 


“An automobile valued at less than 
$1,000 and seized for violation of the 
customs laws is advertised for forfei- 
ture, but the claimant files the claim and 
bond provided for in section 608 of the 
tariff act of 1922 and the court decrees 
forfeiture. Proper request and assign- 
ment of an automobile is made under 
the provisions of the act of Mar. 3, 1925, 
to an officer of the customs service for 
official use, and the question has been 
rajsed by the collector of customs at 
Portland, Me., whether the service re- 
ceiving the automobile should pay the | 
cost, or if the cost should be paid by 
the claimant, in accordance with the 
terms of the bond accepted under sec- 
tion 608 of the tariff act of 1922. 

“I aceordingly, in the circumstances 
outlined, request an expression of your 
opinion whether or not the appropria- 
tion, ‘Collecting the revenue from cus- 
toms’ is available to pay the costs of ob- 
taining forfeiture when a bond has been 
filed upnder the provisions of section 608 
of the tariff act of 1922. If it is held 
that such appropriation. is available, 
your opinion is desired as to what costs 
or expenses are included in ‘all the cost 
and expenses of the proceedings to ob- 
tain such condemnation’ as found in sec- 
tion 608 of the tariff act of 1922.” 

The act of Mar. 3, 1925, 43 Stat. 1116, 
providing for the retention and use by 
the customs and internal revenue serv- 
ices of forfeited vehicles provides in sec- 
tion 8 thereof that “the appripriations | 
available for defraying the expenses of 
collecting the revenue from customs shall | 
also be available for the payment of the | 
actual expenses of the seizure and for- 
feiture.” 

Sections 608 and 609 of the tariff act 
of 1922, 42 Stat. 985, provide: 

Same, Claims: Any person claiming such 
vessel, vehicle, merchandise, or baggage 
may at any time within 20 days from the 
date of the first publication of the notice 
of seizure file with the collector a claim 
stating his interest therein. Upon the filing 
of such claim, and the giving of a bond to 
the United States in the penal sum of $250, 
with sureties to be approved by the col- 
lector, conditioned that in case of con- 
demnation of the articles so claimed the 
obliger shall pay all the costs and ex 
penses of the proceedings to obtain ‘such 


Will Be Made Before Census of 1930 


tion of these bills, the fixed annual func- | 


tion of every session of Congress, will 
commence the middle of this month. 
There will be hearings in executive ses- 
sion on each one of these bills by the 
subcommittees, intu which the full com- 
mittee is divided. 

Representative Byrns said the hearings 
on the Treasury-Post Office appropria- 
tion bill, which combines the funds for 
both big departments, making the larg- 
est of all the annual supply measures, 
will begin Nov. 18, and that he under- 
stood the War Department appropria- 
tion bills will begin about the same 
time. “I purpose,” he said, “to coop- 
erate with the majority in expediting 
these appropriation bills and in every 
way to make for economy in the main- 
tenance of the Government within proper 
limitations.” 

Bills Put in Readiness 

Representative Wood (Rep.), of La- 
fayette, Ind., chairman of the House 
Committee on Appropriations, has ar- 
ranged for a detailed program of dates 
for the subcommittees on the various 
measures when the House elects the 
present members of that Committee, Nov. 
11, as planned by the House leadership. 
Under the plan he will arrange, as he 
explained it orally, the bills will be put 
in readiness at such times as to suc- 
cessively be in shape to take up until 
all the bills, except the final deficiency 
bill, are out of the way of the House 
and sent over to the Senate. 
words, according to his program—like 
that of the late chairman, Representa- 
tive Madden (Rep.), of Chicago, IIL, 
there will be some one of the bills al- 
ready to take up whenever the House is 
ready to receive it until all of them 
have been presented and sent over to 
the Senate. 

EE 


larger use of other forms of currency in 
this period, The reserve ratio rose from 
this period.’ hTe reserve ratio rose from 
70.1 to 71.4 per cent. 

Sales of commercial paper, as reported 


| by four dealers operating in this district, | 


were smaller in September than in any 
month since the reporting system wa< 
started some years ago, The volume 
, taken by country banks was by no means 
large, and purchases by city institutions 
were negligible. Total sales of $1.190, 
000 in the month compare with $2,757,- 
500 a year ago, 


In other ! 


Designed to Spread Information Primarily About Trade, 
Distribution and Agriculture 


The scopes of a publicity campaign, 
which will be launched in the United 
States prior to the census of 1930, was 
orally outlined by the Assistant to the 
Director of the Census, Dr. J. A. Hill, 
Nov. 9. Because newspapers, maga- 
zines, varied pamphlets, radios, pulpits, 
schoolroorms, and public meeting halls 
are included in the mediums by which 
ithe educational campaign will be under- 
taken, the project bids to be without 
parallel in peace time publicity efforts, 
it was stated. 

Under the plans arranged by the ad- 
visory committee on manufacturers and 
by the chief in charge of information, 
John E. Palmer, the campaign in re- 
gard to the censuses of manufactures 
and distribution will be approached on 
a community basis. This has been 
planned, as Dr. Hill explained, in order 
that organizations of various kinds, 
|boards of trade, chambers of commerce, 
and a multitude of social and civie clubs 
and societies may cooperate in impress- 
ing upon the community both the mag- 
nitude and value of the 1930 census. 


Designed to Inform on 
Trade and Agriculture 


While experience has been gained in 
| previous educational programs relating 
to the older phases of the decennial enu- 
merations, the elaborated publicity cam- 
paign is designed to spread information 
concerning the censuses of manufactur- 
ers and distribution, particularly, and to 
| afford new enlightenment on the census 
|of agriculture. However, it was pointed 
;out, the proposed campaign provides a 
more thorough educating in all phases 


of the census, for the success of the | 


| undertaking is declared to be dependent 
|on the cooperation of the public, 


; every newspaper and journal of the coun- 
| try, and this will collaborate with pub 
| licity programs already under way in 
schools and over radios. 

The plans for the educating of manu- 
facturers and distribtors to the value of 


the census of distribution have been defi- | and the Census Bui 


| Before 1930, Dr. Hill announced, ad- | 
vanced publication of all the inquiries | 
covered by the census will be sought in | 


nitely mapped out, and are highly com- 
mended by advertising specialists and 
business men. In the main the plan is to 
enlist the voluntary assistance of secre- 
taries of commercial organizations in 
hundreds of communities. Conferences 
of these secretaries, who will be nominal 
representatives, of the Department of 
Commerce, are to be held in 16 large 
cities of the country at the outset of the | 
campaign. The cities, in each of which 
provision has already been made for the 
conferences, and the establishment of 
supervising headquarters, are said to be 
the following: New York, Boston, Phila- 
delphia, Atlanta, Cincinnati, Detroit, Chi- 
cago, St. Louis, New Orleans, Dallas, 
Omaha, Denver, Salt Lake City, Seattle, 
San Francisco and Los Angeles, 


Functions Are Outlined 


Of Group Representatives 

Each community representative, hav- 
ing been thoroughly informed of all 
phases of the new census, will be re- 
quested to perform five duties. These are 
proposed as follows: First, to provide! 
the newspapers of his community a com- 
prehensive account of the conference 
which he attended; second, to keep these 
newspapers informed of all communica-! 
tions and instructions received from the | 
headquarters of his district; third, to or- 
ganize a meeting of .merchants of his 
community about the middle of January, 
this meeting to be addressed by a 
speaker furnished by the Census Bu- 
reau; fourth, to organize a meeting of 
Wholesalers and distributors of his com- 

munity about the middle of April for a 
similar progiam; and fifth, to speak over 
a radio of his community in making | 
known the advancements and status of 
| the local census. Some 630 radios are 
to be used during the campaign, it was 
asserted. 

_As_ a climax to the campaign for the 
distribution census, representatives | 
elected as district delegates in confer- | 
ences in the 15 large cities, will gather | 
in several large conventions over the 
country, and will be addressed by high 
officials of the Department of Commerce 
eau, 


| shall 


foreign repayments 
tec. for estate taxes . .. 
Forfeitures, gifts, etc. .. 


Total 
Total expenditures ” $54,371,710.17 $ 
Receipts and ex 
*The figures f 
$189,506. 
corresponding periods 


tively. +Excess of credits (deduct). 


Compensation of F arm Board Members | 
Started When Appointments Were Accepted 


Comptroller Gereeral Rules Dates of Commissions Have| 


$10,749,143.90 


$29,506,618.58 
$26,898,585.50 


—————“—“-— 


$45,080,308.39 


4,:254,046.09 


$56,405,204.08 $1,136,046,367.41 


a 


56,405,204.08 $1,380,668,270.66 $1,494,871,727.3 


Corresponding 
period perio 
last year Fiscal year 1930 fiscal year 192 
$228,498,054.60 $218,288,778.40 
643,761,741.75 
226,395,591.57 


4,501,621.03 
9,094, 785.69 214,722,207.08 
25,000.00 
10,019,359.57 
1,614,552.22 
1,225,668.51 


"'¥0,019,359.57 
1.785,027.54 
792,579.98 


19,311,472.06 —_21,729,067.00 
3,700,396.11 
10,517,832.14 
72,540,543.89 


3,608,509.31 
9,121,252.98 
2,738,029.68 69,427,291.04 
$1,217,610,212.42 $1,102,884,987.83 


$163,058,058.24 


CS 


$ 


$391,986,739.4" 


3,168,654.57 
4,578,998.51 

7,283,227.04 
39,293,910.40 
25,000,000.00 
4,878,492.50 


78 $741,510,623.91 
6,132,034.42 22 233,994,220.42 
352,046.31 
60,950,737.29 
ee . 30,000,000.09 
64,519.29 2,870,649.24 
+750,185.87 
32,595.51 
11,854,237.82 
1,196,995.11 
259,720.58 
19,658,233.94 


76,429.46 7507,421.56 
* 26,299.26 
4350,824.91 
412,984.84 
#380,519.30 
+663,008.05 


9,502,337.56 
¥1,535,049.61 
104,375.62 


1,446,265.59 


$2,256.41 


18,876,076.72 
231,797.00 
345,226.26 
203,598.34 


21,343,389.11 
215,652.87 
ee 349,335.80 
111,336.44 170,025.02 


$1,124,929,327.51 


$244,514,950.00 $369,925,3800.00 


25,350.00 
58,100.00 
23,503.25 


16,600.00 


$244,621,903.25 $369,942,400.00 


1 


penditures for June reaching the Treasury in July are included. 
or the month include $12,454.53 atid for the fiscal year 1930 to date . : 
48 accrued discount on war-savings certificates of matured series, and for the|Way numerous items of iron and steel 

last year the figures include $19,780.40 and $300,791.50, respec- | Which had been rejected as unfit for use 





No Effect on Pay Status But Govern Term 


No compensation is due members ofoffice, or by entering upon duty su 


the Federal Farm Board for any period 
that might occur between the date of 


their appointment to the Board and the 
date the appointments are actually ac- 


cepted notwithstanding the fact that the | 


appointments are, under the law, for 
a fixed number of years, the Comptroller 
General, J. R. MeCarl, has ruled, 

The question was 
Comptroller General by a letter from 
the chairman of the Board asking for 
the solution of this Specific difficulty 
which affects only one of the present 
members of the Board, Samuel R. Mc- 
Kelvie, Serving a term of two years, Mr. 
McKelvie’s appointment became effective 
July 15, 1929, but he did not take the 
oath of office until Aug. 1. 


The opinion of the Comptroller General | 
also set out that the terms of office run | 


from the effective date of the appoint- 
ments, July 15, without regard to the 
time the appointee actually accepted the 
appointment, “Appointments,” the de- 
cision states, “may be accepted * * * 
either formally, by taking the oath of 
pees — 





condemnation, the collector shall transmit 
such claim and bond, with a duplicate list 
and description of the articles seized, to 
the United States attorney for the district 


in which seizure was made, who shall pro-| 
ceed to a condemnation of the merchandise | 


or other property in the manner prescribed 
by law. 

Same, Sale: If no such claim is filed or 
bond given within the 20 days hereinbefore 
specified, the collector shall declare the 
vessel, vehicle, merchandise, or baggage 
forfeited, and shall sell the same at public 


| #uction in the same manner as merchandise | 
; abandoned to the United States is sold, and 
of sale, after | 
expenses of seizure, | 


deposit the proceeds 
deducting the actual 
publication and sale, 
the United States. 


Collections From Claimant 


in the Treasury of 


If a vehicle is forfeited under section | 


609 of the tariff act, no bond having been 
filed, and is turned over to the customs 
service for use, the act of Mar. 3, 1925, 


supra, makes the customs appropriation | 


available for all costs of seizure and for- 
feiture. Where, however, a claimant, in 
order to avoid the summary proceedings 
under section 609, files a bond as re- 
quired by section 608, and thus secures 
the benefit of the more formal court pro- 
ceeding, his bond obligates the claimant 
to pay “all costs and expenses of the 
proceedings to obtain such condemna- 
tion.” Under such circumstances, there- 
fore, none of the costs and expenses of 
the forfeiture proceedings are payable 
from the customs appropriation but must 
a eolactag from the claimant under his 
ond, 


Status of State Banks 
In Federal Reserve System 


Changes in the State bank membership 
of the Federal reserve system in the 
week ending Nov. 8, with a list of banks 
to which permission was granted in the 
same periug# for the exercise of trust 
powers, were announced, Nov. 9, by the 


' Federal Reserve Board as follows: 


Change of title: Manufacturers & 


Traders-Peoples Trust Co,, Buffalo, N. Y.,| 


has changed its title to M. & T. Trust Com- 
pany. 

Ansorption of nonmember: Madison State 
Bank, New York, N. Y., nonmember, has 
merged into the International Union Bank 
and Trust Co., New York, N, Y., & member, 
under the title of Intermational-Madison 
Bank and Trust Co, 

Consolidation of State members: Pearl 
Street Savings & Trust Co., Clevelend, 
Ohio, a member, has consolidated with and 
under the title of the Cleveland Trust Com- 
pany, Cleveland, Ohio, a member. 

Voluntary withdrawa}: Madison County 
State Bank, Winterset, Iowa. 

Consolidation of State members: Ullrich 
Savings Bank, Mt. Clemens, Mich, member, 


| has consolidated with and under the title 
| of the Citizens Savings 


Bank, Mt. Clemens, 
Mich., a member. 


Permission granted to exercise trust 


| powers: 


Worcester County National Bank, Worces- 
ter, Mass. 

First National Bank & Trust Co., Racine, 

1s, 


First National Bank & Trust Co. Yank- 


| ton, S. Dak, 


presented to the} 


sequent to the date of appointment.” 


| The full text of the Comptroller Gen- 
}eral’s opinion addressed to the chairman 
lof the Farm Board follows in full text: 


Sir: There has been received, presum- 
| ably by your digection, the following 
\letter dated Oct. 22, 1929, from the sec- 
|retary of your Board: 
| “By commisions issued by the Presi- 
| dent of the United States the following 
jmembers of the Federal Farm Board 
were appointed, effective June 15, 1929, | 
to serve for the period indicated in each | 
case: | 
Alexander Legge, for a period of one, 
year. 
Charles C. Teague, for a period of one 


year. 
° William F. Schilling, for a period of 
two years. 

Samuel R. McKelvie, for a period of 
two years. 

Cc. B. Denman, for a period of three 


years. . 

Charles S. Wilson, for a period of four 
years. ; 

James C. Stone, for a period of five 
years. el ‘ ‘ 
Carl Williams, for a period of six 
years. 


oath of office on July 15, 1929, except in 
| the case of Mr. McKelvie, who executed 
‘his oath on Aug. 1, 1929. The various 


ment of their salaries at the rates au- 


fice. The question has been raised, how- 
ever, as to whether payment 


ginning with June 15, 1929, the effective 
date specified in their commissions. 

| In this connection the question arises 
as to whether the term of office of each 
member of the Board extends for a pe- 
riod of 1 year, 2 years, 3 years, and so 
forth, from June 15, 1929, or from the 
date on which the oath of \ 
executed, and I am hereby submitting 
that question to you for decision. If, as 


tend frm June 15, 1929, for 
periods, 1 year, 2 years, 3 years, and so 
forth, should the compensation to be 
paid the members correspond to such a 
definite term? In other words, are they 
entitled to receive salaries at the rates 
get forth in the agricultural marketing 
act from June 15, 1929, until June 14 
of the year in which their commissions 
expire, unless their services are termi- 
nated; before the expiration of their 
terms. I would appreciate your decision 
as to whether payment for the periods 
indicated is legal and proper. 

“For your information I am _ submit- 
ting a copy of one of the commissions 
issued to members of the Board, all of 
which were in the same form. 

“I might also add that while the act 
creating the Federal Farm Board, Public, 
|%No. 10, Tist Congress, H. R. 1, ap- 
proved June 15, 1929, the act providing 
the appropriation for the administrative 
expenses of the Bozsrd was not approved 
until June 18, 1929, which may enter 
into your consideration of the question.” 
Appointments Acceptable 
In Two Manners 

By decision of Aug: 8, 1929, 9 Comp. 
Gen. 60, you were advised that because 
of the provisions of section 1761, Revised 
Statutes, membeis of the Federal Farm 
Board were not entitled to receive com- 
pensation until their appointments had 
been confirmed by the United States 
Senate. The appointments of all the 
members of the Board have since be2n 
confirmed by the Senate, Oct. 16, 1929. 
Hence, they become entitled to compensa- 
tion for all Services rendered under the 
recess appointments. 21 Comp. Dec. 722; 
96 id. 922. It is well settled, however. 
that Presidential appointments do not 
vest in the appointee the right to com: 
pensation prior to the date they are ac- 
tually accepted by the appointees. Ap- 
pointments may be accepted, after tae 
action of the appointing power is, com- 
plete. either formally, by taking the oath 
of office, or by entering upon duty sub 





553,390,914.08 | 


7,064,189.24 | 


+367,983.64 | 


19,264,246.04 | 


b- 


“Each of the appointees executed an} 


members of the Board have received pay- | 


thorized by law, beginning with the date | 
on which they executed the oath of of-| 


of their | 
salaries should not have been made be- | 


office was | 


| Colombia (peso) 


Employe Is Denied 
Redress in Federal 
Court for Accident 


Mishap to Railway Worker 
Is Held Not to Come Under 
Provisions of Federal 
Statute 


[Continued from Page 7.) 


rails from where they were thrown along 
the side of the track, to the scrap pile, 
was held not to be engaged in interstate 
commerce. (Perez v. Union P. R. Co., 
|52 Utah 286.) The decision of the court 





|in this case does not seem to be sound, 
for Perez’s work was but a part of the 
\larger task of iepairing an interstate 
| line and the removal of the old rails, as 
the work proceeded, to the scrap pile was 
but an incident thereof.” 
Analaogus Case Cited 

Before concluding our examination of 
janalogous cases, which has_ included 
|all those which the diligence of counscl 
|has called to our attention and a good 
|many others as well, counsel for appel- 
lant urge that we examine particularly 
| the closely analogous case of Kusturin 
iv. C. & A. R. R. Co., 287 Ill. 306, where 
|it was held that a workman who was in- 
|jured in loading old rails on a flat car 
| which had been taken out of an inter- 
state railway track and left for two 
| weeks by the side of the track was en- 
|gaged in interstate commerce and his 
lright of redress against his employer 
was governed and limited by the Fed- 
;eral employers’ liability act. 
| The case of Cherpeski v. Great North- 
jern Ry. Co., 128 Minn. 360, was almost 
|identical as to the facts and was decided 
|the same way. On the other hand, the 
latest case on the subject is Hensley v. 
|Chicago, St. P. M. & O. Ry. Co., de- 
cided by the Supreme Court of\Nebraska 
|July 2, 1929, 226 N. W. 421, but not 


¢ 


ay 


* 


|yet officially reported, wherein it was. 


|held that a workman who was injured 
|while removing from an interstate rail- 


when the railway track had been repaired 

;was not engaged in interstate com- 
merce, and his right of redress against 
his employer was not governed by the 
interstate commerce act. We must 
therefore lay to one side these many 
conflicting precedents and come back to 
|the test which the Federal Supreme 
Court applied in the Pedersen and simi- 
lar cases: Was the employe, at the time 
| of the injury, engaged in work so closely 
| related to interstate commerce as to be 
practically a part of it2 

Under all the evidence, about which 
|there is no dispute, the rail had been 
'taken from the track in the cypress 
yards and thrown on the side of the 
railway embankment some days prior to 
the day plaintiff was injured. Its use- 
|fulness as a rail was at an end. It was 
a matter of no consequence to the use 
of the yard track for either interstate 
'or intrastate commerce, whether the rail 
was ever taken to the junk pile or not. 
| Paraphrasing the language of the Peder- 
| Sen case, it was “a matter of indifference 
so far as that [interstate]commerce was 
concerned” whether the rail was taken to 
the junk pile or left where it lay. The 
work which plaintiff was doing when in- 
jured had nothing substantial to do with 
|interstate commerce, nor was his labor 
so closely coni.ected therewith as to per- 
mit us to hold that it was a part of it. 
In consequence the Federal employers’ 
| liability act did not apply, and the rights 
|and liabilities of these litigants were 
properly determinable under the work- 
|men’s compensation act, and the judg- 
iment of the district court to that effect 
{must be affirmed. In other respects, since 
|the accident and injury and all proceed- 
lings pertaining thereto arose and were 
| despatched while this court was without 
| jurisdiction of appellate review in com- 
pensation cases, this appeal should be 
dismissed. It is so ordered. 
eS 
sequent to the date of appointment. 
4 Comp. Gen. 845; 7 id. 96. : 

It appears from your submission that 
all of the ,recess appointments were is- 
sued July 15, 1929, and that all of the 
members took the oath of office on that 
date, except one member who took the 
oath Aug. 1, 1929, and it is understood 
that he did not enter for duty or for- 
|mally accept the appointment prior to 
Aug. 1, 1929. It must be held, there- 
fore, that no compensation is due the 
members for any period prior to the date 
of their respective oaths, notwithstand- 
ing that the appointments were for 
terms of a year or a fixed number of 


[Continued on Page 15, Column 6.] 


I believe, the various terms of office ex-) 
definite | 


| Foreign Exchange 


New 
Bank 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 


York, Nov. 9,—The Federal Reserve 
of New York today certified to the 


522 of the tariff act of 1922, dealing with 
‘the conversion of foreign currency* fo. the 
purpose of the assessment and colléction 
of duties upon merchandise imported into 
the United States, we have ascertained 
and hereby ceriify to you that the buying 
rates in the New York Market at noon 
today for cable transfers payable in the 
foreign currencies are as saown below: 
Austria (schilling) 7 ; 14.0531 
Belgium (hbe!ga) 13.9878 
Bulgaria (lev) onan skuns 00.7247 
Czecinos ovakia (krone) 02.9612 
Denmark (krone) Sek ese 26.7946 
England (pound sterling) 487.8082 
Finland (markka) og OR - 02.5167 
Franee (iranc) pa bineodadiwae 03.9379 
Germany (reichsmark ) 23.9243 
Greece (dracama) 01,2982 
Holland (guilder) 40.3657 
Hungary (pengo) 17.4817 
Italy (lira) 05.2374 
Norwey (krone) 26.7961 
Poland (zJoty) * 11,1960 
Portugal (esc :do) 04.5150 
Rumania (leu) 00.5980 
Spain (peseta) 14.1525 
Sweden (krona) 26.8613 
Switzerland (franc) 19.3795 
Yugoslavia (diner) 01.7674 
China (Chefoo tael) 56.9791 
China (Hankow taei) 55.9062 
China (Shanghai tae!) 54.6142 
China (Tientsin tac!) .,, 57.6250 
China (Honk Kong dollar) 43.3714 
China (Mexican dollar) 39.2187 
China (Tientsin‘or Peiyang dollar) 39.3750 
China (Yuan dollar) 39.0416 
India (rupee) ... 36.2307 
Singapore (S. S. 56.2916 
Meee. (MOY ssn 6% on 00s cncchnasns, ee 
Canada (dollar) 98.2003 
Cuba (ps0) 99.0562 
Moxico: (peso) «2 ..-.ccccccccseers,  StQUeb 
Newfound'and (dollar) 97.9312 
Argentina (peso gold) 94.0198 
| Brazil (milreis) 11.6877 
Chile (peso) i's ae haba hh ee 
Uruguay BRREP) -0:0.< 0 0s ah 0040s Rabie, See 


dollar) 


96.3900 
\ 
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State Finance 


State Banks in Ohio | 
Improve Resources | 


Capital, Surplus and Profits’ 
Increase, According to Re- | 
port of Superintendent | 
Gray : | 


| 


State of Ohio: | 
Columbus, Nov. 9: 

Between the calls of June 29 and 
Sept. 12, the 706 State-supervised banks | 
jin Ohio, increased their capital, surplus 
and profits, reduced their obligations for} 
borrowed money and rediscounts, and 
noticeably expanded their reserves, ac- 
cording to a statement issued Nov. 9, 
by O. C. Gray, State superintendent of 
banks. 

In the same period the banks exceeded 
all previous records for gains in re- 
sources and deposits so that combined 
resources of the State banks now approx- 
imate $2,500,000,000 while combined Ge- 
posits, have passed the $2,000,000,000 | 
mark. | 

Banking Conditions “Satisfactory” 


These achievements were construed by 
Supt. Gray, in an oral statement, as in- 


|ing in Omaha. 
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Classifying Loans 


Are Classified Under New Set of Rules 


And Expand Reserve | Commissioner Woods Lays Down System of Examining 
Assets to Clarify Work of Office 


State of Nebraska: 

Loans made and notes held by Ne- 
braska banks are classified by bank ex- 
aminers in accordance with precise defi- 
nitions laid down by the new bank com- 
missioner, George W. Woods, that official 
stated in an address before the Nebraska 
Bankers’ Association at its recent meet- 
The office of bank com- 
missioner in the department of trade and 
commerce was created by the last legis- 
lature, and Mr. Woods. has held the post 
since May 17, 1929, only. 

Prior to the adoption of the present 


pian, Mr Woods said, notes were classed | 
as good, slow, doubtful, and worthless; | 


but such indefinite classifications gave 
rise to differing interpretations among 
the examiners themselves, as well as dif- 
ferences of opinion between the exam- 
iner and the officials of the bank being 
examined. Under the present classifi- 


| cation there will be much less misunder- 


standing and a much greater uniformity, 
Mr. Woods said. 


Present Method Reveals 
| Bank’s Condition Clearly 


Lincoln, Nov. 9. 

the living existence of the renter and his 
family. This class of loans should re- 
ceive the closest attention, and steady 
reductions should be insisted upon. It is 
out of this class of loans that large losses 
usually develop. 


D. Capital loans based upon insuffi- | 


cient security or none at all; borrowers 
whose financial statements show few or 
no liquid assets. Loans which could not 
be paid without some loss. Examiner 
should divide this class of loans into two 
yarts: (1) Amount secured and collecti- 
|ble, and (2) amount cn which there will 
be probable loss. These loans should be 
inserted in a jacket and written down 
|to the amount estimated by the examiner 
as collectible and the other portion 
charged off. 

E. Elimination. This class of notes, 
without exception, should be charged 
{down to $1 or eliminated entirely. It 
is not necessary to assume that this class 


State Resources 


‘Loans and Notes Held by Nebraska Banks| Minnesota Grants 


Registrations for 
Sale of Securities 


Investors’ Syndicate and 
Chain Store Fund Offer- 
ings 
Action by Board 


£ State of Minnesota: 


St. Paul, Nov. 9. 

| Permission to register for sale an 
} additional $10,000,000 of installment 
| certificates was granted to the Investors’ 
| Syndicate, Minneapolis, by the Minne- 


| sota commerce commission at its weekly | 


|meeting, Nov. 5, according to a state- 
iment by the commission. | 

| Another application for registration 
granted was that of the Chain Store 
| Fund, New York City, which was allowed 
;to sell 3,703 shares of no par capital 
| stock at $27 a share. 

| The registration of the American 
Paint Corp., Duluth, was revoked when 
{representatives failed to appear in an- 
|swer to a show cause order issued as 
\a result of investigation of the concern. 


Receive Favorable | 


represents a total loss and that there | It had several years ago secured regis- 


dicating that banking conditions “are; The present method of listing and clas- 
highly satisfactory, that the business out-| sifying all notes gives a clear and vivid 
look is encouraging and that the people| picture of the bank’s condition, and in 
of Ohio generally are thrifty and indus-| addition affords an opportunity to de- 


trious.” 


|tect duplicate borrowers, the commis- 


The statement on condition of the/sioner said. His speech follows in full 
banks is the first male since he took | text: 
office Sept. 16. The siatement follows: | 

On Sept. 12, 1929, resources of all re-| ated in the department of trade and com- 
porting banks totaled $2,487,987,645, an| merce the office of bank commissioner. 
increase of $75,301,903 since June 29,| The commissioner is appointed by the 
1929. Deposits totaled $2,072,779,183, | governor for a period of-six years. The 
an increase of $77,573,126. jlaw states, “when appointed and quali- 

Classified, deposits embrace individual | fied he shall constitute the technical 
deposits totaling $606,627,804, an 


~otaling $987;818,736, a decrease 
$262,761; time certificates totaling $136,-'! sion. over the examination of banks, the 
643,993, a decrease of $2,958,957; all| enforcement of statutory compliance by 
other deposits, which consist mainly of | banks in their business and functions, 
demand certificates of deposit, public; and shall constructively aid banks in 
funds, amount due to banks and bankers | maintaining proper banking standards 
and cashiers’ checks, totaling $341,688,- | and efficiency.” 
650, an increase of $42,503,046. | 4 
Loans and <discounts totaled $1,588,-|ened the banking department in its 
756,816, an increase of $55,407,581. In-| supervision of State banks by defining 
cluded in this classification are real es-; bank insolvency in the following lan- 
tate loans, which totaled $574,832,364,! guage: “A banking corporation subject 
an increase of $3,120,419. Cash on hand | to the provisions of this article shall be 
and reserves maintained totaled $255,-| deemed to be insolvent when the actual 
916,857, an increase of $17,865,774. Notes | cash market value of its assets is insuf- 
and bills rediscounted, bills payable and | ficient to pay its liabilities to its deposi- 
bonds borrowed totaled $44,341,365, aj tors, or shen it is unable to meet the 
decrease of $12,588,899. | demands of its creditors in the usual and 


Capital of all reporting banks totaled | customary manner, or when it shall fail | 


$136,069,100, an increase of $3,715,900. | to make good its reserve as required by 
Surplus totaled $108,481,202, an increase | law, or when the stockholders, upon no- 


The last legislature of Nebraska cre-,| 


in- | banking expert of the State in the ad-/of uniformity in our examinations and, | 
crease of $38,291,798; savings deposits | ministration of the banking laws, and | 


of | shall have charge. of, and full supervi- | 


The same legislature further strength- | 


of $4,438,115. Profits totaled $36,016,- 
687, an increase of $2,297,069. The 
number of banks remains unchanged 
since the preceding call. 


Three Firms Named 


In Stock Sale Ruling 


Missouri Commissioner Issued 
Orders Nov. 6 


State of Missouri: 

Jefferson City, Nov. 9. 
Fenton T. Stockard, State securities 
commissioner, on Nov. 6 issued a 
cease and desist order against the Her- 
mann Helioplane Co. of San Antonio, 


’Tex., because it has not sought nor re- 


ceived authority to sell stock in Mis- 
souri. 
Commissioner Stockard also revoked 


the State license of the Banker’s Security | 


Company of Denver, Col., because of 
failure of the concern to meet the Mis- 
souri security requirements. The com- 
pany was offering insurance stock, _ 
Bowman and Company of St. Louis, 


Mo., was also ordered to cease the sale 


of stocks in Missouri due to the failure 
of the firm to renew its State license. 
The company offered various securities 
for sale. 


Connecticut Trust 
Companies Expand 


Gain of $35,213,882 Shown in 


Quarterly Period 


State of Connecticut: 

Hartford, Nov. 9. 
An increase in assets of $35,213,882.99 
for the quarterly period ended Oct. 4, as 
compared with June 29, is shown in the 
statement of condition of trust com- 
panies in Connecticut, just made public 
by Lester E. Shippe, State bank com- 
missioner. Of the increase shown it is 


explained in the report that $23,125,489 | 


is due to the conversion of national 
banks to State banks. ‘ 
Capital stock, surplus and undivided 
profits for the period show an increase 
of $6,894,466; savings deposits an in- 
crease of $4,381,967, and general deposits 
an increase of $21,890,312. On the asset 
side, bills discounted show an increase of 
$2,945,959; collateral loans an increase of 
$15,748,249, and demand loans a slight 
decrease of $28,028. 
given as $457,503,208. 


Report Is Requested 
On Waterway Merits 


Opinion of Chief of Engineers 
On Overland Seaway Sought 


Senator Frazier (Rep.), of North Da- 
kota, introduced in the Senate, Nov. 9, a 
resolution (S. Res. 154) calling on the 
Chief of Engineers of the Army, Maj. 
Gen. Lytle Brown, to report to the Sen- 
ate his opinion of the practicability of 
the proposed Riker Overland Seaway as 
a water route from St. Louis to the Gulf 
of Mexico and as a means of flood 
control. 

The resolution was ordered, under the 
rule, to lie on the table. It follows in 
full text: 

Resolved, that Maj. Gen. Lytle Brown, 
Chief of Engineers, United States Army, 
be requested to immediately report to 


the Senate his opinion of the practica- | 


bility, the merits and the demerits of 
the proposed Riker Overland Seaway as 
a deep waterway for seagoing vessels 


Total assets are | 


i tice fronf the department of trade and 
|commerce or its successor, shall fail to 
|make good an impairment of its cap- 
| ital.” 

| Another new addition to the banking 
laws reads as follows: “The secretary 
of the department of trade and com- 
| merce shall keep as records ofits office, 
| proper books showing all acts, matters 
jan things done under the provisions of 
| this act. Neither he nor any one con- 
| nected with the department of trade and 
commerce shall in any instance disclose 
the name of any depositor or debtor of 
any bank or the amount of his deposit 
or debt to anyone, except in'so far as 
may be necessary in the performance of 
his official duty; provided, however, that 
the department of trade and commerce 
may maintain a record of borrowers 
from the banks in this State and in its 
| discretion may give information concern- 
|ing the total liabilities of any such bor- 
; rowers to any bank owning obligations 
of such borrowers.” 


Rules Are Established 
For Classifying Notes 


The present bank commissioner, ap- 
pointed by the governor, qualified and 
took up the duties of his office on May 
17, 1929. He immediately instructed ex- 
aminers to list all of the notes, security 
and assets of each bank examined. The 
examiners were also instructed to_clas- 
| sify all of the notes in each bank, in ac- 
cordance with the following terms and 
| definitions: ; x 
| A. Self-liquidating notes which will 
| not be renewed; notes of certain payment 
| at maturity; loans based on transactions 
| which will be completed prior to maturity 
of note; notes signed by borrowers wno 
will expect to pay at maturity, because it 
wil! be to their financial interest to do so, 
This class of notes are eligible and de- 
sirable for rediscount. They are also de- 
pendable for a secondary reserve as they 
will automatically convert into a cash 
reserve in the near future. 

Examples: Amply secured feed lot 
paper, high grade commercial paper, 
loans made against escrows where money 
is deposited with contracts and settlement 
assured on a day certain, high grade mu- 
nicipal warrants which will be retired on 
a fixed date by bond issues, etc. 

B. These are sound notes secured by 
satisfactory collateral- or based upon 
financial statement showing ample liquid 
assets to pay loan at any maturity with- 
out embarrassment to borrower. The 
essential difference between Class “B 
and Class “A” notes is that Class “B” 
borrowers may pay their notes at matur- 
ity, but on the other hand they may re- 
new or increase them. Such borrowers 
have sufficient reputation and collateral 
|and financial standing to be_ desirable 
customers of any bank and unless cared 
for they will change their accounts. 


| 





| 


Various Forms of Loans 


Listed and Classified 


Every bank should carry as many Class 
|B” loans as its resources will permit. 
|They are the backbone of a good note 
\¢ase. But desirable as they are, they 
lare not secondary reserve. During crit- 
lical times they are more likely to pull 
down a bank’s cash than build it up. All 
banks should, therefore, carry a reason- 
/able amount of Class “A” notes in addi- 
tion to Class “B” paper, to anticipate 
and to be able to meet future demands. 

C. Capital loans which under normal 
conditions may be collected in installments 
or part payments at regular renewal pe- 
riods., The security behind the notes and 
the financial statement of the borrowers 
is sufficient to assure ultimate payment, 
The payment of such notes, however, 
leannot be immediately demanded or en- 
forced without serious injury.to the bor- 
rower, 

Examples: Loan to merchant who can- 
}not pay in full without forced sale of 
his stock of merchandise in bulk and 
retirement from business; loans to rent- 





j that they should not be further included 
in the current assets of the going bank. | 


As Being Unsatisfactory 


Prior to the adoption of the present 
plan, notes have been classed under four 
heads: “Good,” “Slow,” “Doubtful” and 
“Worthless.” These terms had been 
found objectionable and unsatisfactory. 
The words did not carry the same or 
identical meaning in the minds of vari- 
| ous examiners which resulted in a lack 


furthermore, the words did not carry 
the same or identical meanings in the 
minds of the executive officers of the 
bank which were examined. Many bank- 
ers insisted that every note in their note 
case was a good note, only a few could 
be persuaded t» admit that probably one 
or two were a little slow, but seldom 
were any admitted to be doubtful or 
worthless. The present plan of classifi- 
cation eliminates altogether the words 
“Good” or “Worthless.” An attempt has 
been made to define each note in terms 
of its probable payment or its liquidity. 
The plan has met with widespread favor 
among the banks in the State and has 
materially lessened the friction in the 
examination of banks. 
does not now assert that any note 
worthless. 
; tory, its 


is 


record and lack of security 


cash market value and that the note 
should, therefore, be eliminated from the 
note case. 

The “D” notes are as easily classified. 
These are notes supported by insufficient 
security or given by makers whose state- 
ments show assets worth less than the 
debtors’ liability and thus clearly indi- 
cate a probable loss. 

The definition of “C” notes is also 
clear and explicit. The department does 
not set up an estimated loss on the “C” 
notes, but does insist that this class of 
notes be reduced in part at each ma- 
turity, to make sure that they will not 
deteriorate into the “D” or “E” class. 

There certainly can be no misunder- 
standing as to the quality and character 
of the “A” and “B” notes as defined 
above. 





Duplicate Borrowers 
Are Easily Detected 


The listing and classification of all the 
notes according to our present method 
reveals a clear and vivid picture of the 
bank’s condition. It gives the banking 
department an opportunity to work along 
lines of prevention as opposed to a drift- 
ing policy which in many instances re- 
suits in bank failures. 

Another benefit derived from the list- 
ing of all notes, is the opportunity it 
affords to detect duplicate borrowers, all 
of whom are now reported by the ex- 
aminer to the various creditor banks, 

Inasmuch as the expense of the ex- 
amination and supervision of State banks 
is now borne almost entirely by direct 
assessment on the banks and. not by 
general taxpayers of the State of Ne- 
braska, a few facts with respect to this 
work will be of interest to you. The 
department now has in its employe 18 
examiners and helpers. The State is 
districted, with one experienced examiner 
in charge of each district. Examiner’s 
helpers are empioyed at a relatively low 
wage, but it is the plan to promote these 
helpers to acting examiners or full ex- 
aminers, if they are found competent 
and worthy. 

The department is working out a 
salary schedule for full examiners based 
upon their experience and demonstrated 
ability and it is hcped that this schedule 
will be sufficient to retain satisfactory 
men in the service. 

Thus far the department has fot been 
emphasizing speed in examinations. The 
emphasis has been altogether upon thor- 
oughness and quality, furthermore, the 
time of many of our examiners has been 
utilized to a large extent during the 
recent months, to reorganize and reopen 
failed banks. This part of the work 
has been successful in a marked degree. 
To date 18 failed banks have been fully 
reorganized, recapitalized and .reopened 
since May, 1929. The reorganization of 
several other banks is well advanced and 
| future reopenings are anticipated. 
| 





New Law Governing Loans 
Is Enforced by Louisiana 


State of Louisiana: 
New Orleans, Nov, 9. 


|Former Terms Dropped | 


The department | 


We simply say that. its his- | 


behind it, are such as to make it unde- | 
sirable and unsatisfactory in the note} 
case and to cause it to have little or no, 


will be no salvage, but the payment of | tration of 200 shares of preferred cap- 


such loans is so remote and so uncertain ital stock, at $100, and 1,130 shares of 
} 


common stock at $10. 


Failure to file a report resulted in the 
revocation of the registration of the 
White Bear Knitting Mills, White Bear, 
| Minn., which had registered 150 shares 
{of common stock, at $100. 


| {ancellations of registrations were is- 
sued upon requests of the following com- 
{panies, which have completed sales: Re- 
‘serve Supply Co., Auto Gas & Supply 

Co., Brandtjen & Kluge, St. John’s 
Church of Wahpeton and Southern Min- 
{nesota Oil Co. 

Stock brokers’ licenses were granted 
to Guy A. Nelson & Co., Minneapolis; 
| Eastern Minnesota Power Co., Pine City, 
jand Albert N. Pierce Co., Chicago, all 
new. 


| 
| 


Survey of Failures 


In Retail Business 


Enlarged in Scope 


Investigation of Department 
Of Commerce Extended 
To Include 1,000 Stores 
In Newark, N. J. 


_ Surveys of retail business failures be- 
ing condyeted by the Department of Com- 


more intensive and complete report of 


the subject in Newark, N. J., where ap- 


the Director of the Bureau of Foreign 
and Doméstic Commerce, William L. 
Cooper, announced Noy. 9. The exten- 
sion of this service followed requests 
from retail credit and other business or- 
ganizations, it was stated. 

The Bureau’s discussion of this work 
follows in full text: : 

This is a continuation of the series of 
studies begun in February designed to 
ascertain the causes of bankruptcies and 
other retail failures. Previous studies 
| include an analysis of 451 grocery stores 
jin Louisville, Ky., made at the request 
of the Louisville Retail Grocers Associa- 
tion, a similar inquiry for comparative 
purposes in Philadelphia, Pa., and a pre- 
liminary survey of the causes of failure 
in the restaurant trade in Kansas City, 
| Mo., made at the request of local business 
organizations. 

To Get Basic Facts 

Basic facts showing the kind of busi- 
ness, form of organization, sources of 
capital and credit, assets, liabilities, and 
the capitalization at the time the busi- 
ness was organized (detailed by sources 
of capital) will be gathered. In ad- 


reaus, the previous experience of the 
owner, his practices with regard to ih- 
ventories, the source of his financial 
‘difiiculties, his business practices, and 
| opinions of interested persons as to the 
\causes of failure, will be inquired into. 
Considerable data of a legal nature will 
be gathered to indicate the cost of 
| liquidation by the different methods, the 
length of time required, and the difficul- 
ties which presented themselves in ob- 
taining settlement of the business. 

In Louisville a number of defunct re- 
tail grocers and their creditors were 


tled in court, where one would expect 
to find bankruptcy cases adjudicated, 
The replies were to the effect that there 
is much less expense and delay in set- 
| tling out of court; that the various fees 
| greatly deplete the assets. Information 
is therefore being sought on these com- 
parative costs of settling cases by va- 
rious means. 
Credit Extension Blamed 
Investigation of 451 grocery stores in 





of failure to be attributed to ill-advised 
jcredit extension. Although the survey 
}in Philadelphia is not yet complete, -pres- 
jent results are sufficient to indicate that 


loose extension of credit is of less im-' 


portance in this area, 

By using the experience and back- 
|ground gained in the previous surveys 
,and the experience 
bankruptcy court in settling cases of re- 
tail failure, it is hoped to present the 


most practical and complete statement | 


of the causes of retail failures that has 
ever been obtained, 


Headquarters for the field staff while | 
conducting the investigation have been | 


opened at the Chamber of Commerce in 
Newark in the office of the foreign trade 
secretary, who cooperates with the 
United States Department of Commerce. 


} . 


merce have been extended to include a 


| proximately 1,000 stores will be studied, 


dition the extent of use of credit bu-| 


asked why their failures were not set- | 


| Louisville, Ky., revealed a major cause | 


ot Judge Clark’s | 


‘Eight Issues of Bonds 
By Dallas Are Approved 


Sentence will be passed next week upon 
Leon Zion, of New Orleans, who was 
found guilty on Nov. 8 in the criminal 
district court of charging an _ interest 
rate in excess of 2 per cent and lending 
without license from the State bank- . ; ; : 
ing department, according to a state|_ Attopaty Conornl Robert yaw wes 
ment made by the district attorney on | ®PProved on Nov, 5, $4,600,000 bonds o 
Nov, 8. This is the first conviction | 0! the city ef Dallas in cight issues, all 
|Louisiana has .btained under the new *¢rials bearing 442 per cent interest. 
| State loan shark law, |The issues as announced by Mr. Bobbitt 

Mr. Zion is head of the Toby Realty | Were: : 
and Investment Company, of New Or-! W aterworks, $2,000,000; street paving, 
leans. The loan in question was made to | $300,000; storm sewers, $500,000; parks, 
Charles J. Marschall Jr., on Mar. 16, | $200,000; street opening and widening, 


State of Texas: 
Austin, Nov. 9. 


from near St. Louis to the Gulf of Mex-|ers who can pay only at the price of | 1929, and was for $100. Judge J. Arthur | $350,000; school improvements, $500,000; 


ico, and as a means for flood contrel and | selling their farm equipment and all mis- | Charbonnet presided and will pronounce hospital, $40,000; sanitary sewers, $600,- | pointed to spend their entire time in the 
f for drainage of the Mississippi Valley, j cellancous farm livestock necessary to} sentence, 


| 000. 


Recommending and urging cooperation 
between building and loan associations 
and banks, D. F. Green, head of the State 
banking department, in a letter addressed 
Nov. 6 to all building and loan associa- 
| tions in Alabama, says that complaints 
| have been made recently by bankers and 
| others, that some agents of associations 
jare not ethical in their zeal for secur- 
;ing business. This is especially true, he 
states, of those associations selling new 
| stock. 
| Mr. Green, who by virtue of his posi- 
|tion as State superintendent of banks, is 
jalso chairman of the State building and 
|loan board, and exercises general super- 
| vision over all building and loan associa- 
jtions in Alabama, declares in his letter 
| it has come to his attention that some 
| Officials and representatives of associa- 
;tions have argued that money invested 
|in their stock was safer than money in a 
| bank, and that money invested with them 
will bring twice as much as in a savings 
| account of a bank. 


| Firms Are Urged 
'To Avoid Comparison 


| Such comparisons or arguments should 
|be studiously avoided, he says, adding: 
“You cannot hope to promote your asso- 
|ciations successfully if you make that 
kind of an argument. It is unfair, un- 
; ethical, and really will hurt the associa- 
tion itself in the minds of thinking peo- 
|ple.” He recommends that associations 
in selling their stock or securing cus- 
tomers, stick to their own proposition, 
and refrain from comparing their plan 
to any other. 
| Several times recently ‘complaints 
|have been made by bankers and others 
that some agents of associations are not 
|ethical in their zeal for securing busi- 
jness. Especially is this true of those 
associations selling new stock. 

The building and loan associations 
need, and must have, the hearty coopera- 
| tion of the bankers, if they make a suc- 
|cess. There should be no comparison or 
|rivalry between banks and building and 
j|toan associations. The operations are 


| Added 











Building and Loan Associations Urged 
| To Cooperate With Banks in Alabama) To Keystone State 


State Superintendent Decries What He Terms Unethical Totals $13,020,000 
Practices in Efforts to Get Business ; 


State of Alabama: Montgomery, Nov. 9. 


| accept, 


| friendly relationship between the bankers 
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Registering Securities 


Bank Interest Paid 


‘Collections on Deposits in 
entirely along different lines. Stany | Various Institutions Help 
To Swell Total Revenue 


loans are oo to banks that are 
not practical or profitable for them to s 
Of Commonwealth 


A bank must keep its assets | 
liquid and loans must be made, in the 
main, for short periods of time. The) 
building and loan association idea is to! 3 
lend only on improved real estate and | . Harrisburg, Nov. 9. 

their greatest field of service is enabling| Since 1900 the banks of Pennsylvania 
people to own their own homes, and thus | have paid into the State treasury, in in- 


make our people both thrifty and satis- | terest on State deposits, approximately 


izens of our ities, | : 
fied ee ve eee ee | $13,020,000, Gen. Edward Martin, State 
Cooperation Asked | treasurer, announced today. ! 
With All State Banks “The growth of the interest payments 

F } is additional evidence of the Common- 

There ought to be the most cordial and| wealth’s stability and the businesslike 
methods of the State government,” said 
| Gen. Martin. 

The following figures for various years 
show how the Commonwealth’s receipts 
from this source have grown: 

For the year 1900, $107,620.63; for 
| 1910, $190,921.38; for 1920, $349,442.77; 
for 1925, $736,886.79; for 1926, 9$518,- 


State of Pennsylvania: 


and the associations so that banks would 
send loans to the building and loan asso- 
ciations and would gladly recommenda 
their stock to their customers, seeking 
permanent investments. In order that 
this relationship may be friendly, cordiai 
and profitable, both to the banks and ic 


the building and loan associations, we 
must be careful to avoid making com- 
parisons. It has come to my attention 
that some officials and representatives of 
associations have argued that money in- 
vested in their stock was safer than 
money in a bank and that money in- 
vested in them will bring exactly twice 
as much as it will bring in 1 savings ac- 
count of a bank. Such comparisons, ot 
arguments, should be studiously avoided. 
You cannot hope to promote your asso- 
ciations successfully if you make that 
kind of an argument. It is unfair, un- 
ethical, and really will hurt the associa- 
tion itself in the minds of thinking 
people. 

In selling your stock, or in securing 
customers—stick to your own proposi- 
tion, and—do not compare your plan with 
any other plan. It seems to me this would 
be a far better policy. 

As I have said before, we need and 
stould covet and work for, and try to de- 


| serve the hearty cooperation of the banks 


of the State. 


_ Yours for more efficiency in the build- 
ing and loan field. 


Development of Crop Reporting 


| Urged as Means to Aid Distribution 


| 
| 


ls 


| of Agricultural Economics attempts to 
|furnish this information and the prob- 


| lem it faces in attempting to supply it 
is a large one. 


| organization which has been developed 
jfor the collection of information con- | 
| cerning crop production and related data. 
| Field offices are maintained in practi- 
| cally every State, manned by a trained | 
| statistician, who is also an agricultural ' 
| college graduate, with from one to three | 
assistant statisticians and several clerks, 
| depending upon the size of the State. | 
' 


|Work of Assembling 


| Information Described 


|_ These field offices are the eyes of the 
| Department. The statisticians travel 
{throughout the territory assigned to 
them observing crop conditions and esti- 
| mating acreages and yields. This in- | 
| formation is sent in from the field offices 
to Washington each month and forms the 
|principal basis for the monthly reports 
issued by the Department on the various 
| crops and kinds of livestock. Each field 
office maintains a large corps of volun- 
|tary correspondents and the information 
|obtained from these reporters is supple- 
mented with information obtained first- 
|hand by the field statistician as a result ! 
of field travel. ; 

When the reports come to Washington 
they are assembled and passed upon by 
the Crop Reporting Board and after be- 
|ing approved by the Secretary of Agri- 
culture or Acting Secretary, they are | 
issued to the public. Since coming to 
|the Department, it has been my duty} 
most of the time to approve these re- 
ports before they are released. 

In addition to the information sent in 
by the field offices, the Washington office 
maintains an independent corps of vol- 
untary reporters to whom schedules are 
sent direct and the returns made to 
Washington where they are tabulated 
and used as a check upon the reports 
sent in by the field offices. Extreme care 
is taken to prevent any leaks of the 
information compiled until the time fixed 
by the Secretary for the release. 

Because of the way in which the in- 
iformation is prepared and handled, it 
would be almost a physical impossibility 
for anyone to obtain access to the re- 
ports before their time of release. Re- 
|ports coming from the field offices go 
direct to the Secretary’s office and are 
placed in a locked box. 
turned over to the Crop Reporting Board 
!until the morning of the day when the 
{reports are to be released and after be- 
ing placed in their hands the Board, 
with the clerical staff, are lecked in, 
under guard, the windows sealed, and no 
communication is permitted with the out- 
side world. As a matter of fact, for 
the more speculative reports, the United 
States figures are not brought together 
until within an hour or so before the 
time of release, or, in other words, are 
assembled only early enough to permit 





| under 
‘problem when we have full cooperation 


They are not, 





the setting uv of the information on the 
printing machines. 


Data on Canning Crops 
Is Being Extended 


Many of you are interested primarily 
in the fruit, truck, and canning crops. 
The reports covering these crops were 
quite highly developed during the war 
through emergency appropriations, but 
immediately following the war most of 
the funds available were eliminated, and 
the work had to be reduced to almost 
skeleton form. It has so continued up 
to the present year, when a special ap- 
propriation of $50,000 was made to ex- 
|pand the work on fruit, truck, and can- 
| ning crops. 

The organization of the expanded pro- 
|gram under this appropriation is now 
}under way, and several experienced fruit 
and truck crop estimators have been ap- 








field making surveys of special vege- 


> 


\Mr. Dunlap Says Consumers, in the End, Must Pay More | 
| For Products if Overproduction Occurs 


[Continued from Page 9.} 


table and fruit areas and furnishing the 
information to Washington. Special at- 
tention is being given to the canning 
crops, and in this work, if it is to suc- 


ih let te wae ti yea 8 1 (ee we will need the cooperation of | 


| would discuss briefly at this time the; 


the entire canning trade. 

_ Unless the canners are willfng to fur- 
nish information as to the acreage under 
contract and other necessary data con- 
cerning seasonal operations, it will be 


| 126.02; for 1927, 1,558,350.27; for 1928, 
| $1,717,236.58; for 1929, $1,892,770.20, 
| These, of course, are fiscal years. 


Method of Deposit 

| The law providing that banks pay in- 
j terest on State deposits was passed bv 
|the 1897 legislature. The present law 
jregulating the custody of the State’s 
jcash is essentially the act of 1906 as 
| modified by minor changes introduced by 
| the amendments of 1917, 1921, 1923, 
1927 and 1929. ' 


The State’s money is deposited in eight 
banks known as “active depositories,” 
upon the funds in which checks are 
drawn for payment of the State’s biils, 
‘and a large number of “inactive de- 
positories,” in which the accounts are 
not checked against. The depository 
banks are designated by the board of 
finance and revenue, the chairman of 
which is Gen. Martin. The board must 
also approve the bonds presented by 
banks to guarantee the security of the 
funds and compliance with conditions 
imposed. None but United States Gov- 
/ernment securities are accepted. 

Limit on Deposits 

The combined deposits of the eight ac- 
tive depositories may not exceed $10,- 
000,000, and no inactive depository may 
receive a State deposit in excess of 25 
per cent of its capital and surplus, nor 
have at any time an aggregate of de- 
posits in excess of $500,000. ; 

The act of 1897 fixed the rate ef in- 
terest at 2 per cent for inactive de- 
posits and 1% per cent for active 
deposits. The act of 1906 abol- 
| ished all distinctions as to interest rates, 
| fixing a uniform rate of 2 per cent. In 
|1921 an amendment to the depository 
| law revived the distinction as to interest 
rates, fixing a rate of 2 per cént for 
actives and 3 per cent for inactives. In 
| 1993 the administrative code provided 
|that the rate on active deposits should 
be not less than 2 per cent and on in- 
active deposits not less than 3 per cent. 


impossible to develop reliable statistics | 


concerning the crops grown for canning 
purposes. I am happy to say that we 


are receiving splendid cooperation, and, | 
with the beginning of the next crop 
| year, I look for great improvement as 


well as expansion of the work in this 
field. However, before this work is de- 
veloped to the point that will meet the 
demands that we already have, further 
increases in personnel will be needed. 

One of the most serious problems con- 
fronting those engaged in the crop re- 
porting work is that of estimating the 
acreage planted and harvested each year. 
In the case of the canning crops grown 
contract, this is not a difficult 


from all the canners, but in the case of 
fresh vegetables grown for market, it 
has been found necessary to send men 
to the areas where they are grown and 
make careful surveys, as the ordinary 


| questionnaire method has failed to pro- 


duce results. For some time legislation 


jhas been under consideration by Con- 


gress which would permit the Bureau of 
Agricultural’ Economics to make annual 
surveys or enumerations of typical areas, 
which, taken in connection with the com- 
plete census taken every five years by 
the Bureau of the Census, would furnish 
much more complete and accurate in- 
formation concerning acreage, yield, and 
numbers of livestock than is possible 
under our present arrangements. 


With the enactment of the proposed | 


legislation not only would it be possible 


|to get more exact information as to the 
i acreage of our staple crops, but it would 


be possible to make actual farm-to-farm 
enumerations of most of the areas grow- 
ing vegetables for market. It would 
also be possible to get much better in- 


formation as to the trend in planting of | 


fruit trees and vines, as the surveys 
would afford an index of the number 
of fruit trees and vines being planted 


each year, the number in bearing, and | 
the number which are being pulled out. | 


This would enable us to look ahead with 
respect to fruit production in a way that 


is not possible at the present time, ex- | 


cept in a limited way. 
As a matter of fact, however, during 
the past year a very extensive survey 


has been made of the peach industry in | 
States, which throws | 


the southeastern 
a lot of light on the future of the in- 
dustry in that area. Similar limited 
surveys have been made in other areas. 
This information is now' being compiled 
and will be published at an early date. 


In conclusion I wish to thank you for | 


the opportunity given me to meet with 
you, get better acquainted, and_to dis- 
cuss briefly that part of the Work of 
the Department of Agriculture in which 
you are particularly interested. I as- 
sure you the Department is willing and 
anxious to cooperate to the fullest ex- 
tent with all agencies in securing for 
them proper and accurate information | 
concerning the production, marketing, | 
and distribution of the products of our | 
farms. 


Pay Status Is Clarified 
For Farm Board Members | 


| 

[Continued from Page 14.] | 

years “from June 15, 1929.” The time | 
during which un appointee is entitled 
to compensation is not necessarily con- | 
current with the term prescribed in his | 
appointment or fixed by statute. A- 
27118, May 8, 1929. Of course, if the 
member who took the oath Aug, 1, 1929, 
actually entered upon duty at any time 


between July 15 and Aug. 1, he may? 


| case may be, from June 15, 1929. 


Changes in Status 
—of— 
State Banks 


Recent changes in status of State 
banks in Ohio as just announeed by 
State Superintendent of Banks O. C. 
Gray, are listed below: 

Capital stock increeses authorized: 

Nottingham Savings & Banking Co., Cleve- 
land, from $75,000 to $2,000,000. 

Mason Bank, Mason, from $25,000 to $50,- 
000. ° 

Cleveland Trust Co., Cleveland, from $12,- 
000,000 to $13,800,000. 

Pearl Street Savings & Trust Co., Cleve- 
land, from $1,500,000 to $1,800,000. 

Central Depositors Bank & Trust Co, 
Akron, from $2,000,000 to $2,750,000. 

Changes in corporate name and powers 
authorized: 

Mason Bank, Mason, name 
First-Mason Bank, Mason. 

Central Savings & Trust Co., Akron, name 
changed to Central Depositors Bank & Trust 
|Co., Akron, 

Nottingham Savings & Banking Co., Cleve- 
land, name changed to Citizens Bank and 
| Trust Co., Cleveland, and trust powers added. 
Consolidations and purchases reported: 
Central Savings & Trust Co. and Deposi- 
}tors Savings & Trust Co., both of Akron, 
consolidated to form Central Depositors 
Bank & Trust Co., Akron, with paid-in 
capital of $2,750,000. 

Milford Center Bank, Milford Center, 
transferred its assets and liabilities to Farm- 
j}ers & Merchants Bark, Milford Center. 

Pearl Street Savings & Trust Co., Cleve- 
land, transferred its assets and liabilities to 
Cleveland Trust Co.. Cleveland. 

First National Bank, Somerton, trans- 
ferred’ its as.ets and liabilities to Citizens 
Trust Co., Barnesville, 
| First National Bank, Mason, transferred 
| its assets and liabilities to the Mason Bank, 
Mason. 


changed to 


be paid compensation from the date he 
actually entered upon duty. 

With respect to the beginning and end- 
ing of the terms of the respective mem- 
bers, attention is invited to the provisions 
of section 2 of the agricultural market. 
{ing act of June 15, 1929, 46 Stat. 11, 
which provides: 

me The terms of office of the 
appointed members of the Board first 
taking office after the date of the ap- 
| proval of this act shall expire, as desiz- 
nated by the President at the time of 
nomination, two at the end of the first 
| yoar, two at the end of the second year, 
one at the end of the third year, one at 
the end of the fourth year, one at the 
end of. the fifth year, and one at the 
lend of the sixth year after such date. 

* 


| 

| The statute thus specifically fixes the 
expiration of the terms of the respec- 
tive members at the end of the designated 
number of years after the date of the 





|anproval of the act, that is, from and 


after June 15, 1929. Hence, the term 
of each member under his re ap- 
pointment, regardless of the date of his 
appointment or the date from which he 
became entitled to compensation, will 
expire at the end of the first, seeond, 
third, fourth, fifth or sixth year, as the 
7 

It is to be noted that the recess ap- 
pointment, by their express terms and 
as required by law, would in any event 
terminate at “the end of the next session 
of the Senate.” Therefore it is presumed 
that new commissions covering the pre- 
scribed terms have been or will be issued - 
peseuemt to the confirmation of Oct, 16, 
929, 
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he Weekly Index 


Is published in every Monday issue. 

The pare reference used is the Yearly Index 

Number which is consecutive beginning with 
March 4 of each year 


nnual Cumulative Index 


Is issued, after March 4 of each year 
at the conclusion of each volume. This cumu- 
lates the 52 Weekly Indexes, published in 

every Monday issue. 
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for Self-preservation . . 
States of Middle West United to Stay March of 


Industrialism, Which Menaces Existence of 
Agriculture, Says Governor of Kansas 


By CLYDE M. REED 


Governor, Stute of Kansas 


HE UNITY of the Middle West in 
=< its political expression is the 

oustanding circumstance of cur- 
rent politics. It is not a partisan ex- 
pression at all. 


The great agricultural States are 
fighting with their backs to the wall 
for the very existence of their great 
industry—agriculture, whose life blood 
is being drained for the benefit of the 
industrial sections of the country. 


It is no fancied fear that disturbs the 
peace of this region which contains the 
most intelligent and once the most pros- 
perous agricultural population on the 
globe. Cold hard facts, unpleasant to 
contemplate and distasteful to talk 
about, portray the situation. 

Inflation incident to the World War 
period reached its peak in 1920; defia- 
tion began in May of that year; in the 
18 months following, property and 
commodity valuations suffered the 
greatest shrinkage in history. The 
bottom was reached about Novem- 
ber, 1921. 

A 


From the low point of that ‘period 
agriculture improved somewhat, but 
industry has marched forward in an 
almost unbroken progress to what is 
so frequently termed “the greatest 
prosperity the world has ever known.” 
People who use that phrase and many, 
including some who should know better, 
use it recklessly as embracing the coun- 
try as a whole. 

Let me analyze the actual situation. 
A considerable portion of our wealth 
and practically all of our fluid capital 
is carried in the form of bank deposits. 
From 1920 to 1929, the bank deposits 
of the United States as a whole in- 
creased 55.5 per cent. In the same 
time the bank deposits of the farm 
States decreased as follows: Kansas, 
2.3 per cent; Missouri, exclusive of St. 
Louis, Kansas City and St. Joseph, 2.6 
per cent; Oklahoma, 4.2 per cent; Colo- 
rado, 9.2 per cent; Nebraska, 14 per 
cent; Iowa, 14 per cent; South Dakota, 
41.5 per cent; North Dakota, 48.4 per 
cent. 

Taking these States as a whole, bank 
deposits decreased 13.6 per cent, while 
the bank deposits of the entire country 
increased more than one-half. In some 
of these States bank deposits are 
actually less than they were in 1921, 
which has generally been considered 
the worst year in the history of Ameri- 


AS 


can agriculture, certainly the 
time in the present century. 

It may be said with correctness that 
bank deposits are only one indication 
of business conditions. I concede that, 
but every other business index points in 
the same direction. 

A 

Last year, both major political parties 
declared that the “farm roblem” was 
the most serious economic condition to 
be met by legislation and governmental 
aid. 

Congress made a start by passing a 
law creating the “Farm Board” with 
ample financial support to encourage 
cooperative marketing, and, if the 
Board has the courage to carry out the 
intent of the law, to stablize prices on 
farm products. We had to make a start 
efforts to grapple with this problem. 

What agriculture needs is not more 
credit but better prices, actually and 
relatively, as compared to industry. 
When the industrialists of the sections 
that have shown prosperity and great 
increases of wealth, assumed control of 
the special session of Congress and 
undertook to write a tariff bill that fur- 
ther increased the advantage that in- 
dustry holds over agriculture, it in- 
flamed the people of the Middle West 
as nothing has done in many years. 

I lived through the days of populism 
in one of the States where that party 
was temporarily in power. Because 
more information is available and be- 
cause we are better able to analyze the 
economic situation, we do not have that 
same frenzied outery against the exist- 
ing order that characterized the politi- 
cal history of the last decade of the 
last century, but throughout this whole 
section of the agricultural States we 
have a deeper rooted determination to 
demand justice from the Nation as a 
whole than has attended any political 
movement in this century. 

A 

The attempted hoggishness of the in- 
dustrial sections has inflamed public 
sentiment from Chicago west to the 
Pacific coast. I assume that the tariff 
bill will be modified So as to eliminate 
this attempt to take a still greater and 
more unjustifiable toll from agriculture, 
or there will be no tariff bill. 


worst 


mall Profits of Road Contractors 


Solvency Endangered on Low Cost Jobs 


By DWIGHT H. BLACKWOOD 


Chairman, Highway Commission, State of Arkansas 


EMBERS of the Arkansas high- 
way commission are justly 


proud of the comparatively low 
unit prices at which Arkansas road con- 
tracts have been going. 

In spite of the unusual amount of 
road construction which has been done 
during the last two and a half years, 
unit prices on items entering into con- 
tract projects have remained constant 
or have shown slight decreases as a 
result of unusually keen competition 
among contractors. 

The State has benefited also from a 
period of generally declining com- 
modity prices. However, there is no 
doubt that the temporary letting up of 
improvement activities in adjacent 
States has brought about a competitive 
situation which has resulted in jobs be- 
and let much cheaper than would other- 
wise have been possible. 

This has resulted in considerable 
grumbling among’ unsuccessful con- 
tractors who have declared that the 
State was getting its roads built at less 
than actual cost, and who have made 
dire predictions about a large number 
of contractors going broke. These pre- 
dictions apparently have not been borne 
out by developments, as our records 
show that the projects which it has 
been necessary for bonding companies 
to take over and complete have had an 
aggregate monetary value of less than 
1 per cent of fhe total contract figures, 
However, it is undoubtedly true that 
the average margin of profit on 
Arkansas work during the past two 
and a half years has been smaller 
than usual in a program of such 
magnitude. 

_ While the highway commission de- 
sires to build as great a mileage of 
roads as possible with the available 
revenues, it still realizes that the legiti- 
mate, high-class contractor, who lives 
in this State, maintains a large payroll 
here, pays large State and local taxes 
and plays his part in the general eco- 


nomic life of the community in which 
he operates, must make a profit on his 
work. 

In the long run, the State would lose 
more through his financial failure than 
it would gain through any unreason- 
able beating down of legitimate profits. 
The commission avoids the taking of 
any undue advantage and seeks at all 
times to see that the contractor is paid 
for honest work, honestly done accord- 
ing to the exact specifications 
tracted for. 

There remains, of course, a field in 
which the commission cannot protect 
the contractor. That field involves his 
own knowledge and his competitor's 
knowledge of operation and construc- 
tion costs. If contractors blindly and 
ignorantly submit unreasonably low 
bids on specific jobs on which their 
experience and their judgment should 
show them they cannot reasonably hope 
to avoid the loss of money, and if bond- 
Ing companies can be found to back 
them and guarantee them in their folly, 
the commission cannot safeguard them 
against its consequences. 

When responsible contractors are 
properly bonded by responsible com- 
panies on any job the commission must 
presume that the price is right, and it 
cannot reasonably be expected to do 
anything except to stand by and see 
that the contract is carried out either 
by the contractor or by his bonding 
company. It is in this field in which 


con- 


responsible contractors must join hands- 


to protect themselves against the conse- 
quence of ignorant and irresponsible 
bidding. This they are coming more 
and more to do through their own asso- 
ciations in which work those who have 
considered the various angles of the 
construction game must wish them wéll. 

In spite of much public misunder- 
standing of his function in the general 
scheme of things, the honest contractor 
is one of the most important factors in 
modern progress. 
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Education of Youth of United States in Evils 


of Aleehel and Tobacco Is Advocated as Deterrent of Crime 


By H. C. BALDRIDGE 


Governoi, 


HE APPALLING CRIMES of our 
age are such that it is time for 
all of us +t face the issues 

squarely. Unless we read the history 
of mankind correctly and heed the 
warnings, this civilization of ours will 
in turn find its place among those that 
have gone before. Our civilization, 
like every civilization of the past, is 
subject to the same evil influences, the 
same attacks of social disintegration 
and destruction. 


When the Eighteenth Amendment 
had become a part of the Constitution, 
the American people said, in effect: 
“Well, that job is done; let’s go home.” 
Two things were in large measure re- 
sponsible for the successful termina- 
tion of the long fight for prohibition; 
the disgust that was aroused by the 
sight of the open saloon and its gangs 
of sodden loafers, and the teaching in 
the schools of the evils of alcohol. 

Prohibition closed the saloons. Few 
children now in high school remember 
them at all. Of all the results of this 
salutary law in the United States none 
is more important than the improved 
condition of child life. 

But with the closing of the saloon 
went the apparent necessity for stress- 
ing the evils of alcohol, and thus one 
of the stanchest allies of the prohibi- 
tionists was lost. Deceived by the vic- 
tory that had been won, the fighters 
went home. 

And the enemy came back—with re- 
cruits that one would never have ex- 
pected to see under his banner. But 
there they are, none of them willing to 
admit they want the saloon back, but 
all loudly exclaiming that they have “a 
right to drink” and defiantly taking the 
position that they are going to do it, 
regardless of their inconsistency in 
demanding protection of life and prop- 
erty under the same Constitution they 
so flagrantly violate! 

We are convinced that they are in 
the minority and that they will lose out 


Human Activities 
in Stage of 
Change By John E. Curtiss 


Chairman, 
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N RECENT YEARS the truck, bus, 

and privately owned automobile have 
played their part in revamping our 
transportation system. 

A large proportion of short haul busi- 
ness is now carried by the truck. 
Dozens of trucks unload at our Omaha 
stock yards every night thousands of 
head of Nebraska cattle and hogs. The 
bus and the private automobile now 
carry the individual from place to 
place. 

The aeroplane is fast taking its place 
in our national life as a recognized 
medium of transportation. And further 
development of inland waterways is 
contemplated by all. 

This loss of traffic immediately pre- 
sents a problem to the railroads of our 
country. A rearrangement of freight 
train service has been necessary, 
Branch line passenger trains, in in- 
stances, have been discontinued under 
authority of the Nebraska commission, 
and stations which were once _ pros- 


State of Idaho 


in the end. But the fact remains that 
their side of the story is reaching the 
multitude today, and the truth about 
alcohol and about prohibition is not. 

No one expected, of course, that an 
orgy of bootlegging would follow pro- 
hibition; just as no one would have 
suspected that multitudes would be- 
come deliberate law-breakers just to 
prove they can and-will drink. But 
both of these things happened, and to- 
gether they constitute a serious situa- 
tion. 

It may mean the fighting of the old 
battle all over again. At least it does 
means that young people must again be 
taught the lesson of temperance. That 
lesson should never have been inter- 
rupted. 

In an endeavor to make prohibition 
unattractive a caricature has been 
cleverly employed. A fanatic with high 
hat, a black tie, and a rumpled um- 
brella has become symbolical of prohibi- 
tion. This kill-joy spirit of Puritanism, 
we are told, wrote the prohibition laws 
of this country. That, however, is an 
inadequate presentation of the case. 


It is true that every reform has its 
fanatic fringe, but no one can state the 
case fairly without noting how large 
a part was’played by forces not fanat- 
ical at all, such as, for example, Ameri- 
can business. All the churches, social 
reformers, W. C. T. U.’s and antisaloon 
leagues in the United States never 
could have put the law on the statute 
books had not the economic factor and 
business motive become involved. One 
of the basic facts to understand is that 
American business found it impossible 
to run modern machines with drink- 
befuddled brains. 


Another hazard which lies before the 
young people of today is the excessive 
use of tobacco—or, if you will, the use 
of it at all. 

In 1919, 53,000,000,000 cigarettes 
were produced in the United States. 
Last year 160,000,000,000 were pro- 
duced. Naturally, the tobacco com- 
panies are pleased with these figures. 

At this time the youth of our coun- 
try—-boys and girls both—are perhaps 
smoking more and at a younger age 
than was the case 10 years ago. The 
campaign for recruits is carried by 
skillful ads on billboards, in the maga- 
zines and movies, and the radio has 
come to play its part in the inducement 
to boys and girls, young men and 
women, to take to cigarettes. 
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perous, flourishing stations, following 
tremendous loss of treight and passen- 
ger business, are now served, on occa- 
sions, by caretakers who have replaced 
the stacion agent. 

The same transposition is taking 
place in the matter of transmission of 
intelligence by telephone. A few years 
ago the rural telephone subscribers of 
Nebraska were served in an efficient, 
satisfactory manner through the me- 
dium of grounded, one-wire service. 
The electrie transmission line has made 
itself known in Nebraska, and we now 
find a network of high-powered electric 
transmission lines. 

This new development has practically 
put out of business the rural grounded 
line. Inductive interference is now a 
well known term in the telephone. realm 
and as rapidly as is possible, Nebraska 
telephone companies are finding it nec- 
essary to revamp their rural lines, 
making them metallic, two-wire lines, 
with additional investment and added 
maintenance costs.” 
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Manner of Life of Pueblo Dwellers and Basket 
Makers in Southwest United States Recon- 
structed as Result of Recent Research 


By M. W. 


STERLING 


Chief, Bureau of American Ethnology, Smithsonian Institution 


ica is only-a little more than four 

centuries in length. The several 
thousand years preceding the landing 
of Columbus, during which America 
was inhabited by a people who left no 
written records, must have been a pe- 
riod of many great events and impor- 
tant movements of peoples. 

During this long period of time many 
important discoveries and inventions 
were made. Cities and entire culture 
areas rose and fell. But, because the 
art of writing, except for the imper- 
fect records of Middle America, was not 
invented, we shall never know the 
names and deeds of the leaders and the 
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great minds of these prehistoric Amer- , 


icans. 
A 


Their agriculturists developed many 
of the major food plants of the world. 
It is to the American Indian that we 
owe maize, beans, squash, peanuts, 
cocoa, tomatoes, peppers, and many 
other well-known plants. ' It was the 
Indian who discovered the use of rub- 
ber, cocaine and quinine. 

In Middle America native mathema- 
ticians and astronomers accomplished 
one of the great intellectual achieve- 
ments of all time in developing an in- 
tricate astronomical calendar based on 
the movements of the sun, the moon, 
and the planet Venus. Architects in 
this same area erected elaborate stone 
cities and artists embellished them with 
beautiful stone carvings. 

Almost every region in America had 
its characteristic and outstanding ac- 
complishment. 

Although the Indian had no scribes 
to leave us information, such as we 
find in Babylonia and ancient Egypt, 
nevertheless, in passing, he left an un- 
intentional record of his doings. The 
work of the archeologist is to read this 
record, 

A 


Where the archeologist discovers a 
site which shows evidence of having 
been occupied for a long time, it is his 
task to discover if possible how long 
a time has passed since the site was 
abandoned, who were the first people 
to live in it, who if anyone succeeded 
them, and what advances or decline in 
culture are to be observed. The evi- 
dence in one location overlaps with the 
evidence at another; and in this man- 
ner, piece by piece, the archeologist, 
by fitting together his blocks, is carry- 
ing the story of prehistory farther and 
farther into the past. 

Two important pieces of figid work, 
each extending over a period of several 
years, have just been completed. Neil 
M. Judd, of the Smithsonian Institu- 
tion, has just completed for the Na- 
tional Geographic Society the excava- 
tion and restoration of Pueblo Bonito, 


wl 


in Chaco Canyon, N. Mex., while Dr. A. 
V. Kidder has finished his long pro- 
gram of work at Pecos, N. Mex. 

Pueblo Bonito, a huge prehistoric 
apartment house which sheltered more 
than 800 families during its greatest 
period, is a spectacular example of a 
prehistoric community dwelling, typical 
of the agricultural Pueblo peoples of 
the Southwest. The excavations by Mr. 
Judd made clear the development and 
sequence of pottery types and ceramic 
decoration for the centuries during 
which this great establishment was oc- 
cupied. 

The excavations by Dr. Kidder, at 
Pecos, have had the same result for a 
different period and another locality. 
As the pueblo at Pecos was not aban- 
doned until historic times, Dr. Kidder 
has been able to tie up the prehistoric 
periods with the historic. 

Dr. Roberts, of the Bureau of Ameri- 
can Ethnology, for the past three years 
has conducted excavations in the 
Southwest which have given us entirely 
new information and a completely new 
picture of the very earliest cultures of 
the Pueblo peoples and of the basket 
makers, the people who preceded the 
Pueblos. This Summer his excava- 
tions near Allantown, Ariz., revealed a 
community Pueblo house of the earliest 
type built over the ruins of preceding 
pit houses. : 
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Earl Morris spent the past Summer 


. investigating the basket maker remains 


in the great cliff caves of Canyon de 
Chelly and Canyon del Muerto in north- 
ern Arizona, discovering many new 
facts concerning this interesting peo- 
ple, who had not yet discovered the 
use of the bow and arrow and who dis- 
covered the art of pottery making only 
during the final period of their exist- 
ence. One of the interesting problems 
of the Southwest is that as to whether 
the basket makers merged into the 
Pueblo peoples or whether they were 
displaced by the Pueblos. 

The excavations in the mounds of the 
Ohio Valley conducted by Dr. Shetrone 
of the Ohio State Museum have done 
more than any work in the past to 
clarify our understanding of the mound 
builders of this region. 

More and more our leading scientific 
institutions are cooperating in this fas- 
cinating work. Slowly but surely the 
picture of the past is being recon- 
structed. Old fallacies are daily fall- 
ing by the wayside, and as a result of 
the labors of our archeologists the pre- 
historic American is losing his shadowy 
form and is taking on the semblance of 
a real flesh and blood man, who strug- 
gled and achieved, and whose final sub- 
mergence came about as a result of 
circumstances too powerful for him to 
control. 





Property Fosters Independence 
Competency as Character-Builder 
By STEPHEN McMAHON 


Member, United States Board of Tax Appeals 


from the creation and conserva- 

tion of estates is the beneficial 
result which comes to the individual— 
the citizen. 

The acquisition and retention of an 
estate makes him independent finan- 
cially. Financial independence gives 
him a certain freedom which he cannot 
otherwise possess. The value to him of 
this independence is something which 
cannot be measured wholly in terms of 
dollars and cents. 

Financial dependence, on the other 
hand, even if it but take the form of 
indebtedness, often curtails the freedom 
of action of the individual in a variety 
of ways. Financial independence makes 
him a better man and a better citizen, 
sometimes freeing him from a species 
of what might be termed bondage. 

One of the things which makes our 
country so great is that we have so 
many patriotic citizens who are finan- 
cially independent and have the leisure, 
resultant to some extent at least from 
such financial independence, to engage 
in work of public service, often tran- 
scendent in its importance. While this 
has been true from the beginning, it 
is even more true teday; and as we 
grow older and richer and stronger as a 
Nation this tendency seems to grow. It 
is a most commendable tendency, and 
should. be approved, encouraged and 
even applauded by all. : 

The creation and conservation of 
estates should not be promoted for 
sordid purposes, or even for purely 
mercenary purposes. The acquisition 
and retention of wealth should be pro- 
moted primarily for the legitimate 
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power which it gives to its possessor, 
to be of value and of service to him- 
self, to his dependents, to society, and 
even to civilization—locally, nationally, 
and even internationally. 


It is, 1 believe, generally accepted in 
practice as well as in theory by most, 
if not all, of our most enlightened 
thinkers, that a heavy duty rests upon 
the possessors of wealth and financial 
independence to promote the public 
welfare and the public interest and 
thereby make and leave the world a 
better world as the result of their hav- 
ing lived and labored in it; and I think 
that we can all agree that this duty 
has been discharged, and is being dis- 
charged, to a generous extent. 

While the combination of intelligence, 
integrity, financial independence and 
leisure is usually conducive to great 
good, a combination of leisure and fi- 
nancial independence or great wealth 
without intelligence or integrity, or 
either of them, may be conducive to 
great harm. 

Under our Constitution, our statutes, 
and our judicial precedents, as estab- 
lished by our courts, Federal and State, 
side by side with our liberties and our 
freedom, we find our rights of private 
property guaranteed, preserved and 
fully protected. The right of private 
property is one of the great outstanding 
features of our system of law. 

Under our law everyone has the right 
to acquire property, to create, conserve, 
and transmit it, at the time of his death, 
to his heirs, dependents, or others. 
This is a great right. I doubt that it 
is fully appreciated by all of our people. 





